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(2) FUNDAMENTAL: 30th June CABLE Short Sterling/Long Dollar@ 1.6004. Stop@1.6151

Sterling has drawn support from the Euro’s recovery against the Dollar, driven by Greek
acceptance of the austerity package prescribed by the EU/EZ/IMF.

But can Sterling continue to ride higher on the Euros coat tails?

The UK economy is slowing and the Bank of England may soon turn its attention fully away
from inflation towards growth, or the lack of it and restart QE.

More importantly, the Euro zone debt crisis isn’t over. The austerity measures are designed to
halt the expansion of debt, but doesn’t deal with the debt mountain that already exists. The
Greek economy will shrink as a result of the austerity measures making it even harder for
Greece to pay her debts; conclusion more rescues are likely.

In summary, the Euro rally looks limited and Sterling looks damaged by economic
weakness at home. Today’s PMI Services survey was marginally better than consensus, but
remains weak and the Pound is currently supported by relief the data wasn’t any worse.

We remain Bearish of Sterling against the Dollar and advise holding the trade.
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TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
pallwright@sevendaysahead.com

WEB SITE SEVENDAYSAHEAD.COM

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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