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summary

Stay SQUARE; SELL a break of 1.3733
Go SHORT beneath 1.5709

Stay SQUARE; SELL a break of 87.15.
Stay SQUARE

Stay SHORT (Mar10) beneath 1070

Stay SHORT (Mar10) beneath 2679-2729
Stay SQUARE 5222 (Mar10)

Stay SQUARE (Mar10)

BUY with Stops beneath 118-09 (Mar10);
Stay SQUARE (Mar10);
Stay SQUARE (Mar10)

Stay LONG (Marl11) above 98.65;
Go LONG above 98.2650 (Marl1).
Stay LONG (Marl1);above 98.15

Say SHORT beneath $72.45 March 10)
Go SQUARE (April10)
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Currencies: Dollar Euro

CURRENCIES: The Dollar’s strength against the Euro has reached an important level of
resistance — or support for the Euro. At the same time it looks as if Sterling may breakdown
against the Dollar (and the Euro?). These are important levels.
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= Currencies: Dollar Euro
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Note how the market has
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Currencies: Dollar Euro
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Currencies: Dollar Sterling

British Pound - US Dollar _ Dollar Sterling monthly
2.0050 High spot cash chart
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Currencies: Dollar Sterling
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Dollar Sterling daily spot
cash chart

The rally back to the Neckline
looks to have failed.

And now we have a clear
breakdown through the low
1.5709 to set the seal on the top
formation .

1.5709-1.5835 should be good
resistance on any rally.



Currencies: Dollar Yen

US Dollar - Japanese Yen Dollar Yen monthly spot

cash chart

The prior lows are pressing
down on the market.

That level has proven
massively powerful resistance
to any weakening of the Yen
and smashed the Dollar’s rally
in its early stages.
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Look closer.
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Currencies: Dollar Yen

US Dollar - Japanese Yen
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Dollar Yen daily spot cash
chart

The short-term bear channel
trend is in place, but there is a
lack of a clear bear pattern
driving the market.



Euro Dollar-British Pound
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Currencies: Sterling Euro

Sterling Euro monthly
spot cash chart

We have long been buyers of
the Euro because of this large
and clear Head and Shoulders
Bottom in place which
anticipated the moves up as
far as 0.90.

But that move has been
exhausted.

Look closer.

Sterling Euro weekly spot
cash chart

This consolidation has yet to
clarify its structure.

At the moment there is a wider
range and within that at smaller
range.

Watch, short-term, the support at
0.8699 for clues.
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Currencies: Sterling Euro

0.8838 which is a clear bear
signal....

W Euro Dollar-British Pound E- 0.950
0.9409 Prior High £ 0.945 i i
\lw = .o Sterling Euro daily spot
E- 0.935 cash chart
- 0.930
£ 0.925
’ 53 High = 0.920 Very short-term we have a
w H‘ E 0915 break through that support from

|
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Currencies @1 ._HH{ Om&
L
m{'l 0.8699 High
+ Sterling Euro m hhd“w

Yet 0.8699 has proved to be
good support.(indeed a small
H&S Reversal is in the offing —
but note the close and powerful
resistance)

Sell a confirmed close beneath
0.8699
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Ewﬂﬁﬁsmm STOCKS: We remain struck by the monthly key reversals that have completed and note that
: in the short term, though the markets are surely extended, important levels of resistance have
been created above them. We think the FTSE, whose bull targets on the upside have been
achieved, remains most vulnerable.

Stocks: CME S&P 500

Summary
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+ Eurex EuroStoxx 50 ! - 1000 768
+ Liffe FTSE 100 | ” \ .
+ OSE Nikkei 225 23.6% ’ !' N2t didn't happen.
\ ~ 800

We traded through that 768 level

+ CBOT US Ten Year Notes 768.67 Low l I and then the market bounced
+ Eurex Ten Year Bund ~ 79°  back through it
+ TSE Ten Year JGB 0.0% \/ | -

The bounce has been as far as

9 [2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [2008 2009 2010 | the 50% retracement (1123)
+ CME Eurodollar resistance....and then failed.
+ Liffe Euribor
+ Liffe Short Sterling We have a Monthly Key Reversal
B} that has just completed — a
powerful bear signal. Look closer.

+ Nymex WTI Oil
+ Comex Gold
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Stocks: CME S&P 500

S&P 500 Stock Index CME Continuous
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Stocks: CME S&P 500

S&P 500 Stock Index CME Mar
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CME S&P 500 cont
weekly Mar 10 chart

This is a complex Head and
Shoulders Top - though there is
a lack of a clear and
unambiguous Prior Trend to
reverse.

In any event, the level 1066.70 —
1070.90 is powerful resistance.

