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Summary 

LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570 

LONG Oct 12 Gold @ 1660. Stop @1611. Take profit @1770. 

SUMMARY 

 

 



Disclaimer 

SUMMARY 

POSITIONS 

+ 

+ 

+ Gold (NEW) 

+ S&P (NEW) 

+ 

21 29 4

June

11 18 25 2

July

9 16 23 30 6

August

13 20 27 3 10

September

50000

1250

1260

1270

1280

1290

1300

1310

1320

1330

1340

1350

1360

1370

1380

1390

1400

1410

1420

1430

1408.901411 1405.20

1259.50 Low

Support from Prior High 1288.70 

1419 Prior High Pivot f rom the continuation chart

1387.30 High

S&P 500 Stock Index CME Sep 12

J A S O N D 2008 A M J J A S O D 2009 A M J J A S O N D 2010 A M J J A S O N D 2011 A M J J A S O N D 2012 A M J J A S O N

650

700

750

800

850

900

950

1000

1050

1100

1150

1200

1250

1300

1350

1400

1450

1500

1550

1600

1650

1700

100.0%

117-08117-4.5
119-11.5

High

120-14 Prior High f om the Continuation Chart June 2003

1573.50 High 2007 

Low 665.70 

Prior High support 1216.70

Prior high Piv ot 1342.30

1076.10 Low

1372.70 High 

1288.70

1419.60 High 

S&P 500 Stock Index CME Continuous

(1) TECHNICAL  LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570 

Positions 

+ S&P (NEW) 

WEEKLY continuation 

chart. 
 

 The market is driving up hard,  

 

The support at the 1288 HAVING 

BROKEN DOWN through the 

band of support from Prior Highs 

and then the resurgence back to 

the 1419 high is particularly 

impressive. 

Daily Chart 
 

The market is  underpinned by 

successive medium and short-

term Prior Highs.  

 

 

Stop a long way below. 

Stop 1365 
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Where as the Dollar reacted negatively to the prospect of a new round of Fed easing as it implied a 
weaker than expected economic outlook. The S&P absorbed the news quite well, in fact equity 
traders are likely to conclude that a new round of QE; QE3, will spur growth and drive equities 
higher. 

 

And although other data released last week was a little mixed, we judge the surprise of the FOMC 
minutes will continue to dominate up until Bernanke’s key note speech on Friday. 

 

Looking ahead there are several key data releases due this week, but traders will be seeking 
clarification from Bernanke regarding last week’s FOMC minutes. 

 

And although data has improved a little since that meeting was held it doesn’t meet the criteria set 
for a substantial and sustained improvement. 

 

In summary we advise going long of this market. 

 

(1) FUNDAMENTAL  LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570 

Positions 

+ S&P (NEW) 
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(1) TECHNICAL   LONG Oct 12 Gold@ 1660. Stop @1611. Take profit @1770. 

Weekly Chart continuation: 
 

The rally is powerfully set up ... The 

prior high 1577 looks good to hold. 

Positions 

+ Gold 

Daily Chart  Oct 12: 
 

The drive up through the 

successive Prior Highs has 

created massive support for the 

incipient bull trend. 

 

Stops 1611. 
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We have remained square of Gold for a prolonged period but have consistently maintained our view 
that the Bull run in Gold was not over. 

 

Last week’s release of the FOMC minutes helped our cause. The Fed said it saw the need for further 
easing and soon if data didn’t soon show a substantial and sustained improvement. 

 

And although much rides on this Friday when Bernanke is expected to set out his and the Fed’s 
current position on policy moving forward, we judge the Dollar has in the Short/medium term been 
undermined and Gold will emerge as the beneficiary. 

 

If as the Fed now appears to believe, the US economy is weak and not just experiencing a summer lull, 
all the worlds major economies are suffering, including the Euro zone and China with Japan just 
hanging onto growth that feels like recession. 

 

With the Euro zone Sovereign debt crisis still unbelievably unresolved after three years, we judge gold 
is the ultimate safe haven trade and now is a good time to get long. 

 

(1) FUNDAMENTAL LONG Oct 12 Gold@ 1660. Stop @1611. Take profit @1770. 

Positions 

+ Gold 
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MAIN MENU 

SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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