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summary

Currencies

Stay SQUARE;
Stay SQUARE;
Stay LONG Yen beneath 78.00
Stay SQUARE

Stocks

SELL (Sep11 ADD on a break of 1140

Stay SHORT (Sepl1) with Stops above 2170.

Stay SQUARE (Sep 11); SELL on a break of 5150.

Stay SHORT beneath 9350 (Sep11); SELL again beneath 8650.
Bonds

Stay LONG above 128-01 (Dec 11); ADD on a break up through 130-22.

Stay LONG with Stops beneath 136.26 (Sep 11);

Stay LONG (Sepll) above 142.64

Interest rates

Stay LONG above 99.3650 (June 12); ADD above 99.53.
Stay LONG above 98.76.50 (June 12)
Stay LONG above 98.93(Sep 12); ADD above 99.05.

Commodities

Stay SHORT beneath 91.77 (Dec11); ADD on a break of 85.00.
Stay SQUARE (Oct 11). Buy a break up through 1915.




Currencies

+ Dollar Euro
+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Euro

CURRENCIES: we acknowledged the short-term Dollar strength last week — but such
was its vigour that it has smashed the Euro’s medium-term important supports with the result
that our medium-term position, in that currency pair at least, has been reversed. We are Euro

bears and now Dollar bulls.

Euro - US Dollar
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Dollar Euro monthly spot
cash chart

The long-term chart lacks clarity.

Clearly, there is a large trading
range....

Look closer.
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Currencies
+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen
+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Euro

Euro - US Dollar
1.6017 High

14941 High
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Dollar Euro weekly spot
cash chart

In greater detail, the large falling
wedge is clear, but the
congestion above the upper
diagonal of the big wedge has
broken down through a Double
level of support.

Plus there has been a push
beneath the Fib support
coincident with the low at 1.3841.

Dollar Euro daily spot
chart

Bears for the Euro have a close
beneath the coincidence of
support from the two diagonal
supports.

Plus the break beneath the low
1.3841 — which is now good
resistance on ant rally.

The move beneath 1.3841
completes a large complex

Multiple Top...
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+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Currencies: Dollar Sterling

UK Pound Sterling - US Dollar

E 220

Dollar Sterling monthly
spot cash chart

Cable is dithering around the
lower diagonal of a large bear
180 rising wedge....

13505

14287 F

Look closer.
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/\ /\ UK Pound Sterling - US Dollar

17041

1.7050 Low from ZDp

Dollar Sterling weekly
spot cash chart
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The multiple failures at the
resistance 1.7050 are clear.

but some uncertainty surrounds
the breakdown through the rising
diagonal support -

So concentrate on the recent
low at 1.5786. a break below
there would create a Double

Look closer...



Currencies: Dollar Sterling

16745 High UK Pound Sterling - US Dollar

Dollar Sterling daily spot
cash chart

In greater detail: These successive
Wedges are unreliable structures.

Note the re-penetration of the old
large wedge here...

Summary
Currencies

ut watch particularly the Prior Low

+ Dollar Euro i
. Pivot at 1.5786.
+ Dollar Sterllng 15786 Low E 1570
+ Dollar Yen £ 1565
+ Sterling Euro e

Stocks E 1540
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lauly |August September

+ Eurex EuroStoxx 50
+ Liffe FTSE 100
+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold
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+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

US Dollar - Japanese Yen

79.78 Low
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Currencies: Dollar Yen

Dollar Yen monthly spot
cash chart

The Prior Lows are pressing
down on the market.

And forced a move to the
MAJOR Pivotal Prior Low 79.78

Look closer.

Dollar Yen weekly spot
cash chart

The Prior Lows are powerful
resistance above the market at
the band from at 84.92/88.73.

Note that the market has broken
both 79.78 (medium-term pivot)
and 77.07 ( short-term pivot)
again

and failed to rally

78 It looks v poor for the Dollar.

76
75
Z Look closer. -
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Currencies

79.79 from 1995

80.47 Low

+ Dollar Yen

77.07 Low
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Bonds

Interest rates

Commodities

i q
/- Currencies: Dollar Yen

Dollar Yen daily spot
cash chart

Within the wide congestion, a
clear bear continuation triangle
completed which was the
catalyst for the push down to
77.07

That bounce ( BOJ intervention)
made no headway through the
resistance at the bottom of the
triangle (the same at the 1995
79.79 level ) as a result the
market remains under great
pressure to go lower.

We are short Dollars with stops
above 79.79 (medium-term) and
set to add on beneath 76.33.



