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WEEKLY continuation 

chart. 
 
MONTHLY Chart – 

 

This bull flag remains terrifically 

exciting. 

 

Cautious bulls have the break up and 

close through the All Time High of 

2133 to give them confidence. 

 

Incidentally, classically, Flag 

continuation patterns appear halfway 

in a bull move.  

 

That suggests very much higher. 

 

Weekly Dec16 Chart 
 

  
 

The week chart is compelling too.(The 

minimum measured move of the 

H&S pattern is 2400) 

 

The drive above the succession of 

Prior Highs created good support 

there. 

 

The market has pulled back to good 

support. 

 

Buy with close stops beneath 

2110.Buy again on a break of 2190. 

 

Look closer. 
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Stop loss 2079 

Daily Chart Dec 16 

chart 
 

The day chart is compelling 

too. 

 

Use the band 2089/2101 as 

vital support. 

 

Only if that band breaks 

will the bears be 

optimistic. 

 

Buy again on a break of 

2172/2182 
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Last week’s price action appeared to be driven more by the increasing likely hood of 

a year end rate hike, highlighted by the release of the FOMC minutes, but that has 

been on the cards for quite some time. 

 

The stronger than expected retail sales report and improved jobless claims report 

which point to an uptick in economic activity, and is surely bullish for stocks 

medium/long term appears to have had limited impact. 

 

The key release this week was the industrial production report which was also 

stronger than expected, but it seems fear of the year end rate hike for now remains 

the main dynamic in the market. 

 

In summary we advise holding the trade. The economy is showing signs of 

strengthening and the Fed will only move policy at a slow gradual pace. 
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MAIN MENU 

SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com  

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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