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Currencies
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summary

Go SQUARE

Stay SHORT beneath 1.5709

Stay SQUARE; SELL a break of 88.59

Stay LONG Euros on a break of above 0.8838.

Stay SQUARE (Mar10)
Stay SQUARE (Mar10)
Stay SQUARE (Mar10)
Stay SQUARE (Mar10);

Stay SQUARE (Mar10);
Stay SQUARE (Mar10);
Stay LONG above 139.71-6 (Marl0)

Go LONG above 98.7850 (Marll);
Stay LONG above 98.48 (Marl1).
Stay LONG (Marl11) above 98.35.

Say SQUARE (April 10)
Go LONG (April10) ADD on a break of 1126.40
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+ Eurex EuroStoxx 50
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+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Euro

CURRENCIES: We are now square of the Euro against the Dollar unless important
levels can be broken. But Sterling still looks very vulnerable. And the Yen looks poised to
strengthen further against the Dollar ... as a result the Sterling Yen and Sterling Euro rates
are moving fast ...

Dollar Euro monthly spot
cash chart

Eur -US Doll

16036

The breakdown through the long
bear Dollar trend happened first
in September 2008.

61.8%

£ The subsequent rally was fierce,
Fo but failed that that diagonal
Eoe trendline at 1.4716.

1.2333 Low

Eoe The second rally fell short of the
g am diagonal trendline resistance, and
E 100 was unable to sustain itself above
B oo that 1.4716 level as it should if
the (Euro) bulls were truly in

charge.
ll - 085
} The subsequent pull-back has
2001 [2002 [2003 [e004 J2005 [2006 Jo007 J2008 [2009 J2010 I found some support at the 61.8%

retracement support.

Look closer.
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Currencies: Dollar Euro
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Dollar Euro weekly spot
cash chart

The collapse of the bull Double
Bottom led to the close testing
and failure of the 1.3733 prior
High support.

That level was not just a Prior
high but also a 50% retracement
support.

It's collapse was very poor for the
market. Note the market’s pause
at the next Fib level 1.3474.

Dollar Euro daily spot
chart

Note how the market has
struggled to rally back up through
the resistances at Prior Highs.

But the Fib support at 1.3487
looks solid for the moment.
(Ignore the duplicate bar for
Friday last)
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Currencies: Dollar Sterling
UK Pound Sterling - US Dollar E 220
2.1

Dollar Sterling monthly
spot cash chart

»/;Zi/There’s been a second bounce
e from the old lows ... but the

o market has found the first big
resistance of 1.7050, powerful
resistance.

Dollar Sterling weekly
spot cash chart

In greater detail we can see the
market in the middle of a trading

Look closer.
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UK Pound Sterling - US Dollar

| . .. Dollar Sterling daily spot
/| 2.005 High from 1991 £ cash chart
2 sho Hiq f%Ll ouble, Top™" > 0" O™ 208
| u”“w‘q‘ ‘T\"H ?“w f?‘mm i e
R ) ] b oves The small Double Top that has
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Bonds o ﬁ ,\,¥— 1.585
+ CBOT US Ten Year Notes 15709 Low { T The rally back to the completion
+ Eurex Ten Year Bund f = 1570 level of the Top failed.
+ TSE Ten Year JGB f 2565
1.5536 | b
b = And now we have a clear
— 1.550
Interest rates *‘1 / Loes breakdown through the lows
E 1.540
+ CME Eurodollar 509 Fibonacci support from the 2000 raly. 1.5360 Gi o 1.5536 an(_JI 1.53(_30 to set the
+ Liffe Euribor } ‘ E 1530 bear trend in motion.
+ Liffe Short Sterling ” - Lo Stay short. Profit-take around
1.5066 Prior High support EW 15066
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Currencies: Dollar Yen

US Dollar - Japanese Yen

79.78 Low

US Dollar - Japanese Yen
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Dollar Yen monthly spot
cash chart

The prior lows are pressing
down on the market.