Currencies: Sterling Euro

Euro-UK Pound Stering Sterling Euro monthly
spot cash chart

We were long-term buyers of
the Euro because of this large
and clear Head and Shoulders
Bottom in place which

N\ F oso

anticipated the moves up as
Summary far as 0.90.
+ Dollar Euro But now the market has
+ Dollar Sterling completed a bull (for the Euro)
+ Dollar Yen falling wedge the Euro bulls

+ Sterling Euro are again in charge.

Stocks - Look closer:
+ CME S&P 500 [To96  [1998 [1999 [2000 |20 002 2003 [2004 ]2005 [2006 2007 [2008 2009 2010 |2011 [2012
+ Eurex EuroStoxx 50
+ Liffe FTSE 100 Euro-UK Pound Sterling .
e 09802 ot High 0.99 Sterling Euro weekly spot
+ OSE Nikkei 225 o g ysp
097 cash chart
zzz The bull falling wedge has clearly

- completed.

0.93

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

09040 0.92

0.91

But the market is not reacting to

090 the bull wedge.
:
L a7 Note well the drift beneath the
+ CME Eurodollar F oz support from the Prior High at

+ Liffe Euribor
+ Liffe Short Sterling

— 085

e 0.8671.

0.8288 Low

Commodities

0.80 Look closer.

0.77
0.76
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+ Nymex WTI Oil
+ Comex Gold




Currencies: Sterling Euro
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i osos Sterling Euro daily spot
H lu‘ P oo cash chart
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- 0.890
Weeldy chart86.71

/ [ 0.885

W’um W | o
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In greater detall :

The Euro bears will be closely

Summary

NE 0665 watching the succession of critical
Currencies H B Iev_els beneath the market frqm the
u = bass daily and weekly charts — which
h H Jﬂil o has now broken creating a clear
] l J | Coas multiple top.
‘ £ 0.840

+ Sterling Euro

£ 0.835

Stocks £ OEEy The band of resistance 0.8622-
gz 0.8645 is strong above the market.
December |2011 ' \Felbn.:ary' arch " T I}\p;il v Ma’y' U Tldne 7T iul); T Auéus’l T S’ept\emlber' And |S Set to DreSSurlze It further
down.
Stand back.
Bonds

Interest rates

Commodities




Stocks

STOCKS: We saw clear continuation patterns forming in the S&P and FTSE. Their
completion has taken longer to happen than we anticipated — but they are on the verge of
sharp breakdowns. And of course the Dax and Euro Stoxx already have broken down.

Stocks: CME S&P 500

Currencies _ S&P 500 Stack Index CME ConM T CME S&P 500 monthly
+ Dollar Euro 1574 Prior all-time High from March, 3 1632 Cont. fUtU res Chart

= 1
+ Dollar Sterling \ 1500

+ Dollar Yen ’Hl”‘l’l“ = %— The double failure at 1553 and

Summary

= 1400

+ Sterling Euro ’ | : M -~ 1350 1555 - right at the 1574 High from
” f| 125530 I I £ > 2003 has been very negative for

Stocks ’ H wme"" | r E 200 the market long-term..

+ CME S&P 500 Wh P

+ Eurex EuroStoxx 50
+ Liffe FTSE 100 l
+ OSE Nikkei 225

F 1050

M ‘ t "™ And the double bounce from 797
. E .0 has created a wide trading range.
950

|

E sso  failures of the market :

800

I

+ CBOT US Ten Year Notes

has been smashed.

+ Eurex Ten Year Bund 767.50 Prior Low Pivot from 2002 ‘ l = 750 l The Steep dlagonal Support
+ TSE Ten Year JGB N E 700

Interest rates T~ 5 The horizontal support from
[2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [2008 [2009 [2010 [2011 [2012 1216.70 has been broken.

+ CME Eurodollar
+ Liffe Euribor

+ Liffe Short Sterling Look closer.

Commodities

+ Nymex WTI Oil
+ Comex Gold



Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: CME S&P 500

S&P 500 Stock Index CME Continuous
1573.50 High

H&S (3)

Prior High support 1216.70

Ly
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CME S&P 500 cont
weekly cont. chart

The bull market trend from
2009 has failed in three
senses:

1. AHead and Shoulders
(HS3)Top has been
completed.

2. The Prior high support at
1216.70 is smashed.

3. The Fibonacci support at
1216 too is smashed.

So a medium-term bear top
formation is in place.

CME S&P 500 DEC 11 Day
chart

Similarly in the Dec 11 chart a Head
and Shoulders Top has completed, for
which there is a minimum move down
to 1140 AND that target has been
achieved (as in the weekly chart
above.