CME S&P 500 cont daily
Mar 10 chart

In greater detail. The massive
failure from the 1100 level must
have left the market oversold....in
the very short term.
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ﬁuro Stoxx 50 Index EUREX Continuous EU rex EU rOStOXX 50

monthly continuation
futures chart

5525 2ilg

The market is in a huge trading
range.

But the monthly Key Reversal is
a powerful bear signal.

Diagonal from
2003
(established at
three points)

Look closer.

1827 Low

Eurex EuroStoxx 50
weekly continuation
futures chart

The Head and Shoulders
Reversal pattern is still driving

the market better, the minimum
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But the recent fall requires close
inspection.
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Eurex EuroStoxx 50
weekly March 10 futures
chart

The monthly Key Reversal
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Stocks: Liffe FTSE 100

FT"S_ﬁd.ﬁOdwé LIFFE Continuous

Liffe FTSE 100 monthly
continuation futures
chart

The market is in a massive
trading range.
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But more telling than that, the
market has established a
powerfully bearish monthly key
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+ Dollar Sterling ﬂl
+ Dollar Yen f
+ Sterling Euro Jmmlr Low 3250
+ CME S&P 500 o5 Jo6 o7 o8 oo Joo Jo1 Jo2 o3 Joa Jos Jos [o7 Jos Joio Jio0 | .
+ Eurex EuroStoxx 50 Llffet_ FTStI_E 10? ¥veek|y
+ Liffe FTSE 100 ETSE 100 In | NtiRso. i ) E continuation rutures
s OSE Nikke! 225 Hféll’;rggﬁ(fﬁ {ECtures Continuation E chart
N ) E 700 Having smashed the resistance
Bonds : from the old Neckline the market
+CBOT US Ten Year Notes F 00 has surged forward — and now
+ Eurex Ten Year Bund Minimum move of & 600 achieved the minimum measured
+ TSE Ten Year JGB the H&S 5595 C move from the H&S reversal +

II N I[Jl \\:— 550 failed to penetrate the 61.8%
Interest rates ccxine f : Fibonacci resistance close b
50.0% . W y.
° 3 %—/

+ CME Eurodollar In addition, note the powerful
+ Liffe Euribor 96.2% overhead resistance from the old

f N*}I C
+ Liffe Short Sterling \ IlJ - 40 price congestion .
23.6% \Mm ‘. 1 - The market was under pressure.

Commodities — 400 We are not surprised by the fall...

+ Nymex WTI Oil
+ Comex Gold 0.0% — 350

mrTTTTT T7TTT T TT T T TT T TT T TT TT T TT1T1TT T T TTT TTTT TTT
2007 2008 2009 2010 -




,,/ Stocks: Liffe FTSE 100

Liffe FTSE 100 weekly

FTSE 100 Index LIFFE Mar 10 e 56
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Stocks: OSE Nikkei 225

Nikkei Stock Average 225 (OSE) Continuous
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OSE Nikkei 225 monthly
continuation futures
chart

The market traded down to the
Pivotal level of the 7760 low and
has bounced hard.

OSE Nikkei 225 weekly
cont. futures chart

A completed Double Bottom is
set to drive the market to 13000.

The support from the completion
level 9340 is clear and solid.

But the market has failed at the
Pivot 10770 which gains
importance because of the
cluster of Fibonacci resistances
around it).

(NB that there is no equivalent to
the monthly Key Reversal in the

western markets...) -



=l Stocks: OSE Nikkei 225

Nikei Stock Average 225 (OSE) Mar 10 i OSE Nikkei 225 Mar 10
- daily futures chart
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BONDS: We see little short-term opportunity for selling. The rallies are good and strong.
Still the Yen bond lags the others but there are no short selling opportunities there either —

for the moment.

Bonds: CBOT Ten Year Notes

10 Year US T-Note PIT CBOT Continuous

High Pivot 120-14
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125

CBOT Ten Year Notes
monthly futures
continuation chart

The market has been unable to
establish itself above the prior
high 120-14.
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1w CBOT Ten Year Notes
1z  weekly futures
continuation chart
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The rally back since mid 2009
dogged, but was unable to
sustain itself ....

1. Note well the completion of a
bear rising wedge.
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The general medium and long-
term message is of repeated
failure and large bearish reversal
patterns close to completion.

CBOT Ten Year Notes
daily Mar 10 futures chart

rates

Yet the weekly March 10 chart is
very unclear.

