The FX Specialist Guide deals with these and many other markets in much more detail over multiple time-frames.
For more details and information about Seven Days Ahead’s other trading guides, and
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16th December 2010

Signs of Weakness Start to Appear in GBP/USD
From this year’s May low a good recovery in GBP/USD has been seen, but bull fatigue is
starting to show and the latest slip back is retesting first key support. A break of this would
temporarily sideline the bulls.

The FX Specialist view
WEEKLY CHART
The bounce off the 76.4%
pullback has so far failed
just ahead of the 76.4%
recovery level.
A further setback looks
quite likely before any
further attempt on this
resistance.
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This information memorandum has been prepared solely for informational purposes for customers of Seven Days
Ahead and is based on publicly available information from sources believed to be reliable. It is not an
offer, recommendation or solicitation to buy or sell, nor is it an official confirmation of terms. No
representation is made as to the completeness or accuracy of any statements or forecasts contained herein
and no responsibility or liability is accepted for losses arising from transactions undertaken or
investments purchased, sold or held on its recommendation. Consequently, any persons acting on information
contained herein do so entirely at their own risk. Although the opinions contained herein were considered
valid at the time of release, financial markets are subject to rapid and unexpected movements. Seven Days
Ahead, its associated companies, their directors, employees, other customers or connected persons may from
time to time undertake transactions or deal in investments mentioned in this information memorandum or have
a material interest, relationship or arrangement in relation to them.

DAILY CHART:
In the FX Specialist Guide we
have been looking at the bull
channel base projection which
helps to gauge market momentum.
It has begun to fail as support,
putting bulls on a cautious footing.
After a s/term bounce (resisted
around the 50% rebound level, not
shown) the slightly lower 38.2%
pullback has come under scrutiny
again – this is viewed as the key
level, with break below to herald a
deeper correction phase.
This then initially open up the
1.5294/65 area, 07-Sep low and
50% pullback, where next s/term
support seems likely.
Overhead resistance is offered by
the early Aug high around 1.6000,
ahead of the 1.6094 19-Nov high.

Philip Allwright
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