Key Trade Bulletin 17" September 2010

Buy Dec 10 S&P today at 1132.10. Stop at 1105
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What we initially thought was a correction in equities driven by supportive comments from Bernanke
and a better than expected non-farm payroll report, has developed into something a little more
serious.

The recent intervention in the foreign exchange markets to halt, or at least retard, the Yen’s rise and
the increase in Chinas imports, has added to the bullish sentiment now running through this and other
equity markets.

This has been further helped by better than expected US retail sales and Business inventories
released earlier this week. If traders are now focusing on what the medium term future holds for the
economy, rather than the here and now, stocks can extend this rally, and we advise going long.
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