That level has proven
massively powerful resistance
to any weakening of the Yen
and smashed the Dollar’s rally
in its early stages.

Look closer.

Dollar Yen weekly spot
cash chart

101.30 and the falling diagonal
are clear resistance to any $
strengthening, but Yen bulls
should wait for a clear break
down through 87.15 before
buying again.

Keep it simple.



pee Currencies: Dollar Yen

102.0
o chart

- 100.5

‘&§Bﬁ$ }&&}& mo R dspaneze Yen s Dollar Yen daily spot cash

= 100.0

= 99.5

.  The short-term bear channel

= 98.0 . .

= o trend is in place, but note the 4t

- 965 test of the diagonal failed, leading

= 96.0

C e to a break of the small rising

= 95.0
o diagonal... Watch for short-term
— %5 bear impetus on a break of the
= 92.5 .
o, horizontal 88.59.
= 5
= 1.0
=/ 90.5
90.0
= 89.5
= 89.0
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= 88.0
— 87.5
= 87.0
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= 86.0
= 85.5

Currencies

+ Dollar Euro
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Stocks = o0
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= 83.5
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+ Eurex EuroStoxx 50

+ Liffe FTSE 100 b oas Dollar Yen daily spot cash

+ OSE Nikkei 225 E 930 Cc h art
E 925
F e i i
Eoois In greater detalil.... is that a
+CBOT US Ten Year Notes £ e continuation Head and Shoulders
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+
en Year E o0 completed?
- 89.5
Interest rates E 800
+ CME Eurodollar oS Again, for greater certainty, wait
+ Liffe Euribor £ ™ for a breakdown through 88.59.
+ Liffe Short Sterling || Ee
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Currencies: Sterling Euro

e Sterling Euro monthly
P spot cash chart

Eom We have long been buyers of
F oo the Euro because of this large
2 ::2 and clear Head and Shoulders
Eo Bottom in place which
F o anticipated the moves up as
3 :Z far as 0.90.
T Fon But that move has been
+ Dollar Sterling £ oz exhausted.
+ Dollar Yen E e
to2  Lookcloser.
£
+ CME S&P 500 Fose
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 Eue U Pound sering 50 Sterling Euro weekly spot

+ OSE Nikkei 225 oo cash chart

Bonds

This consolidation has yet to
clarify its structure.

T T T T T

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund

+TSE Ten Year JGB Certainly, a large continuation

Triangle is on the cards....

T T T T TT

Interest rates

+ CME Eurodollar ﬁﬁ I
+ Liffe Euribor m UH]HWH[M}

+ Liffe Short Sterling

e
g
:
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And within that, note well the
079 breakout from the bear
0.77 channel.... Look closer...

Commodities |

+ Nymex WTI Oil
+ Comex Gold N
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Currencies: Sterling Euro

Euro-UK Pound Sterling

Sterling Euro daily spot
cash chart

Very short-term the market has
impressed by breaking back
through the horizontal
resistance from the near lows at
.8838, which was also a 50%
retracement resistance.

And then it broke the falling
diagonal of the bear channel
also a Fib resistance — no
surprise — at the rapid
weakening of Sterling.

Anticipate moves up to 0.9053.
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STOCKS: It feels right to stand back from these markets. Our scepticism remains, but clear
completed bear patterns are not yet there — though the bear evidence is mounting... And we
favour a further test of the downside in the week.

Stocks: CME S&P 500

CME S&P 500 quarterly
cash chart

S&P 500 Stock Index CME Continuous = 1900

1574 Prior all-time High from M%

- 10 The double failure at 1553 and
w1555 -right at the 1574 High
_\ [ from 2003 has been very
negative for the market.

The potential Double Top
required a sustained break of
768.

767.50 Prior Low Pivot

That didn’t happen.

We traded through that 768 level
and then the market bounced

back through it.

