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summary

Stay SHORT beneath 121.47
Stay SQUARE;
Stay SQUARE;
Stay SQUARE;

Go SHORT beneath 1067.10 (Jun10)
Go SHORT beneath 2497 (Jun10)
Stay SQUARE (Jun10)

Stay SQUARE (Jun10);

Stay SQUARE (Jun 10);
Stay LONG above 127.46 (Sepl0 );
Stay LONG above 140.10 (Jun10);

Stay LONG with Stops beneath 98.40 (Sep11);

Go SQUARE (Sep11).
Go SQUARE (Sep 11)

Stay SHORT (July 10) beneath 77.74
Stay LONG (Aug 10) above 1169.60
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CURRENCIES: The breakdown of the Euro is complete: long, medium and short-term

the market is being pressured lower. Cable is under bear attack too but the patterns are far

less convincing. The Sterling Euro has, of course ,moved as a consequence. But that too is

bedevilled by structures opposing the bear Euro trend.
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Dollar Euro daily spot
chart

The market failed at the powerful
resistance beginning at 1.3118.

The breakdown through the
1.2528 low gave the market
impetus to attack the 1.2333
Pivot.

Now check out the breakdown
through the lows at 1.2147 or
Sso.

The market has great bear
impetus.



=u Currencies: Dollar Sterling

British Pound - US Dollar 3 Dollar Sterling monthly
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+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling
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+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Sterling
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Dollar Sterling daily spot
cash chart

The small Double Top/Head and
Shoulders Top) began the
downside momentum that drove
the market down through the
Fibonacci beneath at 1.4868.

Note the rally back up to 1.5179 —
where resistance was found...

The problem for the bears is the
proximity of the pivotal lows
beneath the market — despite the
well-constructed bear market that
is fast approaching...



Currencies: Dollar Yen

Dollar Yen monthly spot
cash chart

US Dollar - Japanese Yen

The Triangle and Prior Lows are
pressing down on the market.

That level has proven
massively powerful resistance
to any weakening of the Yen
and smashed the Dollar’s rally
in its early stages.
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Currencies: Dollar Yen

m“xksw US Dollar - Japanese Yen L Dollar Yen da”y Spot cash
- % chart
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diagonal and (2) the 88.59 level
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But the chart lacks clarity for the
moment - we are in a range.
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= Currencies: Sterling Euro

Euro Dollar-British Pound Ster“ng Euro monthly
C spot cash chart
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We have a break of the 0.8402
level and now expect an even
more aggressive sell off.

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Interest rates
il
0.8402

High 0.8185 The only cautionary note for the

bears (of the Euro) are the twin
supports at 0.8099.end 0.8185

Commodities

0
e ol |Ilm“il”hdﬂm|]| Illm

+ Comex Gold - 0
IaAMBla]aIsloIN [pfeode MJalm o[ Ja Isfo INIDJ201p M]am oo a -

==

0.8099




Euro Dollar-British Pound — 0.930

= 0920 Sterling Euro daily spot
cash chart
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STOCKS: Friday’s move in the West was followed through by the Far East and suggests that
there is may be more to come on the downside — the S&P day Key Reversal was dramatic —
but few continuation patterns have been completed. And the Nikkei has good support. Some
bear caution seems warranted.

Stocks: CME S&P 500

S&P 500 CME S&P 500 quarterly
“ High 1553.11

M cont. futures chart
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negative for the market.
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required a sustained break of
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That didn’t happen.
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+ Nymex WTI Oil
+ Comex Gold

and then the market bounced
back through it.

The bounce has been nearly as

far as the 61.8%% retracement

(1231) resistance.... But then it
failed.
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Stocks: CME S&P 500

S&P 500 Stock Index CME Continuous
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CME S&P 500 daily Jun
10 chart

The market pulled back having
formed a very small Head and
shoulders top.

Note well that the rally back failed
at the Neckline of the Top.

Note now the second rally’s
failure (twice) at this Fibonacci
cluster...was Friday’s price action
a Key Reversal?

It looks like it was...

Expect more on the downside.
CME S&P 500 daily Jun
10 chart

The small Double Top has
completed - and looks set to
press the market further on down.

We are sellers.
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Stocks: Eurex EuroStoxx 50
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e Stocks: Eurex EuroStoxx 50
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There is a Triangle, no question,
=m0 bears need a break beneath the
lower diagonal at 4942.42.
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Stocks: OSE Nikkei 225

Nikkei Stock Av erage 225 (OSE) Continuous
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OSE Nikkei 225 monthly
continuation futures
chart

The market traded down to the
Pivotal level of the 7600 low and
bounced hard.

