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summary

Currencies

BUY Euro, SELL Dollars with stops beneath 1.3271;
BUY Sterling with Stops beneath 1.52;

Stay SQUARE;

Stay SQUARE.

Stocks

Stay LONG above 1176

Stay SQUARE (Jun 10)

Stay SQUARE (Jun 10)

Stay LONG above 10910 (Jun10);
Bonds

Stay SQUARE (Jun 10);

Stay SQUARE (Jun 10);

Stay SQUARE (Jun10);

Interest rates

Stay SQUARE (Jun 11);
Stay LONG above (Jun 11).
Go SHORT (Jun 11) beneath 98.28

Commodities

Go SQUARE (Jun 10) beneath 83.80
Stay LONG (Jun 10) above 1124




Currencies

+ Dollar Euro
+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Euro

CURRENCIES: The respite didn’t last long. Currencies remain under pressure. The Euro
is weaker than Sterling but both have failed to sustain their better levels of recent weeks.
The Yen too is weakening....

Dollar Euro monthly spot
cash chart

The breakdown through the long
bear Dollar trend happened first
in September 2008.
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The subsequent rally was fierce,
but failed to break that diagonal
trendline at 1.4716.
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The next rally failed at the same
diagonal trendline resistance,
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Look closer at the market’'s
approach to the rising diagonal
from 2002
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Currencies: Dollar Euro

Euro - US Dollar

1.5289 Resistance

Dollar Euro weekly spot
cash chart

But note the market’s pause at
the next Fib 62.8% level of
1.3474.

Yet the market has broken on

Summary l i ﬂ’ H down
I by P AALRLN
Currencies ‘ HH = 1.30 And is close to the important
b diagonal at 1.3150 or so.
alg=ill ANFEES Look closer

+ Dollar Sterling 1.2333 Low  \f E—
+ Dollar Yen Ng@—
+ Sterling Euro E e
Stock E
+ CME S&P 500 1Ib [2dog [alm 3 l3]a Isloln [Dl20bgl [almlslala Isfo INIDl2okol lalmIals
+ Eurex EuroStoxx 50 .
Ry ——— Euro - US Dollar Dollar Euro daily spot
+ OSE Nikkei 225 L o chart

ll = 1.44
Bonds | 1.4221 Low — 1.43 In detail the market tried three
+ CBOT US Ten Year Notes ] — 1.42 times to drive on down through
+ Eurex Ten Year Bund l{ . 1.4032 Low — 1.41 that 1.3271 level.
+ TSE Ten Year JGB dl I - 1.40

it s [ 1as  And finally broke through.
Interest rates “ - - 1.38
+ CME Eurodollar |1 ’ H ]l | {” l { | L 137 Note well how the band of lows
+ Liffe Euribor |1 i {“ i’ f H 1 l t l L 136 above the market 1.3270-
+ Liffe Short Sterling T H il.l | ]T{ - 135 1.3285.is powerful resistance.
l(‘,‘J\ 1 I - 1.34
+ Nymex WTI Oil 1.3285 Low l 1 - 1.32
+ Comex Gold - 1.31
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Summary
Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Sterling

British Pound - US Dollar
2.0050 High ld.

Dollar Sterling monthly

- 21 spotcashchart
- 20

- 1.9

— yThere’s been a third bounce from
> the old lows at 1.40 ... but the

1.7
market has found the first big
- 16 resistance of 1.7050 to be
— 15 powerful resistance.
1.4065 Co
o 1.3688 ~ - 13
- 1.2
- 11
— 1.0
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”I itish Pound - US Dollar Dollar Sterling weekly
l E 180 spot cash chart
N\ N\, L 175
1.7450 Lo / \/ \ E :
- I o - 170 Within the trading range there is
- 1.6802 Low._ || e bt 165 a completed Double Top whose
! HII Il“} minimum move can be measured
F 160 down to 1.45 or so.
3fi120 Y i ;
il = 155 _ _
rJ 1.5709 Hﬂl |{ht o C But the 61.8% Fibonacci support
o1 |tk [l D= s y = at 1.4869 + the support from the
I } 1.4981 High S Highs at 1.4981 has been
1.4065 Prior Low from 1992 I'l T substantial support.
"N = 140
L Look closer.
1.3688 Prior Low from 2001 100.0% 135
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____L__/' Currencies: Dollar Sterling

| IH B "s}ﬂIFI’otH - US Dollar - 162 . .
- 161 Dollar Sterling daily spot
- 1.60
VL 2"d shoulder of the Double Top P, cash chart
Low 1.5835 |1d|[| — 158
—/ 15709 Low u‘Hw - 157 The double bounce (Double
Lowllssgég Ly - 1.56 Bottom) has failed. But a small

