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STOCKS

STOCKS: This is an interim survey — there will be another on Monday evening. The sell-off of the
last few days has been dramatic. But the speed with which the markets are moving is such that there is
little time to trade between technical levels. At this juncture, before the US data on Friday, markets are
sitting on important supports which need to confirmed broken before fresh selling looks advisable.
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CME S&P 500 monthly
cont. futures chart

F=_ The double failure at 1553 and

767.50 Prior Low Pivot from 2002 ‘ l
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1555 - right at the 1574 High from
2003 was very negative for the
market.

But the double bounce led to a
spectacular rally from 2008

Now that rally is threatened —

(1) The diagonal trendline
support is broken

(2) The support from the Prior
High 1216.70 is broken
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CME S&P 500 cont
weekly cont. chart

1. The market has failed
three times.

S=———2. A Head and Shoulders

Top has been completed.

Ne. — 3. The Prior high support at

1216.70 is threatened.

U 4. The Fibonacci support at

1216 too is threatened.

Medium-term bears need to
see if the market will find
support at the 1216 level.

CME S&P 500 Sep 11 Day
chart

In the Sep 11 chart a Head and
Shoulders Top has completed, for
which there is a minimum move
down to 1140.

(Not e the pause at the Fib support
1190...))

Massive resistance lies above the
market now at the Neckline and
the band of horizontal resistance
from 1239-1252.



Eurex EuroStoxx 50
monthly continuation
futures chart
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L aooc The market has plunged to the
bottom of a medium-term trading
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Look closer within that range.
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Eurex EuroStoxx 50
weekly continuation
futures chart

DJ Euro Stoxx 50 Index EUREX C
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There is a lack of clarity within
that range.

Certainly good resistance lies
above the market at the Prior
Lows 2669-2692.
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Liffe FTSE 100 monthly
continuation futures
chart

The market is in a massive
trading range (or a possible
large bull Continuation Triangle)

In the near term, the market has
pulled back through the Prior
High support at 5796...

... and possibly completed a
small Double Top with the
breakdown through 5504.

Look closer.
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Liffe FTSE 100 cont.
futures chart

In greater detail we can see that
the market has completed a
convincing Double Top...
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' ..  The has broken the rising
trendline support.
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T~ And is now testing the Prior
P High support.
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Look closer.
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Closer inspection emphasises:

- 6800

P 1. the failure of the diagonal bull

E oo trend support,

2. the recent triple failure at
s 7500.
— 3. And shows a test of the
b support at 6347.

4. And a possible completed
[ Double Top.

L Look closer.
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DAX Daily Sep 11 futures
chart

This is a completed large
Double Top D1 — it looks like.

And technically, the catalyst
for the sell —off of the last
week looks like a smaller
Double Top D2.

—x— EXpect good resistance on any

rallies at 6486.



Nikkei

Nikkei
Nikkei Sto ) Continuous 2500C

OSE Nikkei 225 monthly
continuation futures
chart

In 2008 the market traded

down to the Pivotal level of
the 7600 low and bounced
hard.

Look at the trading range.

OSE Nikkei 225 weekly
cont. futures chart

It is hard to find clear short and
Loz medium-term structures within
the wide range.

Look closer.




P

Nikkei

3

%\
'J%
2|

Nikbel St efeAOTED (OSE) Sep 11

{ 10200 High

10120-10160 Gap resistance

110

= OSE Nikkei 225 SEP 11
~ daily futures chart

833

1051

This price action is more

i
‘ ﬂ{“ o High9740 ,?JLJ ww H“

/Lﬁ\ ﬁlm

compelling.

N\

Low 9380

Low 7880

-

The market is testing the bottom
of a range.
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But wait for a confirmed break
below before selling.
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e Shanghai composite

?&% m@ Shanghai Composite Index : i . )
Shanghai Composite
index monthly chart
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Shanghai Composite index
weekly chart
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There is a lack of clear structure
within the sideways move since
20009.

Note the downtrend resistance
currently above the market at the

\ 300 level.
[ ** __—But on the bear tack, note the

I
. L failure of the market — pushing
“ e [ beneath 2661.45... Look closer.
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Shanghai Composite
index daily
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The rally ran into resistance from
L sooc the old Neckline from earlier in
the year.

L 2soc A small Double Top resulted

VVVVV That was the catalyst for the

b o move down — to test the band of
support from the Prior Lows....

- Watch for a close beneath
2610...before selling.




The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



