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Summary

2"d February SHORT Light Crude Oil April 2016 @31.93. Stop $36.35. Target $15.
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(1) TECHNICAL: 2" February SELL Light Crude Oil April 2016 @31.93. Stop $36.35. Target $15.
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MONTHLY Chart -

The market has broken the
support from the Prior High at
35.94 and looks to be ratcheting
down beneath the Prior Low of

39.42. Though only a monthly
'/ close would confirm that.
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Two weeks is a long time in the
markets!

Daily Chart

The continuation Triangle has
completed simultaneously with the
smashing down beneath 359.94.

The minimum move implied by the
Triangle?

Down as far as $15.
The pause at the bottom of the
Triangle may have worried the bears...

But there seems little appetite to break
above $36.
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— (1) TECHNICAL: 2" February SHORT Light Crude Oil April 2016 @31.93. Stop $36.35. Target $15.
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(1) FUNDAMENTAL: 2" February SELL Light Crude Oil April 2016 @31.93. Stop $36.35. Target $15.

The price action in the oil market remains bearish.

The market sold off hard into Thursday last week, and only staged a recovery on Friday
when Russia repeated her offer to Saudi Arabia to agree production cuts.

Today a meeting was unexpectedly held between Russia, Saudi Arabia, Venezuela and other
producers when they agreed to hold production at January levels, but that agreement
depends on other key players: Iran, joining the agreement and currently they are determined
to increase their oil production.

The market’s initial reaction was a rally, but that has since evaporated as traders realise that
doesn’t mean a production cut, the glut remains a force in the oil market and the agreement
looks unlikely to come into force anyway.

Given the geopolitical considerations of the Middle East and the fact that Russia and Saudi
Arabia are supporting opposing factions in Syria we would have been surprised if anything
more substantial was agreed.

In summary we advise holding the trade.
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124 REGENTS PARK ROAD LONDON NW18XL

TEL +44 (0) 7849 922573 E-MAIL msturdy@sevendaysahead.com,
jlewis@sevendaysahead.com,

WEB SITE SEVENDAYSAHEAD.COM

The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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