
  

SEVEN DAYS AHEAD  124 REGENTS PARK ROADLONDON NW18XL        Page 1 
TEL +44 (0) 7849 922573       E-MAIL MSTURDY@SEVENDAYSAHEAD.COM     WWW.SEVENDAYSAHEAD.COM 
This information memorandum has been prepared solely for informational purposes for customers of Seven Days Ahead and is based on publicly available information from 
sources believed to be reliable. It is not an offer, recommendation or solicitation to buy or sell, nor is it an official confirmation of terms. No representation is made as to the 
completeness or accuracy of any statements or forecasts contained herein and no responsibility or liability is accepted for losses arising from transactions undertaken or 
investments purchased, sold or held on its recommendation. Consequently, any persons acting on information contained herein do so entirely at their own risk. Although the 
opinions contained herein were considered valid at the time of release, financial markets are subject to rapid and unexpected movements. Seven Days Ahead, its associated 
companies, their directors, employees, other customers or connected persons may from time to time undertake transactions or deal in investments mentioned in this 
information memorandum or have a material interest, relationship or arrangement in relation to them. 

Key Trade Round up for this week 
 2nd June 2010 

 

Open Positions 

1. Dollar Euro 
 

14/05/2010 Dollar/Euro Long Dollar Short Euro @1.2463.Stop 1.288 Profit taken on half position 
at 1.2380 Currently 1.2223. Unrealised Profit  + 0.29% (assuming 1% capital risked at the outset of the 
trade). 
 

The Technical Trader’s View:  
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Monthly Bar chart  

 

This is a powerfully bearish chart for 

the Euro. 

 

The Head and Shoulders Neckline 

has broken, the Prior Low of 1.2333 

has been driven through… only the 

Fibonacci retracement support 

remains intact at 1.2133. 

 

If the pattern comes to fruition, that is 

there is no false breakout, then the 

minimum move looks to be down 

around the 2000 lows. 

 

mailto:MSTURDY@SEVENDAYSAHEAD.COM
http://www.sevendaysahead.com/


  

SEVEN DAYS AHEAD  124 REGENTS PARK ROADLONDON NW18XL        Page 2 
TEL +44 (0) 7849 922573       E-MAIL MSTURDY@SEVENDAYSAHEAD.COM     WWW.SEVENDAYSAHEAD.COM 
This information memorandum has been prepared solely for informational purposes for customers of Seven Days Ahead and is based on publicly available information from 
sources believed to be reliable. It is not an offer, recommendation or solicitation to buy or sell, nor is it an official confirmation of terms. No representation is made as to the 
completeness or accuracy of any statements or forecasts contained herein and no responsibility or liability is accepted for losses arising from transactions undertaken or 
investments purchased, sold or held on its recommendation. Consequently, any persons acting on information contained herein do so entirely at their own risk. Although the 
opinions contained herein were considered valid at the time of release, financial markets are subject to rapid and unexpected movements. Seven Days Ahead, its associated 
companies, their directors, employees, other customers or connected persons may from time to time undertake transactions or deal in investments mentioned in this 
information memorandum or have a material interest, relationship or arrangement in relation to them. 

15 22 1

March

8 15 22 29 5

April

12 19 26 3

May

10 17 24 31

June

7 14

1.200

1.205

1.210

1.215

1.220

1.225

1.230

1.235

1.240

1.245

1.250

1.255

1.260

1.265

1.270

1.275

1.280

1.285

1.290

1.295

1.300

1.305

1.310

1.315

1.320

1.325

1.330

1.335

1.340

1.345

1.350

1.355

1.360

1.365

1.370

1.375

111.56
Resistance

112.88 Pivot completes 
Double Bottom

114.94 High

1.4221 Low

1.4032 low

1.3857 Low 

1.2528 Low 

1.2333 Low from October 2008

1.2461 Low from March 2009

1.3271 Low

1.3118 

Euro - US Dollar

 

 

Daily Bar chart  

 

Here is the nitty-gritty of the 

pause and congestion around 

the lows - good evidence of 

their importance. 

 

Note the creation of a possible 

continuation Triangle (but it 

may be over-developed) in any 

event, a spirited push down 

through the 1.2150 level where 

the market has bounced twice, 

would establish powerful 

overhead resistance – and 

threaten the Fibonacci support 

at 1.2123.  

 

A confirmed break of that 

would signal the continuance of 

the medium-term bear trend.  

The Macro Trader’s view: 
We remained bullish of the Dollar against the Euro last week and although the Dollar struggled to 
make fresh gains, we were reasonably satisfied with its performance. 
  
The Euro received a small boost from China denying rumours they were about to withdraw from Euro 
zone held assets and as the holder of the world’s largest foreign currency reserves, that wasn’t to be 
taken likely. 
  
But, apart from a disappointing Q1 GDP report, other key US data releases were strong, especially 
New home sales. The housing market is an important piece of the US economic recovery jigsaw, as is 
the pace of job creation. 
  
This week traders will have ample opportunity to judge just how robust the recovery is as both ISM 
surveys and non-farm payroll are released throughout the week. 
 

We expect these reports to be very supportive of both the recovery story and the Dollar. Indeed the 
ISM manufacturing survey released yesterday was stronger than expected despite the turmoil in 
markets caused by the Euro zone crisis. 
  
Given the continued uncertainty surrounding the Euro zone, we judge the Dollar is still a buy and 
advise staying long. 
 

Mark Sturdy 

John Lewis 

Seven Days Ahead 

Short @ 1.2463  

Stop 1.2880 
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