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Summary

SUMMARY

POSITIONS
2nd October 2014 LONG Dec 14 Bund@ 150.12. Raised Stop @ 1 49.70.

8t October 2014 Stay SHORT DEC 14 Oil @ 87.02. Stop lowered to 92.00
21ST October 2013 BUY Dec S&P@ 1915.70. Stop @ 1815




7 (1) TECHNICAL : 2nd October 2014 LONG Dec 14 Bund@ 150.12. Raised Stop t0149.70.
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= (2) FUNDAMENTAL: 2nd October 2014 LONG Dec 14 Bund@ 150.12. Raised Stop t0149.70.

WD
E\‘Y‘:\\“ms Last week the Bund staged a decisive rally before profit taking set in, as the
Bundesbank has made it clear it is against the ECB buying bonds. But the Euro zone

economy is on the brink of recession and bond buying is the only heavy weight
weapon left for the ECB to deploy, so despite the Bundesbank we judge current price
action is only a correction.

SUMMARY Looking ahead the key release this week is the Euro zone PMI composite survey;

Positions another weak report is expected.

+ Bund
Although bonds have rallied over recent weeks partly on risk aversion derived from

+Oil concerns about the strength of global growth, which has weighed heavily on stocks,
+ S&P NEW TRADE we judge the Bund stands out as a Bull market due to the weakness of the Euro zone
+ economy and the very real threat of deflation.

dt

In summary we advise holding the trade.



7 (1) TECHNICAL : 8" October 2014 Stay SHORT DEC 14 Oil @ 87.02 to 92.00
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(2) FUNDAMENTAL: 8" October 2014 Stay SHORT DEC 14 Oil @ 87.02 to 92.00

The oil price remains under pressure despite tensions in the Middle East, because Saudi
Arabia is unwilling to give up market share despite falling oil prices and indeed is
suspected of deliberately orchestrating the current weakness in an attempt to price shale
oil/gas production out of the market.

If this is the case we judge prices are set to fall much further and although this strategy
might deter countries that haven’t yet begun extracting shale oil/gas reserves, we doubt it
will stop the extraction already under way in the US, where energy security is as if not
more important than price.

In summary oil prices are set to fall further so hold the trade..



7 (1) TECHNICAL : 21ST October 2013 BUY Dec S&P@ 1915.70. Stop @ 1815
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= (2) FUNDAMENTAL : 21ST October 2013 BUY Dec S&P@ 1915.70. Stop @ 1815

e —

N D
‘{NY‘JS*“R‘S The weakness in stocks, including this market, seen over recent weeks has been driven by risk
aversion derived from fears about the strength of global growth.

In reality the Euro zone and Japan have been flat lining for a while and Chinas economy has
also being under performing expectations.

SUMMARY

But the US and UK are growing strongly and that looks set to continue. Inflation in both
countries is low and so are interest rates and are set to remain unchanged for several more

+ Bund months yet.
+ il
Throw in the recent fall in oil prices and the US and indeed global economy, has just received a
big economic stimulus which is yet to hit the real economy in the shape of lower production
+

costs and lower living costs.
+

In short we are bullish of this market and advise going long.
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SEVEN DAYS AHEAD
SUMMARY Authorised and Regulated by the FSA

124 REGENTS PARK ROAD LONDON NW18XL

POSITIONS TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
pallwright@sevendaysahead.com
WEB SITE SEVENDAYSAHEAD.COM
The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.
The material and information herein is general and for informational purposes only. Although

Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.

MAIN MENU

Disclaimer


mailto:msturdy@sevendaysahead.com
http://www.sevendaysahead.com/