But note the possible bear FLAG that
has resulted....



/ Stocks: CME S&P 500

N ‘ ’ I ock Index ec H
“Rk% T—L Hlﬁr( S&TFOSt K Index CME Dec 11 E g;g CME S&P 500 dally
T H = Dec 11 chart
Tl 1 - 1270
Hi( ( r ‘ F 1260 ) )
= E [ The possible Flag is clear
[7 _ F s here too.
1199.60 High [ 1220
- 1210 . . .
HEEE E 1200 Certainly, there is no sign of a
— 1190 1
— 1170
] C oo Stay square until a new bear
Currencies L 1140 pattern has been completed —
F watch then, the rising
E 1110 diagonal around 1135
£ e currently.
109350 Low \.‘ oty
= 1080
\ A break of this ( that is a
Sliolie g ﬂ\ g close today beneath 1144)
+ CME S&P 500 oo b qE e e B R will signal a new bear leg.

Interest rates

Commodities




Summary
Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

+ CME S&P 500

+ Eurex EuroStoxx 50

+ Liffe FTSE 100
+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: Eurex EuroStoxx 50

) - xx 50 Index EUREX Continuous
5525 PnorAW

[~ 6000
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DJ Euro Stoxx 50 Index EUREX Continu;
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2500
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Eurex EuroStoxx 50
monthly continuation
futures chart

The market is in a huge trading
range.

Note the stalled rally of 2009/2010
at 3050.

And note that the recent fall has
created a Double Top that
completed a break down through
2333....

Eurex EuroStoxx 50
weekly continuation
futures chart

The 2333 level that created a
Double Top proved powerful
resistance the attempted rally.

Its minimum target is down at
1600 or so....

Tremendous bear pressures
remain. Stay short.
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Summary

Currencies

Stocks

+ Eurex EuroStoxx 50

Interest rates

Commodities

Stocks: Eurex EuroStoxx 50

DJ Euro Stoxx 50 Index 4Ut X Dec 11

Low from weeky continuation chart 2333

2500

2450

2400

~ 2350

[~ 2300

2250

£~ 600000
£~ 500000
F- 400000
£~ 300000
£ 200000

£~ 100000
= 0

COMPLETION LEVEL OF DOUBLE TOP
V\ \?\
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Eurex EuroStoxx 50 Dec
11 futures chart

The DEC FUTURES has
completed a continuation
triangle whose minimum move
is down as far as 1900....

Note that the market failed to
break that 2323 Double top
completion level on the
rebound....

Add to shorts on aclose
beneath 2066.



2 Stocks: Liffe FTSE 100
High 6 FT. 00 Index LIFFE Continuous A [ 7500 ]
wo  Liffe FTSE 100 monthly

\M{W'“\ - Eﬁg :ltn uation futures
i HH HtH

l\ | l The marketis in a massive

[ )eooo trading range (or a possible

“' I’ D <_ - large bull Continuation Triangle)

But the market has pulled back

[ 6000

5500

M \Kthrough the Prior High support
+ Dollar Euro HW at 5796... completeq a small
+ Dollar Sterling [M [ 20 \_ Double Top by moving through
+ Dollar Yen | 5504 and dipped as far as the
+ Sterling Euro ”‘W.' Low 250 4757 low.
' - 3000
+ CME S&P 500 94 [1995 [1996 [1997 [1998 [1999 [2000 [2001 [2002 [2003 [2004 (2005 [2006 [2007 [2008 [2009 [2010 [2011 [2012
+ Eurex EuroStoxx 50
+ OSE Nikkei 225 High 6995 from Dec 1999 ISR Ao e e con e L;):fe FTSE 100 cont. futures
7000 C art
oree | .0, In greater detail, we can see the completed
AR Double Top...

+ CBOT US Ten Year Notes Mil
+ Eurex Ten Year Bund H
+ TSE Ten Year JGB

574250 High

[~ 6000

(its minimum target has been reached in a
[ ss00  fast move down as far as the 50%
retracement support (4750) of the 2009 bull
rally (NB also a level from where the market
has bounced before in 2010)

Interest rates
~ 5000

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

[ % (In watching the bounce from the Fib
support, note too the scope for the creation

L. Of2 2nd shoulder of a H&S reversal...)

Commodities

+ Nymex WTI Oil Look closer...

