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SUMMARY
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27t June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @ 2389.0
18" July Long Sterling Short Dollars @ 1.3006. Stop 1.2748

18" July 2017 LONG S&P Sept 2017 @ 2455 Stop @ 2438.0
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(1) TECHNICAL : 27t June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @ 2389.0

CME Index and Options Market S&P 500 Stock Price Composite Index Future
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Weekly continuation
Chart :

The surge from the support at
2400.75 continues. There is a
well-constructed bull trend in
place with good proven support
from Prior Highs

Daily bar chart :

The detail of the bull trend looks
good too: Prior High Supports are
strong and ratcheting the market
better.
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(2) FUNDAMENTAL: 27t June 2017 LONG S&P Sept 2017 @ 2433.80 Stop @ 2389.0

The focus for markets this week was yesterday’s FOMC policy decision and statement,
after the remarks about the Fed shrinking its balance sheet made by Fed Chair Yellen in
recent testimony in Congress, traders were seeking greater clarity; would the policy
statement provide it?

In the event we believe it did. The Fed clearly intends starting the task of reducing its
balance sheet and probably as early as its next FOMC meeting in September. The method
of reduction is to be re-investing only a portion of the proceeds from maturing bond
holdings, thereby avoiding a rush of bond sales in the open market.

Additionally the Fed looks set to hold interest rates at current levels for several more
months and due to steady inflation, they may not need to go too much higher.

In summary we judge the environment for equities, especially when positive corporate
profit reporting is taken into account, is Bullish and we advise holding the trade.
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(1) TECHNICAL . 18" July Long Sterling Short Dollars @ 1.3006. Stop 1.2748.

Weekly Chart —
Continuation:

The market has driven better and
overcome the first resistance
from the low at 1.2796, and then
the High at 1.30 now overcome
should act as additional support,
ratcheting the market higher and
higher.

Daily Chart Continuation:

The market looks to have
overcome the 1.3047 Prior High.

Stops some way below...
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(2) FUNDAMENTAL.: : 18t July Long Sterling Short Dollars @ 1.3006. Stop 1.2748.

Although the uncertainty of “BREXIT” continues to hang over Sterling, the Dollar remains
under pressure for two main reasons:

1/ The Trump Presidency remains dogged by scandal centred on his connections with
Russia during the election campaign which is hindering his efforts to enact any of his key
policies, and

2/ The Fed looks set to continue its slow and gradual process of policy nhormalisation due to
moderate growth and steady inflation, which is contrary to expectations traders held in the
immediate aftermath of Trump winning the Presidential election.

In summary we believe the Dollar is set to weaken further even against Sterling so hold the
trade.
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(1) TECHNICAL : 18" July 2017 LONG S&P Sept 2017 @ 2455 Stop @ 2438.0

CME Index and Options Market S&P 500 Stock Price Composite Index Future
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CME Index and Options Market S&P 500 Stock Price Composite Index Future
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Weekly Chart Continuation:
The surge from the support at
2400.75 continues. There is a well-
constructed bull trend in place

Daily Chart Continuation:

The detail of the bull trend looks
good too: Prior High Supports are
strong and ratcheting the market
better.




- (2) FUNDAMENTAL : 18 July 2017 LONG S&P Sept 2017 @ 2455 Stop @ 2438.0
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...“The focus for markets this week was yesterday’s FOMC policy decision and statement,
after the remarks about the Fed shrinking its balance sheet made by Fed Chair Yellen in
recent testimony in Congress, traders were seeking greater clarity; would the policy

statement provide it?
SUMMARY
In the event we believe it did. The Fed clearly intends starting the task of reducing its

1 5ep balance sheet and probably as early as its next FOMC meeting in September. The method
of reduction is to be re-investing only a portion of the proceeds from maturing bond
holdings, thereby avoiding a rush of bond sales in the open market.
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Additionally the Fed looks set to hold interest rates at current levels for several more
+ months and due to steady inflation, they may not need to go too much higher.

In summary we judge the environment for equities, especially when positive corporate
profit reporting is taken into account, is Bullish and we advise holding the trade”....
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.
The material and information herein is general and for informational purposes only. Although

Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.
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