400

;
87 l1988 T1ara T1agn T1aa1 T1992 Tieaz Tiaaa Trags T1aas T1997 Tiaas Tiaaa 2000 12001 2002 12003 2004 2005 T2006 2007 2008 T2009 10101

The bounce has been as far as
the 50% retracement (1123)
resistance....and then failed.

At that level a Monthly Key
Reversal completed — a powerful
bear signal. Look closer.



=l Stocks: CME S&P 500

1574 prior All Time High 3003 -~ CME S&P 500 cont
E 1600

=t Weekly cont. chart

E 1500

E 1450

E 1400

E 1350 L.

E 1300 The measured minimum target
= (in the continuation chart) is at

E 1e0 least the band of old lows at
E 1100 1201-1253 above the market.

1050

R __— Now study the pull back.

- 950

Currencies

900

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

- 850

- 800

- 750

Stocks L
o0 CME S&P 500 weekly Mar
+ CME S&P 500 v i als Tolnh Dade v Talv i Ta s loln I Pond IMTa v T liTa IsTo InIn bord Tuila v 10 Chart
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 S&P 500 Stock Index CME Mar 10 E %é
+ OSE Nikkei 225 e ] mﬂ 2 In the recent pullback from the
b WH L 1 : e 50% resistance, a range has
Bonds TR JHJ o N formed 1041-1147.
e HH ' l Eh
:Esroe:- gj]zl:(;zwmes ’H H ' { i - Within that, the 61.8% Fibonacci
+TSE Ten Year JGB f = is the critical resistance.
Interest rates Low 1041 = We remain bearish because of
= the Key Reversal in the month
+ CME Eurodollar - chart and think the market may

+ Liffe Euribor

* ife Eurbor i . come back further. But there is
iffe Short Sterling e now clear medium/long term
E trend reversal.

Commodities

+ Nymex WTI Oil

+ Comex Gold aw Look closer still.
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QHW{ - weekly Mar 10 chart
[ h E

| =

B - = We are sceptics of the bull
- market. Watch the short-term

61.8% = AgD 3
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Stocks: Eurex EuroStoxx 50

DJ Euro Stoxx 50 Index EUREX Continuous

[ 6000

Eurex EuroStoxx 50
monthly continuation
futures chart

[~ 5500

[~ 5000

[~_4500

[~ 4000

The market is in a huge trading

~ 3500

range.

kBut the monthly Key Reversal is

a powerful bear signal.
- 2500

Look closer.

[~ 2000

[1o98 [1999 12000 0oL [2002 12003 [2004 12005 [2006 2007 2008 [2009

DJ Euro Stoxx 50 Index EUREX Continuous

Neckine from bear
H&S reversal 20062008

618% Fbonacci

[2010

‘ foo]

[~ 30000
[~20000
[~ 10000

Eurex EuroStoxx 50
weekly continuation
futures chart

F 4700
- 4600
4500
F 4400
F 4300
F 4200
F 4100
4000
F 3900

The Head and Shoulders
Reversal pattern is still driving
the market better, the minimum

»\%\target is just short of the old
[ 3600 .
neckline

3500

[ 3400
[~ 3300
3200

But the market had a weekly
Key Reversal and pulled back —
it has stumbled well short the
target for the H&S Reversal.

[~ 3100
- 3000
[~ 2900
[ 2800
[~ 2700
[~ 2600

[~ 2500
- 2400
[~ 2300
- 2200
[ 2100
[ 2000

Look closer.
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,,..-y,-: Stocks: Eurex EuroStoxx 50