+ Comex Gold - 3500
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Stocks: Liffe FTSE 100

FTSE 100 Index LIFFE Sep 11 L 6100
- W L 2% Liffe FTSE 100 SEP11
Ty J
A M Feo  futures chart
' f Ml ‘1“”] | [ ]]”]J]/ w - 5800
w ‘J*Hﬁ | - 5700
WeeKy Double Top completion 5504 @ Low 5605.50 f \
Low 5432 (Double Top completion level in Sept 11 chart 4 \\ The detall Of that Double Top |S
H here, and note the minimum
‘I ‘ achieved.
Currencies
"_ T 4%  But since then, note how the
:go"a: z:":;,n A -0 rally’s failure at the resistance at
. Dguzr Yeen "9 — - a0 5432 and the 5504 Double Top
+ Sterling Euro = completion level has happened
. rso000  three times.
tOC S 10000 .
E— ____— qHH}HHHl\M\Hll.l\llll\lll\lm | H\HWH‘ i &™ Note too, that the pause since
+ CME S&P 500 February March /April ‘May ‘June ‘July ‘Augusl [September the fIrSt Week Of AUgUSt |aCkS a
+ EUrex EUoSIoxcs0 . Clear structure....yet
+ L|ffe FTSE 100 FTSE 100 Index LIFFE Sep 11 L e
+ OSE Nikkei 225 }f 4% = Sas0 Liffe FTSE 100 SEP11
= 5800
i R futures chart
Bonds i Lo sR050 = 5650
Weely Double Top completion 5504 5600
+ CBOT US Ten Year Notes i ~ N L&
+ Eurex Ten Year Bund u ‘ = oo
Low 5432 (Double Top| ‘L ‘{F . 5350 A i )
+ TSE Ten Year JGB comeionein T 1 1 J} = 5300 Is this a continuation Head and
| = Shoulders?
Interest rates F T, - o
+ CME Eurodollar 7 L= Watch the Neckline that may
+ Liffe Euribor oo provide the trigger for a fresh
+ Liffe Short Sterling il L bear move. Currently at 5155
— - 4750 (or so).
e = 4700
+ Nymex WTI Oil [ E—
+ Comex Gold 20000
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+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Stocks: OSE Nikkei 225

Nikkei Stock Average 225 (OSE) Continuous

i
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| h |
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A i

| | |
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[2003

11610 Low

6830-6960

[2001 [2002 [2004 12005 [2006 [2007 [2008 [2009 [2010 [2011

Nikkei Stock Average 225 (OSE) Continuous

11610 Resistance from Prior Low

High 10890

|
/

e  OSE Nikkei 225 quarterly
continuation futures
chart

18000
17000
16000

15000

In 2008 the market traded down
to the Pivotal level of the 7600
low and bounced hard.

14000
13000

12000

L 11000 A trading range has resulted.
— 10000

— 9000

— 8000

— 7000

OSE Nikkei 225 monthly
cont. futures chart

12500
12000

11500

This added detail adds little.
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[ 8000
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[ Low 7600 from April 2003
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=l Stocks: OSE Nikkei 225

High 10730 ksl Siock Average 225 (0SE) Dec 11

OSE Nikkei 225 weekly
‘ cont futures chart

;;{ il The range dominates but we

have broken beneath the
successive near Prior Lows....

’
’
+ Dollar Euro
+ Dollar Sterling Low 7790
+ Dollar Yen O
+ Sterling Euro
Il F=
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+ Eurex EuroStoxx 50 OSE Nikkei 225 daily Sep
+ Liffe FTSE 100 conerg S 11 futures chart
+ OSE Nikkei 225 E oot
- 890C H H H
B g omard soeing
= o triangle...
+ CBOT US Ten Year Notes e
+ Eurex Ten Year Bund 1ites The market looks a sell with

+ TSE Ten Year JGB = usc Stops above 8590...

Interest rates

- 830C ..

=_s.— Minimum target 7950.
820C

815C

810C

805C

800C

795C

790C

785C

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Low 7790 from March 2011

—  775C
+ Nymex WTI Oil e T
+ Comex Gold B
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Currencies
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+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Bonds
+ CBOT Ten Year Notes

+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

BONDS: These markets paused during the retracement of stocks, never really
testing the supports on the downside. But now the bulls are back in charge

and pushing into virgin territory across the board.

Bonds: CBOT Ten Year Notes

Note US Treasury 10 Year COMP Continuous

[1992 1993 1994 1995 [1996 [1997 [1998 [1999 [2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [2008 [2009 [2010 [2011 [201:

135
133

CBOT Ten Year Notes
monthly futures
continuation chart

The market has broken through
its all-time-highs.

The band 128-01/22.5 is now
enormously powerful support.

Now look closer.