_ AR M“ L 155 Double Top/Head and Shoulders
S [
ey Gap 1.5343- , ! |. IH | L 154 Top) may have formed....
FAT L
ﬂ%l - 152
/

+ Dollar Euro 1.4981 Support from prior\?igh - 1sl
+ Dollar Sterling | - — 1.50
+ Dollar Yen \ / \ |J L 1.49
+ Sterling Euro [

. 1.4868 61.8% retracement 1_51§vfw \\J/ - 1.48

— 1.47 . .

+ CME S&P 500 {oblerI NclmvémlbeHDleciamlbelr I20|10I I |Fe|brha;y |Mérclh L |A|\pr|il L Melw I cash chart
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 British Pound - US Dollar 50
+ OSE Nikkei 225 L The failure of the market hold

above the Gap and inability to get
i up through 1.5536 throws the
— 157 market back on to the bear tack.
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+ CBOT US Ten Year Notes '
+ Eurex Ten Year Bund ]\
+ TSE Ten Year JGB
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Interest rates , Gap15343-60 | if

-} Low 1.5536
} | W 7\

On which point watch the
developing price action especially
the band between the possible

".
1
I N\
+ CME Eurodollar 1 e l‘ /] iV “ - 153 neckline and 1.5194.
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+ Liffe Euribor | 7T ¥ ) 1.52
+ Liffe Short Sterling 1 1 J — A break of that neckline ( at

J j } } \51\ 1.5125) in the short term would
Commodities } - complete a small top ( Double

+ Nymex WTI Oil L5179 Lo \AO Headed H&S) and give the bears

/ L
1. a push down...
+ Comex Gold ( /m/
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Currencies: Dollar Yen

Dollar Yen monthly spot
cash chart

US Dollar - Japanese Yen

The prior lows are pressing
down on the market.

That level has proven

_ massively powerful resistance
Summary .
to any weakening of the Yen
) and smashed the Dollar’s rally
+ Dollar Euro i i}
+ Dollar Sterling j 101.30 101.70 [ Look closer.

+ Sterling Euro

T T T T T T T T T T T T T T T T T T T T
+ CME S&P 500 1990 2000
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 US Dollar - Japanese Yen - Dollar Yen weekly spot
+ OSE Nikkei 225 :_ 125 cas h C h art
+ CBOT US Ten Year Notes = 115 The falling diagonal (currently at
+ Eurex Ten Year Bund ] ]IIL C 90) was clear resistance to any
+ TSE Ten Year JGB 111.6%41 % - 110 Dollar strengthening, so the
. break up through the diagonal
“‘ - 105 was impressive ...
+ CME Eurodollar H -
+ Liffe Euribor 101.30 resistance C 100 | ook closer.
+ Liffe Short Sterling C
96.15 £ B
A
- 90
+ Nymex WTI Oil r
+ Comex Gold 87.15Low | -
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gte- Currencies: Dollar Yen

US Dollar - Japanese Y en I Dollar Yen daily spot cash

% chart
_— 97

Note the double bounce off the
7/ 95 Fibonacci support.

- 94

C 93

L 9 The completion of a Double
Bottom with the close above the

94.76 High

93.76 High

Summary

- o 92.13 High has driven the market
+ Dollar Euro 61'8%nL AN L _
+ Dollar Sterling I i SSM / — 8  The bull move is very well
l i = o L g7 structured — note well the support
+ Sterling Euro L g6 from the completion level and
P“ L Prior High at 92.13.
-
+ CME S&P 500 |Nolve|mblerIlDlacelmll)erI I20i0 L Felbrdanl/ Malrcr; L Al\prill L MEIlV I Add to longs on a break up
+ Eurex EuroStoxx 50 through 94.76.....

