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Summary 

6th August LONG Sep Bund @ 148.84.  Stop @ 146.75 

May 14th LONG Sterling Short Euro @ 0.8177. Stop 0.8001. 
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(1) TECHNICAL : 6th August BUY Sep Bund @ 148.84.  Stop @ 164.75 

 

  
Weekly Sep 14 Chart : 
 

The market has unambiguously 

broken up above the Prior Highs 

at 146.89. 

 

That is now very good support. 

Positions 

+ Bund 

Daily bar chart : 

 

The rally above the Prior 

Highs is strong and well- 

established. 

 

 
 

 

 

Raise Stop @ 146.75 
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The Bund shook off the ECB disappointment and rallied on the combination of weak 

data and geopolitical tension which involves the threat of Russia invading Ukraine, 

which is still a major concern and disruption to oil supplies in the Middle East and North 

Africa with obvious economic implications and costs. 

 

Looking ahead the key release this week is the run of Euro zone Q2 GDP reports from 

France, Italy Germany and the Pan Euro zone. Evidence of ongoing weakness will 

surely drive the Bund higher, especially if the expected German slow down shows 

signs of already having begun, as will continued tension between Moscow and the 

west. 

 

In summary we advise holding the trade. 

 

 

 

(1) FUNDAMENTAL : 6th August BUY Sep Bund @ 148.84.  Stop @ 164.75 
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(1) TECHNICAL : May 14th Long Sterling Short Euro @ 0.8177. Stop lowered to 0.8001.  

 

Weekly Chart –

Continuation: 
The breakdown through the 

Fibonacci and Prior Low level of 

0.8154 suggest the bears are in 

charge -  and  looking for lower 

levels. 
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Daily Chart Continuation: 
 

 

 

The rally fails again (the third 

time)  at 0.7956. 0.8001 Stop 



Disclaimer 

SUMMARY 

POSITIONS 

+ 

+ Sterling Euro  

+ Bund 

+ 

Despite the disparity in economic performance between the UK and Euro zone 

currently in the UK’s favour and worries about the strength of the German economy, 

leading to a growing number of forecasts that the German economy is set to cool, the 

Euro has held onto its recent Sterling gains. 

 

But we judge these are a function of Dollar bullishness distorting the crosses, and 

uncertainty about the timing of a UK rate hike, rather than Euro strength. 

 

Looking ahead in the Euro zone Q2 GDP reports are due tomorrow and in the UK the 

Bank of England quarterly inflation report is due Wednesday which is widely expected 

to flag a near term rate hike. 

 

In summary we remain bullish of Sterling against the Euro and advise holding the 

trade.  

 

 

(1) FUNDAMENTAL : May 14th Long Sterling Short Euro @ 0.8177. Stop lowered to 0.8001.  
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The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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