DJ Euro Stax 50 Index EUREX Mar 10

QP v t £  Eurex EuroStoxx 50
N THH ' - daily March 10 futures
e |k = & chart
B T L =
, E % The rally came under great
o i \ a pressure over the last week.
50.0% g H E o Note well how the prior High
Summary H L l L 1] . support was broken —
Currencies i I F g E %
‘FW 11 T /E Z Note too the support from the
+ Dollar Euro e % I o 61.8% Fib
+ Dollar Sterling M4 W E o= ' .
+ Dollar Yen EoE
+ Sterling Euro Low 2507 (/ 3 = That may be temporary.
Stocks -
+ CME S&P 500 |2010 February [March
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- Stocks: Liffe FTSE 100
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FTSE 100 Index LIFFE Continuous
High 6995
1000%

7000

- 6500

[~ 6000
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[~ 5000

[~ 4500

[~ 4000

~ 3500

Stocks 3250
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+ Eurex EuroStoxx 50

+ Liffe FTSE 100 FTSE 100 Index LIFFE Continuous
+ OSE Nikkei 225 High 6995 from Dec 1999

- 7500

7000

sonds MM I

+ CBOT US Ten Year Notes W ’l
+ Eurex Ten Year Bund

- 6500

[~ 6000

+ TSE Ten Year JGB e i — A

= 5500

Interest rates

+ CME Eurodollar

~ 5000
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+ Liffe Euribor
+ Liffe Short Sterling

4500

Commodities

+ Nymex WTI Oil
+ Comex Gold l
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Liffe FTSE 100 monthly
continuation futures
chart

The market is in a massive
trading range.

But more telling than that, the
market has failed at the
horizontal resistance from the
low at 5301 and, in so doing,
established a powerfully bearish
monthly key reversal.

Liffe FTSE 100 weekly
continuation futures

chart

The market achieved the
minimum measured move from
the H&S reversal but failed to
penetrate the 61.8% Fibonacci
retracement resistance.

The market looks vulnerable

Look closer.



Stocks: Liffe FTSE 100

Liffe FTSE 100 daily Mar

ftse F s00

R @ . = 10 futures chart
ﬁH Hﬂw - = This is the trading range since
1 | -« the beginning of the year.
{Ji <H> 61.8% [ s%0
% J L . L = The pause at the 61.8%
H T 1 T - s Tetracement needs to be closely
) ( p t ., Wwatched for further signs of

+ Dollar Euro F

+ Dollar Sterling Low 4975 C/ F
+ Dollar Yen

+ Sterling Euro

Stocks L/Hfﬁ ‘ MH ‘H L H
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+ CME S&P 500 2010 [February IMarch
o
. . Liffe FTSE 100 daily Mar
+ OSE Nikkei 225 5559.50 High @ - 10 futures chart
MH H %ﬁ High 5376 Eo The market'’s resilience has taken
+ CBOT US Ten Year Notes IH | 0 Eowo us by surprise — but though the
+ Eurex Ten Year Bund Hf o 1 T Fos bull energy is undoubted, the lack
+ TSE Ten Year JGB % H w Foso of bull structure is keeping us out
T J L 4 é-\» - of the market.
, \

+ CME Eurodollar

lf J , * L 5183 High > Support_beneath the market at
+ Liffe Euribor 1 ¥ H 5241, 5183.

+ Liffe Short Sterling \t

Commodities Low4975 C/

+ Nymex WTI Oil

g I
‘_\‘M\HH | |

|21 [28 4 |11 |18 25 1 8 |15 |22 |
2010 February [March

We are square, our medium-term
bearishness undercut by the
short-term resilience.
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NikkeiWuws e OSE Nikkei 225 monthly
“’Of“w feoo  CONtinuation futures
il ’W’\ F® chart

H :15000 The market traded down to the
* ’ H <’% Pivotal level of the 7760 low and

I
WIM WHMW C

|
+ Dollar Euro 'Hl1

+ Dollar Sterling

+ Dollar Yen &b
+ Sterling Euro

7600 Low

bounced hard.