+ Liffe FTSE 100
+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold



Currencies: Sterling Euro

Euro Dollar-British Pound Sterling Euro monthly
- spot cash chart
— 0.95
1 TG | - 0:90 We were long buyers of the
i Euro because of this large and

— 0.85
C clear Head and Shoulders

_ 0.80 Bottom in place which
Summary r anticipated the moves up as

- 0.75 far as 0.90.
. () - - L
:
— 0.70 ial tri
+ Dollar Euro : Then a potential triangle
+ Dollar Sterling E s formed. And looks to has
+ Dollar Yen S failed.
+ Sterling Euro L 0.60
; Look closer.
+ CME S&P 500 b6 108 199 Too=wlai=eAe? [03 l04 [05 J06 l07 Jo8 loi0 l10 1.
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 Euro Dollar-British Pound - 0.99 Sterling Euro weekly spot
ikkei 0.9802 High - O
+ OSE Nikkei 225 g E 0.08 cash chart
S - 0.97
onas [ . . .
0.9487 High | 99 This consolidation has yet to
+ CBOT US Ten Year Notes ' o complete.
+ Eurex Ten Year Bund ’ C '
+ TSE Ten Year JGB The pull back through the rising
diagonal needs a confirming
Interest rates close

+ CME Eurodollar
+ Liffe Euribor

+ Liffe Short Sterling
l -
. .8402 - 0.83
+ Nymex WTI Oil q High 0.8188 L 082
+ Comex Gold @ T 0.8099 L 0.81

— 0.80
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= Currencies: Sterling Euro

U"O.@m@PﬁUFiﬂgﬁ‘pund — 0.945
e 0.940 : ;
= 0,935 Sterling Euro daily spot
£ 0.930 cash chart
e 0.925
0.9153 High £~ 0.920
i 3 8-313 The two levels for the bears to
i E 0.9 watch are the lower diagonal at
! i Ll = 0.9 0.8690 ( rising) and the
| E o, 0.8604.
Currencies | z )
_ ' | LE Stand back until both break.
+ Dollar Euro' Lf I !'|| 14 0.865
+ Dollar Sterling = = 0.860
+ Dollar Yen b [ L 0.8604 Low E- 0.855
+ Sterling Euro [. = 0845
b & 0.840
Stocks E- 0.835
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+ CME S&P 500 a |Jul Aug |Sep Oct INov |[Dec |2010 Feb [Mar Apr |May
+ Eurex EuroStoxx 50 Sterling Euro daily spot
+ Liffe FTSE '100 Euro Dollar-British Pound cash chart
+ OSE Nikkei 225
0.9153 High Note the importance of the
resistance from the low at
GO S VEED TS \ ]hd 0.8641 above the market.
+ Eurex Ten Year Bund M ‘ l i]
Py S
+ CME Eurodollar ‘ '-‘
+ Liffe Euribor i q 0.8919-02 h 1hh

+ Liffe Short Sterling “‘H

e

Commodities

+ Nymex WTI Oil

+ Comex Gold 0.8604 Low
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Summary

Currencies

I

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

STOCKS: The outperformance of the US market relative to Europe and UK markets is still
true, but the overall tone is one of vulnerability in all stock markets. The big long-term
resistances have made themselves felt - driving the European markets down especially - but
more telling is the short-term bear patterns that are close to fruition in the S&P.

S&P 500
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Stocks: CME S&P 500

CME S&P 500 quarterly
cash chart

The double failure at 1553 and
1555 - right at the 1574 High
from 2003 has been very
negative for the market.

The potential Double Top
required a sustained break of
768.

That didn’t happen.

We traded through that 768 level
and then the market bounced

back through it.

The bounce has been nearly as
far as the 61.8%% retracement
(1231) resistance....



Stocks: CME S&P 500

CME S&P 500 cont
1400 weekly cont. chart
1300

Neckline

——1

Uf
1253 & 1201 1200 The measured minimum target is

jpﬂl.*
50.0% Wﬂw the old neckline and the band of

50% retracement — 1100 . .
L resistance from the Prior lows at

L 1000 1201-1253.
SR Neckline |
I L 900 We are trying the enter that area
Currencies Jg I of resistance.
+ Dollar Euro Low piv ot 76750 from %ﬂ? | — 800
K

+ Dollar Sterling

+ Dollar Yen Low 739
+ Sterling Euro — 700
Stocks |
7T T TT T T°T | T T T T T T T T T1T°T — T T T T T T T TT T T T T TT CME S&P 500 Weekly
+ ME SP 0 - 7 2008 2009 2010 JUN10 chart
+ Eurex EuroStoxx
+ Liffe FTSE 100 , S&P 500 Stock Index CME Jun 10
+ OSE Nikkei 225 by | It 1350 In the JUN 2010 contract the
&b} 'H. gg target for the H&S pattern, about is
SO 1235.50 lf w il 1200 1235.50...
+ CBOT US Ten Year Notes CARRIOUTL ORI I 1150
] MY Tk T 1100 i i

+ Eurex Ten Year Bund ot ”IH The market is closely approaching
+ TSE Ten Year JGB U 1050 that level.

en Year +H t 1000

| L % iineseHeadan s
“ IIH 1“11 900 patterns are close to their
+ CME Eurodollar ” t l ”l 850 minimum targets.
+ Liffe Euribor I ”{ 600
+ Liffe Short Sterling 1 I
750 .
" l Look closer still.

