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LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570
LONG Oct 12 Gold @ 1660. Stop @1611. Take profit @1770




g

o

SUMMARY

Positions

+S&P
+ Gold (NEW)
.
.

dt

(1) TECHNICAL LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570
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WEEKLY continuation

chart.

The market is pausing at the

Prior High 1419.

Daily Chart

The pause and drift of the last
few days looks impressively

resilient.

Stop remains a good way
beneath at 1365. we are fresh
buyers on a break up through

1419.
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(1) FUNDAMENTAL LONG Sep 12 S&P @ 1409.50. Stop 1365. Take Profit @1570

The S&P drifted lower last week and continues to this, as traders weighed up a week of weakening
data against expectations of what Bernanke would say in his key note speech Friday last.

In the event he largely repeated the message from the recent FOMC minutes, indicating the Fed'’s
willingness to act further. But with problems still evident in the Euro zone and China traders took a
step back, allowing the market to drift.

Looking ahead there are several key releases due this week which we expect to maintain the slow
growth rate seen over much of this year in fact the ISM manufacturing Survey was weaker than
expected for a 3™ straight month.

With the non-farm payroll report due on Friday, traders will have an opportunity to gauge when the
Fed might next act, since Bernanke made much of the stubborn unemployment rate, that could be
at the up coming September FOMC meeting.

We judge traders should remain long of the S&P, as a 3" round of QE could well be on a larger scale
than anticipated offering support to this market.



o (1) TECHNICAL LONG Oct 12 Gold@ 1660. Stop @1611. Take profit @1770.
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o triangle looks set to forge ahead.
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Daily Chart Oct 12:

The drive up through the
successive Prior Highs, in
particular the 1644 High has
created massive support for the
incipient bull trend.
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ote how the support held
when the market fell back.

Now the diagonal has broken.

The Fibonacci may be a slight
resistance, but should be
overcome.
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Stops remain at 1611.
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(1) FUNDAMENTAL LONG Oct 12 Gold@ 1660. Stop @1611. Take profit @1770.

Last week we emerged from the side lines of the Gold market and went long ahead of a key note
speech from Fed chairman Bernanke that we expected would re-state the Fed’s concern about the
US economy, recommit to taking further policy action as necessary and thus undermine the Dollar.

In the event he Dollar held up well, but Bernanke repeated the FOMC minutes message and unless
data suddenly shows unexpected strength over the next 10 days further easing can not be ruled out
as early as the September meeting.

Moreover with other key economic areas having troubles of their own; the Euro zone and China,
Gold did indeed rally and we judge it can extend the rally further.

In summary hold the trade.
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124 REGENTS PARK ROAD LONDON NW18XL

TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
pallwright@sevendaysahead.com

WEB SITE SEVENDAYSAHEAD.COM

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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