12000

11000

ﬁ“%“* u
I ]

~ 7000

0.0%

Stocks

+ CME S&P 500 T T R B B R T T B BT B BT

+ Eurex EuroStoxx 50 i} k OSE Nikkei 225 weekly
+ Liffe ETSE 100 ‘ 4 {l HH \p Tl} Nikkei Stock Av erage 225 (OSE) Continuous Cont futureS Chal’t

12500

JM Fr 12000 A completed Double Bottom is
‘ \ F 11500 set to drive the market to 13000.

+ OSE Nikkei 225

Bonds b

+ CBOT US Ten Year Notes 11610 Low F 11000

+ Eurex Ten Year Bund Mﬂ \ The support from the completion

+ TSE Ten Year JGB level 9340 is clear and solid.

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

(NB that there is no monthly Key
Reversal as in the western
markets...)

Commodities

7600 Low from 2003

[~ 7000
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+ Comex Gold E 6500
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Stocks: OSE Nikkei 225

oA s e Fww  OSE Nikkei 225 Mar 10
> daily futures chart

High 10680

Double Bottom
completion
level from the
weekly
continuation
chart 9340

But the market has failed at the
Prior high Pivot.

The market’s has massively set
back the bulls but note the
bounce from the falling
diagonal....

Summary
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+ Dollar Sterling ’

+ Dollar Yen

+ Sterling Euro

[ High 8692
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HW oo OSE Nikkei 225 daily Mar
L C oo 10 futures chart
Bonds E 10500
~ 10500
+ CBOT US Ten Year Notes W The bounce is clear but soon
+ Eurex Ten Year Bund £ consolidated, look closer at that
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Currencies

+ OSE Nikkei 225

Bonds

Interest rates

Commodities

Nikiei StockAverage 225 (OSE) Mar 10
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Stocks: OSE Nikkei 225

OSE Nikkei 225 Mar 10
daily futures chart

There is a lack of clarity and clear
structure.

Note well the pause at the 50%
Fib resistance.

Equally, the support from the
10120 Prior High and the 61.8%
retracement support - taken
together these suggest a trading
range and further consolidation.

Stand back.
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+ Dollar Sterling
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+ Liffe FTSE 100
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+ CBOT Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

BONDS: Our tentative shorts of last week were abruptly stopped out. These markets
remain very strong. Bunds and TNotes are now poised at important Highs. If they break
good new buying will come in. Note that the Yen Bonds are already through their critical
close pivotal levels — we are buying there and ready to buy elsewhere.

Bonds: CBOT Ten Year Notes

A S s CBOT Ten Year Notes
monthly futures
continuation chart

3 The long bull channel —
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Bonds: CBOT Ten Year Notes

TR = CBOT Ten Year Notes
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Note US Treasury 10 Year COMP Continuous

= weekly futures
=  continuation chart

120-14 High

7 The rally back since mid 2009
2 dogged, but was unable to

M 3 sustain itself ....
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fhy ) W s e
| W i H -
+ Dollar Euro q i - 2. Note too, the possible Head
+ Dollar Sterling f m ' 10905 December e and Shoulders Reversal on
+ Dollar Yen | M W‘ o e e a move beneath 114 or so....
+ Sterling Euro ﬂﬂ m[ P (But that is conjecture for the
o moment.)
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message is of repeated failure
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Note US Treasury 10 Year COMP Mar 10

s and large bearish reversal

+ OSE Nikkei 225 High 120-15 a patterns close to completion.
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e Bonds: CBOT Ten Year Notes

//“g\g/ﬁ&‘ .. CBOT Ten Year Notes

Summary 7 ] memhj

Note US Treasury 10 Year COMP Jun 10

118235 High »o  JUN1O daily futures chart

o The close approach of the 117-15

== High in the JUNE contract may
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Interest rates
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Bonds: Eurex Ten Year Bund

Euro Bund Continuous
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Bonds: Eurex Ten Year Bund

Eurex Ten Year Bund
daily futures chart

The bears were taken by
surprise.

The bull channel remains intact.

Yet we are close to the top of
the channel, with a cluster of
Fibonacci resistances close by.

