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Summary 

 

9th May 2012 : LONG Sterling SHORT Euro  @ 0.8043. Stop changed  @0.8200. Take profit @0.70 

 
9TH May  2012 LONG Jun 12 TNotes @ 133-06. Stop @ 132.30. Take Profit @  137.50    

SUMMARY 
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(1) TECHNICAL  9th May 2012 : LONG Sterling SHORT Euro   @0.8043. Stop changed  to  @0.8200. Profit @0.70 

Positions 

+ Sterling Euro   

WEEKLY Chart  
 

1. The bear wedge began the 

bear move 

 

2. The completed H&S pattern 

has driven the market through the 

Pivotal Prior Low at 0.8071 which 

will be powerful resistance on 

any rally. 

 

The minimum move for the 

H&S pattern is 0.74. There is 

some way to go. 

Daily Chart 
 

The market’s completion of the 

H&S pattern has provided the 

impetus to breakdown through 

the Prior Low at 0.8071, a close 

beneath will establish good 

resistance above the market. 

 

Stop raised to 0.8200 

 

We remain short Sterling. 
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(1) TECHNICAL  9th May 2012 : LONG Sterling SHORT Euro   @0.8043. Stop changed  to  @0.8200. Profit @0.70 

Positions 

+ Sterling Euro   

The Pound remains under pressure against the Dollar as the contrast between the US and UK 

deepens. Against the Euro, the Pound has fared better, but due to Sterling’s weakness against the 

Dollar has so far under performed our expectation. However the Euro succumbed to the inevitable 

last week and gave back its recent gains against Sterling. 

 

With data releases in the US, UK and Euro zone all falling short of expectations to some degree 

last week, currency traders remained focussed on Euro zone news flows and forced the Euro 

lower. 

 

With no sign of a Euro zone growth policy and the Germans remaining negative to a pan Euro 

zone Bond the prospects for the Euro remain negative, even though an opinion poll in Greece 

showed the parties supporting the rescue pact and austerity drive gaining some support; a policy 

that will mean deeper recession and Greece coming back with the begging bowl. 

 

In summary we judge the outlook for the Euro remains bearish and advise holding the trade. 
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(1) TECHNICAL   9TH May  2012 LONG Jun 12 TNotes @ 133-06. Stop @ 131.11. Profit @  137.50    

Weekly Chart continuation: 
 

The market remains in the grip of 

two continuation triangles 

 

The larger of the two completed in 

2011 and has a minimum target of 

145. 

 

The smaller of the two has a 

minimum target of 137. 

 

Positions 

+ US TNote 

Daily Chart  Jun 12: 
 

The market has Prior High 

horizontal support at 132-10, 

133-08.5... 

 

The slow grind continues. 

 

 

 

Stops unchanged at 131-11. 

 

 

 

 

 

 



Disclaimer 

SUMMARY 

POSITIONS 

+ 

+ 

+ T Notes 

+ Sterling Euro 

+ 

(1) TECHNICAL   9TH May  2012 LONG Jun 12 TNotes @ 133-06. Stop @ 131.11. Profit @  137.50    

Positions 

+ US TNote 

Last week we highlighted the Existing and New Home Sales reports, as a revival in the 

housing market would act as a boost to the wider US economy. In the event the data was 

better than expected, but the main dynamic driving this and other Bond markets remained the 

debt crisis in Europe. 

 

Looking ahead there are several key reports due this week, but we judge Friday’s non-farm 

payroll report is the main event. 

 

If the recent tepid trend of job creation continues, and the Euro zone crisis deepens, this 

market will rally further. 

 

In summary we advise holding the trade. 
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SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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