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SUMMARY

POSITIONS

10th January FTSE MAR 13 Long 6062.5 Stop (changed) 6049 Profit 6800.0
18th December Dollar/Euro Long Euro@1.3184 Stop@ 1.2850 Profit 1.3600

5t February 2013 Dollar Sterling  Sell Sterling @1.5696 Stop @1.5903 Profit @ 1.5238




(1) TECHNICAL : 10th January FTSE MAR 13
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(2) FUNDAMENTAL: 10th January FTSE MAR 13 Long 6062.5 Stop (changed) 6049 Profit 6800.0

The FTSE performed well again last week and even overcame a brief correction earlier this
week.

The PMI manufacturing survey further fuelled fears of a triple dip recession, but the Net
credit, Net lending on dwellings and mortgage approvals data off set this to a limited degree.

However yesterday’s PMI Services survey offered some real relief as the number came in
stronger than expected and back above the crucial 50 level.

The fear of renewed recession has for now been eased but we suspect data will remain
patchy keeping the triple dip angst alive until the Q1 GDP report is released in April.

But with equity markets bullish globally on expectations of a strengthening global recovery,
we advise remaining long here.



—= (1) TECHNICAL : 18th December Dollar/Euro Long Euro@1.3184 Stop@ 1.2850 Profit 1.3600
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The market is in the grip of a bull
pattern that suggests moves up
as far as 1.43 minimum.
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Note the retest of the neckline
support — added bull evidence.
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Daily Chart Continuation:

Euro - US Dollar

The bears are testing the resolve

M o of the bulls.
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(2) FUNDAMENTAL: 18th December Dollar/Euro Long Euro@1.3184 Stop@ 1.2850 Profit 1.3600

last week we said...

...“Looking ahead although there are several key reports due our attention is firmly on
Friday’s non-farm payroll report. Paradoxically we do not expect a strong report to boost the
Dollar, in fact the opposite would be likely with the Dollar extending its downward trend
against the Euro”....

And that is what happened. The payroll report was broadly stronger than expected and the
ISM manufacturing report was better than expected too, but the Dollar sold off as the data
fuelled economic optimism and drew traders to riskier assets.

There was a correction on Monday, driven by renewed Euro zone concerns centred on Spain
and Italy, but those were overcome by Tuesday helped by a solid US ISM non-manufacturing
survey which restored confidence in the Global recovery theory but as ever worked against
the Dollar.

We judge the Dollar is set to remain weak as traders continue to move away from safe haven
assets, so our advice is hold the trade.



—= (1) TECHNICAL : 5% February 2013 Spot Cable  Sell Sterling @1.5696 Stop @1.5903 Profit @ 1.5238
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push the market down through the
diagonal.
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Daily Chart Continuation:

The daily detail is important.
The completed Double Top is
clear to see.

Note too the failed retest of the
completion level 1.5831.

The bulls look as if they are in
charge.
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(2) FUNDAMENTAL : 5t February 2013 Spot Cable Sell Sterling @1.5696 Stop @1.5903 Profit @ 1.5238

The Pound is under pressure due to weak economic performance, persistently above target
inflation, which the Bank of England has adopted a permissive approach to due to economic
weakness and high levels of debt and also political uncertainty.

Data however over recent days has turned a little more positive, yesterday’s PMI Services report
beat consensus and eased recessionary fears.

But data is likely to remain mixed as the economy is essentially bumping along the bottom. The
uncertainty caused by the Governments intention to renegotiate the UK’s EU membership then
hold a referendum at a future date is also an unwelcome uncertainty.

In short the current mix of political uncertainty, economic weakness and stubborn inflation is a
toxic mix for the Pound and we advise selling Sterling/Buying the Dollar.
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Authorised and Regulated by the FSA

124 REGENTS PARK ROAD LONDON NW18XL

TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
jlewis@sevendaysahead.com

WEB SITE SEVENDAYSAHEAD.COM

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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