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WEEKLY continuation 

chart. 
 

The market is above powerful 

support at the Prior Highs of 

146.89 

 

 

Daily Chart 
 

The break up through the recent 

Prior High of 149.91 is a catalyst 

for further bull price action... 
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+ BUND  

Last week’s focus was the various Euro zone PMI surveys, which were expected to 

confirm the economy remains fragile with the ECB under pressure to do more. 

 

In the event the PMI’s disappointed and the ECB announced it will begin buying Bonds. 

 

This week the focus was two key German data releases: 

1. factory orders, and  

2. industrial production. 

 

Both are already known and were much weaker than expected, raising fresh concerns 

about the direction of the German economy which increasingly looks set for recession. 

 

The ECB has announced a bond buying program to kick start a recovery in the Euro 

zone economy, but without much needed structural reform a Japan style lost decade or 

two looms large. 

 

 We judge current fundamentals and the ECB policy stance supports the Bund which 

remains a Bull market and in summary advise holding the trade. 
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(1) TECHNICAL   8th October 2014 Go SHORT Oil DEC 2014 @ 87.02. Stop @ 94.50  

Monthly Chart 

continuation: 
 

The market is pushing down within 

a trading range ... 

Positions 

+ Oil 

Daily Chart  Nov 14: 
 

The breakdown through the Prior 

low at 91.77 as well as the rising 

diagonal suggests lower levels 

still. 

 

 

Stop @ 94.50 
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The oil price continues to trade lower despite tensions in the Middle East. 

 

But the truth is, as the US continues to develop its oil producing capacity to the extent 

where it is now the largest global producer, two dynamics are unleashed: 

1. The world’s most powerful nation, the US, has been freed from relying on energy 

supplies from the world’s most volatile region, the Middle East, and 

2. The supply of oil/petroleum hitting the market is outstripping demand and will drive 

the price lower yet. 

 

Add in a weaker Chinese economy and oil prices look vulnerable to further weakness. 

 

Traders should go short oil. 
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SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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