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27th June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @  2389.0 
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(1) TECHNICAL:  27th June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @  2389.0 

Positions 

+ S&P  

WEEKLY Chart – 
 

The bull market remains in place: 

the impetus from the completed 

continuation H&S pattern may be 

faltering (having achieved the 

minimum target) but while Prior 

Highs remain in place the bulls 

will be content. 

Daily Chart S&P Sept 17 

futures chart 

 
The pull back was sharp in the 

last few days, but the Stop was 

sheltered behind the support from 

the Prior High. 

 

We will add to longs above 2443. 

 
Stop @ 2389 
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(1) FUNDAMENTAL: 27th June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @  2389.0 

Positions 

+ S&P  

Last week the Fed revealed its concern about the tightening labour market and its desire to 
begin unwinding its massive Bond holdings, both of which sent this market lower. 

 

This week Fed Chair Yellen has an opportunity to clarify the Fed’s intentions when she 
testifies in the House and then the Senate during the week. 

 

If she indicates a gradual shrinking of the balance sheet, driven by not reinvesting proceeds 
from maturing holdings and indicates the Fed will continue to raise rates at a gradual pace, 
we judge this market can recover and move higher as data has begun to strengthen while 
inflation remains benign. 

 

In the event at today’s testimony she confirmed the Fed envisaged running down its bond 
holdings starting later this year by only re-investing a portion of proceeds from maturing 
holding leading to an orderly reduction, moreover she said the neutral rate for Fed funds 
was likely low and saw policy only needing to be a little tighter than currently.  

 

In summary we remain bullish of this market and advice holding the trade. 
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TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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