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Currencies

Interest rates

Commodities

summary

Stay SQUARE Euros

Stay LONG Sterling with Stops beneath 1.5950
Stay SQUARE; BUY Yen beneath 80.26.

Stay SQUARE; BUY Euros above 87.50.

Stay SQUARE (Mar 11);

Go SQUARE (Mar 11). BUY on a break of 3107

Go SQUARE (Mar 11); BUY on a CONFIRMED break of 6050.
Stay SQUARE (Mar 11).

Stay SQUARE (Junl11); SELL a confirmed break beneath 118-17
Stay SQUARE (Junl11)
SELL beneath 140.55 (Jun1l);

Stay SQUARE (March 12). SELL a break of 98.7650
Stay SHORT with Stops above 98.00 (March 12)
Stay SQUARE (Junel2)

Stay LONG with Stops beneath 94.89 (April 11);
Go SHORT (April 11 ); Stops above $1450
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+ Eurex EuroStoxx 50
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+ CME Eurodollar
+ Liffe Euribor
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+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Euro

CURRENCIES: The Dollar weakness at the end of the week, due especially to the strength of the euro, is close to
triggering a big surge in buying — so clear and bullish are the underlying structures. However, Cable has been floundering
as the weakness of Sterling looks close to completing a big bear Sterling structure there too. The Yen is tending to
strengthen, in wild trading, but there have been no conclusive moves yet.
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The prospect of a bull falling
wedge remains intact but is far
from completion ... For that, a
move up through 1.44 is required.




Currencies: Dollar Euro

Euo- US Dolar

Dollar Euro weekly spot
cash chart

High 1.6036

The 50% retracement of the 2010
bull move was good support ...
there have been two failed
attempts to get down through it.
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Then the market rallied ...

Look closer.
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= Currencies: Dollar Sterling

UK Pound Sterling - US Dollar Dol | ar Sterl I ng m O nth |y
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Currencies: Dollar Sterling

UK Pound Sterling - US Dollar

Long-term diagonal from November 2009
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Dollar Sterling daily spot
cash chart

The rally from the December
lows ( support from the
Fibonacci) has been impressive,
no doubt.

But the uncertainty of the
market’s reaction to the falling
diagonal/Neckline has not been
resolved.

Wait for a clear push up through
the Prior High 1.6298/1.6342 -
we remain optimistic for the bulls
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Currencies: Dollar Yen

US Dollar - Japanese Yen
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Dollar Yen monthly spot
cash chart

The Prior Lows are pressing
down on the market.

And forced a move down
through the Prior Lows 87.15,
88.04 to the Pivotal Prior Low
79.78

Look closer.

Dollar Yen weekly spot
cash chart

The Prior Lows are now powerful
resistance above the market at
the band from at 84.92/87.15.

That band looks more important
than the falling Triangle...certainly
the bounce from the 1995 lows
looks to have run into problems
from that band.

Stand back and watch the tight
range that has developed.



= Currencies: Dollar Yen

Dollar Yen daily spot cash
US Dollar - Japanese Yen
Bear trend from May 2010 86.0 C h art

85.5
' ‘ Low resistance 84.92 Nov 2009
M }l
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The price action has tried - and
failed — to smash the inner
range....completing a small Head
and Shoulders continuation
pattern has yet to complete/

Summary

Stand back for greater clarity —
bear need a break down through

Currencies the band at 80.96-81.33.
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Currencies: Sterling Euro

EuroUK Paund Sterng Sterling Euro monthly
spot cash chart
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e Currencies: Sterling Euro
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STOCKS: These markets still look vulnerable. The bulls

more than ever need the recent

highs to be taken out. The uneasy equilibrium looks likely to be broken to the downside. The

Nikkei, obviously, has already broken down, and may go fu
there...

rther. But note the fib support

Stocks: CME S&P 500

/\

S&P 500 Stock Index CME Continuous
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High 1574

CME S&P 500 monthly
cont. futures chart

F 1650
E 1600

F——The double failure at 1553 and
Fwuso 1555 - right at the 1574 High from

2003 has been very negative for
the market.

£ 1400
[ 1350
£ 1300
1250

}”MW L |

Low 767.50
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£ 1200

The potential very large Double
Top required a sustained break of
768 for the bears....which didn’t
happen.

Note well the successful second
test and break of the Fibonacci
resistance above 1200
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=l Stocks: CME S&P 500

CME S&P 500 cont
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Stocks: CME S&P 500

: CME S&P 500 Jun 11
== daily chart

S&P 500 Stock Index CME Jun 11
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Stocks: Eurex EuroStoxx 50

0 Stoxx 50 Index EUREX Continuous
s s

Eurex EuroStoxx 50

2333

monthly continuation
futures chart

The market is in a huge trading
range.

at 3050.

~ 2500

| m’ [——— Note the stalled rally of 2009/2010

Look closer.
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futures chart
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' ‘ } H&S rev ersal 2006-2008

50% Fibonacci

3400 That rally from the beginning of
X 2009 was driven as a result the

result of a completed Head and

High

07 Low

High 2551

Shoulders reversal - but the
move that resulted fell well short
of the Minimum target of the old
Neckline at 3426 or so...