114-28.5

The bears (which we are) need
more short term clues (at the
very least a break of the near low

10000 at 114-28.5) before they can get
°°° short.
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Bonds: CBOT Ten Year Notes

Note US Treasury 10 Year COMP Mar 10 E 12004 CBOT Ten Year Notes Mar
~ 12008 10 daily futures chart

E 19w This detail is not helpful for the
- 11804 bears — the market’s rally from
= 11808 the beginning of the year has

£ 117704 been steady and smooth.
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E 1170 Note the pause at the Fibonacci
F 116116 resistance... and then the
- 116/00 breakthrough.
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Bonds: Eurex Ten Year Bund

Euro Bund Continuous - 13V
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TSE Ten Year JGB
monthly futures
continuation chart
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the JGB market has remained
within a trading range set in
2005-6
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Look closer.
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= Bonds: TSE Ten Year JGB

Japanese Government Bond 10 Year T Mar 10 140600 TSE Ten Year JGB daily
140.35
futures Mar 10 chart

The market broke the small bull
channel — the bears need a
break of 138.56.
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shorter-end markets remain strong. The bulls are in charge.

SHORT INTEREST RATE FUTURES: We remain bulls of these markets. Though
now they feel extended in the short-term. The medium and long-term trends of all these

Summary CME Eurodollar rates

Eurodadllar 3 Month Composite Mar 11 99.0
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CME Eurodollar rates
weekly Marl11 futures
chart

The long march of the
Eurodollars.

We paused at the Highs since the
beginning of 2009.

And then recently drove higher
still

— the market is ratcheting better
on the support from Prior Highs.



CME Eurodollar rates

Eurodadlar 3 Month Composite Mar 11 C 99.0 CME Eurodollar rates
98.65High | weekly Mar11 futures
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98.08 High

Study the break up through the
98.055, 98.08 Highs. Those are
good supports.
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Liffe Euribor rates
Three Month Euribor LIFFE Mar 11
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Liffe Euribor rates
monthly Marll futures
chart

The drive up through the 97.86

97.0 _ high suggests the beginning of a

new bull leg to the trend.

Liffe Euribor rates Marl11
weekly futures chart

The Triple from 97.09 was finally
completed in November and
December.

See how the 97.86 Prior High
and 97.09 have acted as good
support.... Driving the market
higher still.
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. Liffe Euribor rates Marl1l
98.40 daily futures chart
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et Use that 98.15 - 98.18 as support
E 8D — i the very short-term.

98.15
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08.05 The break up through 98.2650

98.00 ratchets the market higher ...
97.95 And gives good support beneath
97.90 the market.
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Liffe Sterling rates
monthly Mar 11 futures
chart

Short Sterling is higher than it
has ever been. The major high
97.44 is now good support
beneath the market.

The market is well-set.

Liffe Sterling rates weekly
Mar 11 futures chart

The day Key Reversal in good
volume is less important than the
intact support from the prior High.

In any event, the market is well
supported. Most closely by the
Prior High at 97.92

The bulls remain in charge.
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98.15 Bulls have a clear break above

98.10 97.92. The slight pause of last
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98.00 week had no real bear energy

97.95 behind it — the Neckline was
e scarcely tested.
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Commodities

COMMODITIES: The collapse of oil has been spectacular : Friday’s close completed a
small Double Top so the market remains under great pressure. We remain medium and
long-term bulls of gold which has now pulled back to important support at 1033. Only if that
is broken will their bullish medium-term trends come into question. We are cautious buyers
on any close approach to 1033.

Summary Commodities: Nymex WTI Oil
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The bounce off the band of long-
term support ($37-$39) drove
the market better — up as far as
the 38.2% Fibonacci...

And the market paused. there...

Then the market has been driven
down by a monthly Key Reversal

Oil Mar 10 weekly chart
futures

Underlines the double failure at
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High 83. 85 futures

High 78.75

80 The current levels of the market
are all the more important
because of the smashed
coincidence of the diagonal and
the horizontal

|

+ Dollar Euro Tﬂ{

65

+ Dollar Sterling
+ Dollar Yen
+ Sterling Euro

Stocks =10000
il x10

+ CME S&P 500 R NI I L PRI PUVRLILE | LI RN W harn et

+ Eurex EuroStoxx 50
+ Liffe FTSE 100 Crude Oil Light Sweet Mar 10 Oil Mar 10 daily chart

futures

+ OSE Nikkei 225 b sl BT il
|'”
"

m
ik (TR )
+ TSE Ten Year JGB | \

f L
: :::g: E:gzoéterling $72.45 Low @5

Commodities
+ Nymex WTI QOil

+ Comex Gold

Watch the break of $72.45 use
the range 72.45-73.50.

— 50000

NIRRT N IRTRTR IR TR T II|||||||| ||||||||| ||
1 T T — T 1 — 1

T T T T
er November December 2010 Februarv




Summary
Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil

+ Comex Gold

Commodities: Comex Gold
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