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Summary

SUMMARY

POSITIONS

20th May 2015 LONG JUN S&P @ 2125. Stop 2089
28" May BUY Sterling SELL Euro @ 0.7135 . Stop @ 0.7351
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E\‘E The S&P was constrained last week by the Q1 GDP report. Although marginally better than
expected, a downward revision left Q1 GDP at a weak -0.7% on an annualised basis.
Add in the continuing uncertainty generated by Greece and equities were in a wait and see
mood.

SUMMARY , ,
This week sees the release of the ISM non-manufacturing survey tomorrow and non-farm

Positions payroll on Friday. Although Fed Chair Janet Yellen last week stated her intention to begin
+ S&P .hiking. rates this year, & weak pay roll number would certainly give reason to keep that
intention under review.

+ Sterling Euro

+
However, we judge the payroll report will at least meet consensus, meaning the economy rate

of new job creation would be consistent with a healthier pace of growth than seen in Q1, that
+ being the case and assuming the Euro zone makes progress with Greece, this market should
rally.

Es

In summary hold the trade.
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The retracement is unsettling.
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(1) TECHNICAL 28! May BUY Sterling SELL Euro @ 0.7135 . Stop @ 0.7351

Last week’s Q1 GDP report suffered a surprise downward revision, but recent retail sales
data points to growth having quickened during the 2" quarter. Moreover a recent CBI
survey found economic activity had significantly picked up and was indicating an
accelerating growth rate rather than a prolonged period of cooling activity.

This week sees the release of the PMI Services survey, clearly an as expected or stronger
report will be bullish for Sterling.

We advise holding the trade. The Greek question remains unresolved and although we think
a deal will eventually be done, continued uncertainty is a negative for the Euro.
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.
The material and information herein is general and for informational purposes only. Although

Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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