,vf Bonds: CBOT Ten Year Notes

Note US Treasury 10 Year COMP Continuous a2 CBOT Ten Year Notes
128-225 v . ' w  weekly futures
128-01 High H ) i
120 continuation chart

The market has driven and closed
above the band 128-01/22.5.

This is massive support for a new

Summary bull leg.

Currencies

ool St \Ml,

+ Dollar Yen
+ Sterling Euro

Stocks T T e T T L e L A T
Ll mme et A, =

112-25.5 Low

+ CME S&P 500 I lalsloN IpTeooh MIaM 5o Ta fsTo INToToth mMlav o Talsfo INTo otk IMla M o Tals To I
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Bonds: Eurex Ten Year Bund
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The market’s rally has finally
broken the All Time Highs.
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—=— 134.62/77 is support.

We are bulls, and fresh
buyers on the break of
137.27.



 p———

a\l‘%,@m“

Summary

Currencies

I

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

+ CME S&P 500

+ Eurex EuroStoxx 50
+ Liffe FTSE 100

+ OSE Nikkei 225

Stocks

Bonds

+ CBOT US Ten Year Notes
+ Eurex Ten Year Bund
+ TSE Ten Year JGB

Interest rates

+ CME Eurodollar
+ Liffe Euribor
+ Liffe Short Sterling

Commodities

+ Nymex WTI Oil
+ Comex Gold

Bonds: TSE Ten Year JGB
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L 140 There is a lack of structure —
bulls need the market to break
the band of Prior Highs 144.31-

145.28....

- 139
- 138
- 137
- 136
- 135
- 134
- 133
- 132

Look closer.

— 130
- 129
- 128
- 127
— 126
- 125
- 124
- 123

7 1998 Tie99 2000 [2001 2002 [2003 2004 2005 2006 2007 [2008  [2009  [2010 [2011  [2012

Japanese Gov ernment Bond 10 Year T Continuousgj iP@LTGB. 1
High from 2003 @ 145.28

i 14431 High

14057 High

Al

TSE Ten Year JGB
weekly continuation
futures Chart

F 146.5
F 146.0
F 145.5
£ 145.0
£ 1445
F 144.0
E 1435

But the succession of lows around
138.16 revealed good support.
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And now the 141.17 High has been
overcome, a possible Double/Triple
Bottom has been completed-
ratcheting the market higher....
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Bonds: TSE Ten Year JGB

Japarese Govemment Bond 10 Year TSE Dec 11

YR — TSE Ten Year JGB
Dec 11 futures chart

The rally is clear, and so too the
recent push through the 142.46
Prior High.

The pause on the support needs
closer looking at...
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SHORT INTEREST RATE FUTURES: A curious lethargy has descended on
the markets. Only the Euribor remains poised at the absolute highs. Elsewhere
the ED and Short Sterling languish beneath the highs. With the ED severely

testing important supports.

CME Eurodollar rates

Eurodollar 3 Month Composite Jun 12
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CME Eurodollar rates
monthly Jun 12 futures
chart

The long march of the
Eurodollars — the market has
been ratcheting better and has
done so again on the support
from the recent Prior High
99.3650



Eurodollar 3 Month Composite Jun 12
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986 At the same time in the Jun 12
contract the market has broken
the All Time Highs.
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chart

The market’s long-term rally is
intact - the trend far from being
clearly tested...
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Sep 12 futures chart

The market’s drift over the last
20 trading days is clear. But the
break up through the falling
diagonal has completed a bull
falling wedge...

Short-term the bulls are in
charge.

(And the medium-term structure
still hugely favours the bulls
above 98.60)
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COMMODITIES Oil remains under great pressure. The month-long pause
and slow climb looks close to breakdown. Gold remains well-bid yet volatile.
Twice it has failed at the recent highs and unless they can be overcome, a test

of the lower levels may be needed to find a sure footing whence the market

can go ahead again.
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Oil monthly cont. chart
futures

The long perspective emphasises
the bounce off the $40 level.



v Commodities: Nymex WTI Oil
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Commodities: Comex Gold

Comex Gold futures
F20  monthly cont. chart

Gold 100 Troy Oz. COMEX Continuous

W{N [ The long-term chart is well-known
$10.90High WU — the 1980 Prior High of $873,
Prior High $873 (W_ 1000 which, once surpassed, (thanks to
i the momentum from the
completed Continuation Triangle)
levered the market better.
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Commodities: Comex Gold

Gold 100 Troy Oz. COMEX Continuous

Comex Gold cont. Weekly
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A thelXdglallex=l analyst

WARDS 2008

F I N A L I S 1

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