Commodities I 200

+ Nymex WTI Oil

+ Comex Gold \_/ Jnra 20000
0000
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= Stocks: CME S&P 500

S&P 500 Stock Index CME Jun 10 - 130 CME S&P 500 daily Jun
- 120 10 chart
- 1210
EzZ\The market has formed a tight
N trading range - 1180-1220.
1180
1152 High - 1o
' — 1150
High 1141.70 .r@r] / -
| p
t ]‘ — 1130
+ Dollar Euro y I 1120
+ Dollar Sterling Gap 1120-22 -
+ Dollar Yen | , [ 110
+ Sterling Euro —/‘/\/ 2 AT
\ = 10000
il |‘||I||I|I|I| T T A

Stocks

2 [20]26 ]2 Jo J17z[23 |2 o Ji6 [23 J29] |5 [12 19 [26 [3 10 J17

+ CME S&P 500 February March April May
+ Eurex EuroStoxx 50 _ CME S&P 500 weekly
+ Liffe FTSE 100 S&P 500 Stock Index C ME Ju = 125 JUN1O chart

1220
1215
1210
1205

igo Close inspection suggests a
190 possible Head and Shoulders Top

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes

M

+ Eurex Ten Year Bund f .
+ TSE Ten Year JGB ¥ HH 15y inthe making.
T . | 1175
Jr “_ ij}ﬁ 1176 High / ﬂgg Bears should watch closely for a
1160 pull back through the area 1176-
} H 1155 1171 - to confirm completion of

112 the Head and Shoulders Top and

1140 a_breakdown through the Prior

1135 High support.
1130

+ CME Eurodollar .
+ Liffe Euribor Q _I [ .
+ Liffe Short Sterling { ‘[ 1152 High

Commodities

+ Nymex WTI Oil
+ Comex Gold

-

E 10000
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Summary
Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

+ CME S&P 500

+ Eurex EuroStoxx 50

+ Liffe FTSE 100
+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Diagonal from
2003

|

1827 Low

0.0%

1827 LdWK/
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2008 | 201

Eurex EuroStoxx 50
monthly continuation
futures chart

The market is in a huge trading
range.

Note the Head and Shoulders
Top within that drove the market
down and then the bounce from
the 1827 low.

Look closer.

Eurex EuroStoxx 50
weekly continuation
futures chart

4500
That bounce was the result of a

4000 completed Head and Shoulders
reversal. Minimum target the

3500 Neckline at 3426.

300 And that pattern is still driving
the market better but the market
has paused...

2500
Look closer.

2000



’V, Stocks: Eurex EuroStoxx 50

DJ Euro Stoxx50 Index EUREX Jun 10 Eurex EuroStoxx 50

%} 2975 Prior High T daily Jun 10 futures
1 h}‘ 2928 Hilgl(ﬁ ]Hﬂr [ = chart
{.I Hihzero ) [ |l = 2000
23.6% { 64}1 I e s ) - 2850 The pause of the market is
’III | 1I | | /\_ 2800 difficult to read.
Summar + 0%\ Dt 1 ?_\ZM\
u i T C
. 6 2735 High = 2700 The fall through 2870 - afib,
) | 1 ] £ prior high and rising diagonal
Currencies - 2650 Support was poor.
+ Dollar Euro — 2600
+ Dollar Sterling B The pause at the next support of
+ Dollar Yen - consequence is at the Fib

+ Sterling Euro 50000 coincidence with the 2735
mﬂ L 10000 support from Prior High.
Stocks S e M TN FTIVATTITTI !||||! -

T . .
+ CME S&P 500 )10 February |March April May Stand back and wait for clarity.

