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SUMMARY

POSITIONS

31st August Long DEC UK Gilts (1/2) @ 126.88. Stop @ 126.99. Take Profit @ 136.00
1st Sept Long SEP 12 Short Sterling (1/2) @ 99.08. Stop @ 98.91. Profit @ 99.40

5th September Short DEC 11 EuroStoxx (1/2) @2126. Stop 2229. Profit @ 1923.

13t September Short Euros/Long Doll (1/2) @1.3624. Profit @ 131




SUMMARY

Positions

+ Long Gilt

+ Short Sterling
+ EuroStoxx 50

+ Dollar Euro

(1) TECHNICAL :

Long Gilt Continuous
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31st Aug Long DEC Gilts (1/2) @ 126.88. Stop @ 126.99. Take Profit @ 136.00

Weekly Chart —
Continuation:

The massive continuation triangle
has a minimum move implied up
as far as 141.

The solidity of the support from
the Prior Highs and top diagonal
of the Triangle has been tested
and found to be very solid.

Daily Bar chart

The market has bounced off the
massive support from the Prior
All Time High and driven through
the Pivotal Prior High at 129.60 —
which should be good support on
any pull-back..




— (2) FUNDAMENTAL

T T
E\}EA&.BR{SW& ; We judge the Gilt to be a strong bull market driven by:

1. The UK government’s determination to cut the UK
budget deficit,

The weakening economy,

The weakening US and Euro zone economies,
The implication the above has for inflation,
The possibility that the Bank will restart QE,

The significant risk of a Banking crisis in the Euro
zone leading to a new financial crisis/recession.
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+ Long Gilt

+ Short Sterling And we thought that last week’s disappointingly weak PMI

P Services report underlined the weakness of the economy and
offered the Gilt additional strong support.

+ Dollar Euro

Moreover, with the crisis in the Euro zone deepening after the
resignation of Stark from the ECB, we think the Gilt is ALSO a
safe-haven trade.



7 (1) TECHNICAL : 1st Sept Long SEP 12 Short Sterling (1/2) @ 99.08. Stop @ 98.91. Profit@ 99.40
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99.29 High

The steep pull-back to the
support — never made it.
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SUMMARY

+ Long Gilt

+ Short Sterling

+ EuroStoxx 50

+ Dollar Euro

(2) FUNDAMENTAL

Short Sterling has been out of favour over the last couple of
weeks as the Euro zone debt crisis has focused attention
onto equity and Bond markets.

But with the UK economy expected to cool off further, even
flirting with recession, we judge this market can rally further,
indeed we expect convergence towards official interest rate
levels.

Today’s CPI was as expected, but we think the main event
data-wise is Thursday’s retail sales figure. A weak number is
forecast, but if it fails to meet consensus, we think Short
Sterling can begin to trade higher.

Hold the trade.



- (1) TECHNICAL : 5" Sept Short DEC 11 EuroStoxx (1/2) @2126. Stop 2229. Profit @1923.
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The large and powerful Double
Top is clear.

The minimum measured move is
down as far as 1600...

SUMMARY

+ Long Gilt
+ Short Sterling

+ Dollar Euro
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P Daily chart —
Continuation:

The continuation triangle is clear
E oo and impressive - there is more
o on the downside though —

b oo minimum move to 1900.
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(2) FUNDAMENTAL

T A D
EWAS‘BR{S The resignation of Stark from the ECB on Friday is a big negative
for the Euro, the Euro zone and especially European equity

markets.

The Germans were known to be unhappy with the policy paths
being followed, but Stark’s resignation from the ECB lays the
policy disputes bared for all to see.
We think the mood in this market is bearish, and nothing short of

a comprehensive solution to the sovereign debt crisis will change
+ Long Gilt .
sentiment.

+ Short Sterling

Looking ahead, data is of secondary importance, it will be fresh

+ Dollar Euro developments in the Euro zone that dictates the path of this
market which we see moving significantly lower over time.

Traders should hold the trade.



— (1) TECHNICAL : 13t Sept Short Euros Long Doll (1/2) @1.3624. Stop@ 139.03. Profit @ 131
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The collapse back through the
supports from both diagonals at
1.40 has signalled the weakness
of the Euro.
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+ Long Gilt

+ Short Sterling

+ EuroStoxx 50

+ Euro/Doll
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’M e That collapse in greater detail.
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(2) FUNDAMENTAL

NGNS
E\}E&BR{SR& ; The big news in Foreign exchange markets last week was the
. strength of the Dollar against the Euro, but also against other

leading currencies.

The news that pushed Dollar/Euro out of the long standing trading
range was the resignation of Stark from the ECB.

The Euro had begun to soften before the announcement after
Trichet announced on Thursday that the ECB was halting its

tightening cycle, but Stark’s resignation on key policy differences
was a game changer.

+ Long Gilt
+ Short Sterling Germany clearly isn’t happy with the ECB’s bond buying and isn’t
+ EuroStoxx 50 an enthusiastic participant in the Euro zone rescue fund. The risk

now is will the zone break up or fragment and will a Greek default

In summary, hold the trade.
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Disclaimer

SEVEN DAYS AHEAD

Authorised and Regulated by the FSA

124 REGENTS PARK ROAD LONDON NW18XL

TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
pallwright@sevendaysahead.com

WEB SITE SEVENDAYSAHEAD.COM

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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