The market may yet struggle to
break up - butif it does then it
will be a major bull signal.

Eurex Ten Year Bund
daily futures chart

The critical level is 124.57 — the
bulls need a confirmed break of
that level.

We are sceptics....
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Bonds: TSE Ten Year JGB

Japanese Gov ernment Bond 10 Year T Continuousgjp@LTGB.1
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TSE Ten Year JGB
monthly futures
continuation chart

The JGB market has remained
within a trading range set in
2005-6

Look closer.

TSE Ten Year JGB
weekly Mar 10 futures
chart

The market is trading around the
Prior High — support - look
closer.



Bonds: TSE Ten Year JGB

e Gavemmet S 10 Ve TSE N 10 w0 TSE Ten Year JGB
wee weekly futures Mar 10
chart
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it's trend remains powerfully intact sustained by the energy

CME Eurodollar rates

Summary

Eurodolar 3Month Pt Only CME Mar 11

Currencies 98.05
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(ﬁ | l M \'\
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!

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

96.61 High

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund

SHORT INTEREST RATE FUTURES: We remain bull of most of these markets as
we have for a long while. The Eurodollar may one day break to the downside — but not yet -

of a gap...

CME Eurodollar rates
weekly Marl11 futures
chart

The long march of the
Eurodollars — the market is
ratcheting better on the support
from Prior Highs.

We paused at the Highs since the
beginning of 2009.
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Eurodolar 3Mornth Pt Only CME Mar 11

CME Eurodollar rates

98.6150 High
07.56 High weekly Marl11 futures chart
i ] Wr' Note the H&S continuation pattern
y‘ | | I[ *wl’ | f 1 whose minimum move is very much
il ‘ || HWJ higher — 99.40.
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Bonds

After pausing at the Prior High a
bull Flag was formed (despite my
scepticism of last week ) and
completed.
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+ CBOT US Ten Year Notes

+ Eurex Ten Year Bund
+ TSE Ten Year JGB

High 98.6150

The surging bull trend which
resulted is clear.
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Liffe Euribor rates
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= chart
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Short Sterling LIFFE Mar 11

Liffe Sterling rates
monthly Mar 11 futures
chart

61.8%

50.0%

97.44 High

Short Sterling is higher than it
has ever been. The major high
97.44 is now good support
beneath the market.

, Note too the weekly bull Key
Currencies Reversal
+ Dollar Euro
+ Dollar Sterling (The H&S Continuation pattern
+ Dollar Yen

can also be seen in the weekly

+ Sterling Euro ED chart)

The market is well-set.
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0170 the influence of the H&S patterns
mes is weakening as their targets are
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Commodities
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COMMODITIES: Oil still lacks structure. Stand aside. Our medium and long-term bull
stance for gold now has the added stimulus of a completed bull falling wedge. We remain
strong buyers of Gold above 1090 and will add on a break above 1126.

Summary Commodities: Nymex WTI Oil

. Crude Oi Light Sweet Continuous:
Currencies

Nymex WTI Oil monthly
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Oil weekly cont. chart

% futures

The bounce off the band of long-
term support ($37-$39) drove
the market better — up as far as
the 38.2% Fibonacci...And the
market has paused there...

s Note the monthly Key Reversal
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Oil APRIL 10 daily chart
futures

In greater detail, the Double
failure at 84.09 sets an important
top to the current trading range.
The supports are less clear.

Certainly 76.13 is first, then 69.8.

Stand back and wait for clarity.
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Commodities: Comex Gold
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The market has surged through
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. .. Comex Gold April 10.
= = futures weekly chart
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Gold 100 Troy Oz. COMEX Apr 10

£ am The continuation Head and

E o Shoulders pattern is clear — and
completed.
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=l Comex Gold

Gald 100 Troy Oz. COMEX Apr 10

- = Comex Gold April 10 daily

= = futures chart
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