The prior Low at 3107 is good
resistance. And now there is a
band of resistance from 3107

and the 3050 High.

H Low 1927 from 2003
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Stocks: Liffe FTSE 100

FTSE 100 Index LIFFE Continuous
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Liffe FTSE 100 monthly
continuation futures
chart

The market is in a massive
trading range.

The rally from early 2009 has
pushed through the Prior High
at 5796.50.

Which should now act as good
support and ratchet the market
higher still.

Liffe FTSE 100 cont.
futures chart

The completion of a Bull Head
and Shoulders Reversal...is
certainly there.

And the market, pausing on
completion of that H&S Reversal,
retested the Neckline (5510 or
so) and found it solid.

Now the market has broken the
immediate horizontals from the
Prior High Pivots 5796-5892.50.
They are proving to be good
support like the Neckline and
ratcheting the market higher still

Look closer.



Stocks: Liffe FTSE 100

FTSE 100 Index Mar 11
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Stocks: OSE Nikkei 225

Nikkei Stock Av erage 225 (OSE) Continuous
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OSE Nikkei 225 monthly
continuation futures
chart

In 2008 the market traded down
to the Pivotal level of the 7600
low and bounced hard. Equally,
the market failed to get up
through the band of resistance
Fib and from the Prior low at
11910.

OSE Nikkei 225 weekly
cont. futures chart

The sharp fall back to the
diagonal support is clear and
striking.

Note though the succession of
bounces from the 9340 area.

Note too the diagonal support...



2 Stocks: OSE Nikkei 225
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Only brave bulls will begin to buy
at these levels....
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BONDS: we were noting last week that no medium-term levels were broken in the rally, so
the overall bear structures remain, for the moment, in place. That is still true — even in the
drama of the Yen Bonds - so long end markets look reluctant and increasingly vulnerable to

further moves to the downside.

Bonds: CBOT Ten Year Notes

135
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CBOT Ten Year Notes
monthly futures
continuation chart

The long bull channel parallel
channel is surprisingly well-
defined.

Now look within.
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Bonds: CBOT Ten Year Notes
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CBOT Ten Year Notes
weekly futures
continuation chart

The failure to get above and close
above 128-22.5 looked poor.

The market’s collapse back
through the 121-21.5/122-14.5
pivotal Prior Highs was a total

capitulation by the bulls.

But, for the moment the rising
diagonal support has held....

CBOT Ten Year Notes
weekly Mar 11 futures
chart

The market’s surge down through

the 121-21.5/122-14.5 pivotal Prior
Highs cemented the medium-term
bear case.

Now they are powerful resistance.

But the market shows no sign of bull
enerqgy sufficient to test them. Nor the
recent highs 120-02-09

The sideways price action since mid-
December is unclear short-term , but
medium-term , the bears remain in

charge.
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Bonds: Eurex Ten Year Bund

Euro Bund Jun 11

Downtrend resistance from November 2010
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Eurex Ten Year Bund
JUN11 daily futures chart

Medium-term band of former
support now resistance.

The market failed at short-term
band of resistance 122.37-123,

The bears are still in charge.

Stay short and add on a break of
120.92.
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Bonds: TSE Ten Year JGB

Japanese Government Bond 10 Year TSE Jun 11
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SHORT INTEREST RATE FUTURES: By breaking important downtrend resistances,
in the Eurodollars and Short Sterling, these markets may yet drive further. But because
there were oversold in the first place, their overall medium-term top looks unlikely to be
threatened. Only the Eurodollar has the structure to test the all-time highs.

CME Eurodollar rates

Eurodollar 3 Month Composite Mar 12

97.75 High }l

l{ ‘l
95.37 High (\
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CME Eurodollar rates
monthly Mar12 futures
chart

The long march of the
Eurodollars — the market has
been ratcheting better on the
support from Prior Highs.



CME Eurodollar rates

Eurodollar 3 Month Composite Mar 12

CME Eurodollar rates
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Note the H&S continuation pattern
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Liffe Euribor rates
monthly Mar 12 futures
chart

The rally from 2008 was
relentless — but almost featureless
yet now the powerful bull trendline
support (established in three
places) has been broken...

Liffe Euribor rates Mar 12
weekly futures chart

There was hesitation in breaking
the rising diagonal trendline
support

But the failure to sustain closes
above 98.44 was telling...

And once the market pushed
beneath 98.1650-2150 (which
band will now be good
resistance) all support
disappeared.

The bears are in charge.
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Commodities

COMMODITIES: Oil is trading lower fast, but we stand by the assertion that it looks well -
underpinned. Gold has worked itself to the top of its range, but needs to break above to
convince the bulls. Gold’s inability to break recent highs — this may be a fourth failure at
those levels is surely a powerful sell indicator

Summary Commodities: Nymex WTI Oil
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