+ Eurex EuroStoxx 50

+ Liffe FTSE 100
+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold



Summary

Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: Liffe FTSE 100

/\E 100 Index LIFFE ContinU(V\

— 8000 :
E 1500 Liffe FTSE 100 monthly
High 6995 E 2000 COntinuation futures
100.0% F hart
f”lﬂ t = es00 M@
ﬂ“ p‘“ m | E 8000 The market is in a massive
[l l H1J11 1.9% |t F '[fn - 5500  trading range.
| p M Z:_ 5000 And the market has tried to
m JJJJ —— 50— Smash up through the
“]m ! F retracement resistance 61.8%
“]l I F 4000 (5500)
0.0% :— 3500
Low 3250 .
— 3000
37 Jo8 o9 Joo Jor Jo2 o3 Jo4 Jos Joe o7 Jos Joio [0 |1 .
98 oo foo o1 oz fo3 fos o5 Joo fo7 os oo fro | Liffe FTSE 100 weekly
FTSE 100 Index LIFFE Continuous continuation futures
High 6995 (Futures Continuation in 1999) [ 7900 chart
T 7000
L 6500 Driven by a clear Head and
Vi . C Shoulders Reversal the market
tr:]',:zg;og\so - 6000 has achieved the minimum
61.8% ety TR ﬂ"“ﬂn E 500 measured move from the H&S
& Neckline E reversal and fallen back....
50.0% e 1t -
~ 5000
— 4500
l] M — 4000
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Summary

Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: Liffe FTSE 100

= 5850

0.0% FTSE 100 Index LUIFFE Jun 10 H ; e
5650.50 High }HI*“ l{” H = 5o

s e 5594.50 High Q47 . & 5650
. .0 : “*Tq l E 5600

=5 Prior High 5505 i1V . — 550
38.2% (= =3 =

E N Gap 5476-5484 &

T s0.0% | 3
61.8% ”];'{T =
]
100.0%

‘ ;—50000
ettty gl | o
[12 Jig Jo5 |1 [8 [15 22 1 [8 [15 [22] [I6 19 [26 [3 10 13
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FTSE 100 Index LIFFE Jun 10

5796.50 High

5608.50 Low

T

29

m
19

m
12

April

Liffe FTSE 100 daily
Junl10 futures chart

The market’s push up through the
5005 High (which is also the
61.8% retracement Fibonacci
resistance) has been impressive.

But the fall back through the band
of Prior Highs at 5594-5650 was
the catalyst for a test of the
support from 5505.

If that were to break the bears
would be triumphant.

Liffe FTSE 100 daily
Junl10 futures chart

On a bounce from 5505 watch
the resistance at 5608 to gauge
the bull energy....



Summary

Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: OSE Nikkei 225

Nikkei Stock Av erage 225 (OSE) Continuous
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il
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Low 116 10[
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9340 High Pivo H
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Low 902
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OSE Nikkei 225 monthly
continuation futures
chart

The market traded down to the
Pivotal level of the 7600 low and
bounced hard.

... as far as the resistance from
the 38% Fib and the 11610 Prior
Low.

OSE Nikkei 225 weekly
cont. futures chart

A completed Double Bottom was
the catalyst for the bounce - set
to drive the market to 13000.

The support from the completion
level 9340 is clear and solid.

But the massive resistance from

the 11610 Low is looming ever
closer..



Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: OSE Nikkei 225

Nikiei Stock Average 225 (OSE) Jun 10

High 11390
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OSE Nikkei 225 Jun 10
daily futures chart

In the very short-term the market
looks well-supported and keen to
bounce. Note the repeated
support demonstrated at
10910/10810.

Note the important coincidence of
support with the rising diagonal.

If 10810 breaks - it will be poor
for the market.

Watch the range.
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BONDS: The uncertainties of the bond markets seem to be resolving themselves into a
continuation of their bull trends from June 2009. All the same, there are important
differences: the US TNotes remain far beneath their all-time highs, while the Bunds are on
the point of pushing through their 2009 Highs. In both the long-term and short term the

Bunds are leading the other markets.

Bonds: CBOT Ten Year Notes
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CBOT Ten Year Notes
monthly futures
continuation chart

The long bull channel —
surprisingly well-defined.

Now look within.
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Bonds: CBOT Ten Year Notes
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CBOT Ten Year Notes
weekly futures
continuation chart

This is a fascinating chart —
pregnant with medium and long-
term bear possibilities....

1. Note well the formation and
completion of a bear rising
wedge.

2. Note too, the two possible
Head and Shoulders
Reversals on a move beneath
114-16 or so.... (But that is
conjecture for the moment.)