... as far as the resistance from
the 38% Fib and the 11610 Prior
Low.

OSE Nikkei 225 weekly
cont. futures chart

A completed Double Bottom was
the catalyst for the bounce - set
to drive the market to 13000.

But for now we are in a trading
range between the support from
the completion level 9340 and
the massive resistance from the
11610 Low.

Look closer.
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Stocks: OSE Nikkei 225

Nikiei Stock Average 225 (OSE) Jun 10
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OSE Nikkei 225 Jun 10
daily futures chart

In the very short-term look within
that range... Is that a bear rising
wedge?

OSE Nikkei 225 Jun 10
daily futures chart

Yes it is, not the most reliable of
patterns, but at least suggests a
move as far as the 9270 low.
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BONDS: The bund is a special situation - still strong long medium and short-term. But
elsewhere the bonds are less compelling. The US and Japan look hemmed in and need
more evidence before the bulls will feel secure.

Bonds: CBOT Ten Year Notes
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o Bonds: CBOT Ten Year Notes
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Bonds: Eurex Ten Year Bund

Euro Bund Continuous
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Eurex Ten Year Bund
quarterly futures
continuation chart

The market is still close to
surpassing the top established
in 2005.

THE CLEAR CLOSE ABOVE
THAT HAS SENT THE BEARS
PACKING.

Eurex Ten Year Bund
weekly cont. futures
chart

The bounce off the support from
the Prior High at 118.48 was the
signal for the bulls.

Now watch the break through the
Triple level of 124.60, 126.53 and
most recently the gentle diagonal
from the Prior Highs in 2005 and
2009. All these should act as
good support now on any pull

Look closer.
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Bonds: Eurex Ten Year Bund

Euro Bund Sep 10
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Eurex Ten Year Bund
Sep 10 daily futures
chart

This is a well-structured
market...and a short term bull
pattern is sending the market
higher : the bulls are in charge.
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TSE Ten Year JGB
1w monthly futures
iy continuation chart
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The JGB market remains within
a trading range set in 2005-6
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Bonds: TSE Ten Year JGB

Japanese Government Bond 10 Year TSE Jun 10

141.32 prior High from 2005

r TSE Ten Year JGB
- % daily Jun 10 futures Chart
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3 The problem for the bulls is that
50000 the 141.32 Pivot is close above —

and also is the minimum target
for the Triangle.

So we are not buyers so close to
that level.
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SHORT INTEREST RATE FUTURES: all their long-term and short-term trends
remain intact but in the UK and Europe the shot-term picture looks listless. Watch the

CME Eurodollar rates
monthly Sep 11 futures
chart

The long march of the
Eurodollars — the market is
ratcheting better on the support
from Prior Highs.

We paused on top of the Highs
since the beginning of 2009 and
then pushed ahead.
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CME Eurodollar rates
weekly Sep 11 futures chart

Note the H&S continuation pattern
whose minimum move is very much
higher about 99.15.

The Neckline was powerfully solid
support on the pull-back.

Look closer.

CME Eurodollar rates
daily Sep 11 futures chart

The market looks well-supported.
See how the rising diagonal from
Prior Highs has support the
market’s pull-back.

The bull trend is well structured.

Stay long.
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Liffe Euribor rates
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Liffe Euribor rates
monthly Sep 11 futures
chart

The rally has been relentless —
but almost featureless for the
technician.

Liffe Euribor rates Sep11
weekly futures chart

The 97.3750 level was an
important reassertion of the
trend.
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Liffe Euribor rates daily
Sep 11 futures chart

The short-term question for
market participants is the nature
of the congestion beneath
98.9250 — certainly a trading
range - but otherwise
shapeless.

Wait for the range to clear.
It's not clear.

Stand back.
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Liffe Sterling rates
monthly Sep 11 futures
chart

The major high 97.06 is nhow
good long-term support beneath
the market.

Liffe Sterling rates weekly
Sep 11 futures chart

The trend is equally featureless in
the week chart.
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= Commodities

COMMODITIES: Oil still remains under pressure. Gold looks powerfully bullish — watch
our levels to time purchases.

Commodities: Nymex WTI Oil
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At which point a bear weekly Key
Reversal was established : a
catalyst for the sell-off.

Look closer.
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v Commodities: Comex Gold

Gold 100 Troy Oz. COMEX Continuous - 1500 Comex Gold quarterly
I cont. futures chart
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Commodities: Comex Gold
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Comex cont. Gold futures
weekly chart

The pull-back to the Neckline
support was a massive medium-
term buying opportunity.

Note the well-structured bull
reaction and the support from
Prior Highs on pull-backs....
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



