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Summary 

4TH July : BUY Sep 13 S&P @ 1609.10. Stop 1549. Take Profit @1675 

11th June SELL the Long Gilt Sep 13 @ 113.91. CHANGE Stop 114.09 
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(1) TECHNICAL  BUY Sep 13 S&P @ 1609.10. Stop 1549. Take Profit @1675 

Positions 

+ S&P (NEW) 

MONTHLY continuation 

chart. 
 

 The market HAS PUSHED 

THROUGH  and held above  the 

Prior High 1586 - 1574. 

 

 

Daily Chart Sep 12 
 

The detail of the drift back to and 

bounce from the  band of support 

from the Prior Highs both long 

(1586-1574) and short term 

(1585-1550). 

 

The market is a buy with stops 

beneath 1550. 
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The US economy continues to recover and although the pace remains slow, the labour 

market continues to heal, as does the housing market. 

 

However, the slow pace of recovery will act to keep the Fed in cautious mode, so although 

they have indicated an intention to begin tapering off their monthly bond purchases later this 

year, should the economic recovery not have progressed in line with their expectations, they 

will maintain the QE3 policy as is and have even said they could do more if needed. 

 

In short we judge this market is a buy if the pace of recovery quickens and the Fed does act, 

because traders will focus on the economic opportunity recovery offers, on the other hand if 

the recovery remains so sluggish that the Fed maintains the pace of bond purchases, then 

the market will rally on the Fed stimulus. 

 

In summary we advise going long of this market. 

(1) FUNDAMENTAL : LONG Sep 13 S&P @ 1609.10. Stop 1549. Take Profit @1675 

Positions 

+ S&P (NEW) 
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(1) TECHNICAL   11th June SELL the Long Gilt Sep 13 @ 113.91. CHANGE Stop 114.09. 

Monthly Chart 

continuation: 
 

The bull run has been smashed – 

note the break of the rising 

diagonal and the simultaneous 

completion of a H&S Top formation. 

 

The minimum move for the H&S 

pattern?  About 95. 

 
Positions 

+ UK Gilt 

Daily Chart  Sep 13: 
 

The market has been trending 

lower. 

 

Note the good bear structure to 

the bear trend. 

 

Especially Prior Lows acting as 

good resistance to attempted 

rallies. 

 

Watch especially closely for a 

break of the rising diagonal 

(around 112) to add on to shorts. 

 

Stops  114.09 
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(2) FUNDAMENTAL11th June SELL the Long Gilt Sep 13 @ 113.91. CHANGE Stop 114.09 

Positions 

+  UK Gilt 

The sell off in the Gilt has paused for two clear reasons: 

1. The Euro zone crisis has reared its head again in the shape of new concerns about 

Portugal and Greece meeting their bailout commitments, and 

2. The turmoil in Egypt risk unsettling the wider region and with it disrupting oil supplies. 

 

We judge the Euro zone crisis has waxed and waned over several years and each time a deal 

or compromise has been reached; we expect the same this time. 

 

The Egypt crisis is unlikely to erupt further. Egypt is traditionally a secular state and it is 

because of this the President who was islamist became unpopular. The Army who are now in 

control are likely to try and engineer a situation not to un-similar to the secular state that 

exists in Turkey. 

 

Therefore any minor safe haven buying in the Gilt and other assets that has occurred is likely 

to be brief. The UK economy is showing signs of a strengthening recovery with sticky inflation, 

we judge the Gilt remains a sell. 

 

In summary stay short. 
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MAIN MENU 

SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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