The general medium-term

message is of repeated failure and

large bearish reversal patterns
fairly close to completion.

CBOT Ten Year Notes
weekly Junl0 futures chart

But for the moment a bull trend is
clearly in place.

The critical test of the bull trend
was here....and it held.
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CBOT Ten Year Notes
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Eurex Ten Year Bund
Jun 10 daily futures
chart

The bull channel : note the
resistance at the top of the
channel.

Eurex Ten Year Bund
Jun 10 daily futures
chart

That surge through 123.78 in
greater detail.

A break up for the bulls — but
not yet a compelling one we
feel — moreover the collapsing
volume plus the resistance
from the top of the channel.....

Stand back.



Bonds: TSE Ten Year JGB

TSE Ten Year JGB
145 monthly futures
continuation chart
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Note the weekly key reversal that
forced the market to retest the
diagonal support
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But the market has recovered.
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= Bonds: TSE Ten Year JGB

Japanese Government Bond 10 Year TSE Jun 10
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TSE Ten Year JGB
daily Jun 10 futures Chart

The completion of a Double
Bottom suggests a move up as
far as 139.70 which we have
achieved — and now the Prior
High is good support.

Watch the pull-back for support at
that level.

Stand back.
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SHORT INTEREST RATE FUTURES: The bull rally of the last week has made our
bear stance in the Short Sterling look vulnerable. Yet the move is notable for a lack of
volume. Elsewhere the price action is more compelling for the bulls.

CME Eurodollar rates
monthly Junll futures
chart

The long march of the
Eurodollars — the market is
ratcheting better on the support
from Prior Highs.

We paused on top of the Highs
since the beginning of 2009 and
then pushed ahead.
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CME Eurodollar rates
weekly Junll futures chart

Note the H&S continuation pattern
whose minimum move is very much
higher — 99.32.

The Neckline was powerfully solid
support on the pull-back, then the
drive above the Prior High at
97.9350 has been well-sustained
over the last month.

Look closer.

CME Eurodollar rates
daily Junll futures chart

The pull back through the Prior
High couldn’t be sustained by the
bears.

The market looks well-supported.
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Three Month Euribor LIFFE Jun 11
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Liffe Euribor rates
monthly Jun 11 futures
chart

The drive up through the
97.5950 and the massive
support found there on pull-
backs suggested the beginning
of a new bull leg to the trend
and that has occurred.

Liffe Euribor rates Jun 11
weekly futures chart

Prior highs are acting as good
support.

The bull trend remains in good
fettle.

And now we have a clear break

of 98.49 for a signal for adding to
longs.



Liffe Euribor rates daily
987 Jun 11 futures chart

98.65 The market was dithering
98.60 around 98.49.

}
I
98.49 High (P(P "

And a small flag or rectangle
formed but the bulls will have
been watching the support from
98.5750.
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Liffe Sterling rates
monthly JUN 11 futures
chart

The major high 97.21 is now
good support beneath the
market.

Liffe Sterling rates weekly
Jun 11 futures chart

There is a Head and Shoulders
continuation pattern in the day
chart.

But the targeted minimum move
has already been achieved.

There was hesitation at the Prior
High at 98.28 and that has
broken... there is a weekly key

reversal in place.

Look closer.
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= Commodities

COMMODITIES: Gold remains a powerfully bullish market — driven by long-term
patterns, sustained by short-term structures — particularly the support from Prior Highs. Oil

has established powerful pivotal levels above the market which need to break to enthuse

the bulls.
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Commodities: Nymex WTI Oil

Nymex WTI Oil monthly
futures continuation
chart

The market’s sell-off found huge
support at the $40.

Now study the bounce.
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Oil Jun10 daily chart
futures

The triple failure at the top of the
channel is evident.

But the market is in no hurry to
sell off.

Oil Jun 10 daily chart
futures

In greater detail, the structure is
not at all clear aside from a clear
reluctance to break the recent
highs.

Equally, the bears need a
confirming close beneath 81.29
before selling hard.
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Comex Gold cont..
futures weekly chart

The pull-back to the Neckline
support is a massive medium-
term buying opportunity

Comex Gold Jun 10
weekly futures chart

And now looking at the price
action above the Neckline we see
that another Head and Shoulders
pattern has been completed...

Minimum target is easily
measureable up to 1250.

Look closer.
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



