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Summary 

12th September 2017 LONG EuroStoxx Dec @ 3499. Stop changed  to 3601 

26th September BUY Nikkei Dec 2017 @ 20247. Stop raised  21600  

9th November : BUY Dollars SELL Euros @ 115.98. Stop 117.51. 

SUMMARY 
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(1) TECHNICAL : 12th September 2017 BUY EuroStoxx Dec @ 3499. Stop CHANGED to 3601 

 

  
Weekly continuation 

Chart : 
 

 The rally is solid from June 

2016. 

 

The break up through the Prior 

High at 3645 signals the next bull 

leg – a test of the longer term 

Prior High from 2015. 

 

A break of that would signal yet 

more fresh buying. 

Positions 

+ Euro Stoxx 

Daily bar chart : 
 

 The pull-back should find 

support at the Prior High. 

 

Stop changed @ 3601 
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The two key events last week were the French and Euro zone Q3 GDP reports. In the 

event both came in better than consensus and together with other solid data releases on 

confidence and employment the market added to the recent gains. 

 

This week all eyes were on the delayed releases of the various Euro zone PMI Services 

surveys, although a little mixed, the Euro zone PMI Services report was better than 

expected, but other data has offered mixed signals; German factory orders released on 

Monday were very much stronger than expected, but German industrial production released 

the next day fell short of expectations? 

 

On balance the Euro zone recovery looks well set and remains supported by ECB monetary 

policy meaning this remains a bullish market. 

 

In summary hold the trade. 

(2) FUNDAMENTAL: 12th September 2017 BUY EuroStoxx Dec @ 3499. Stop CHANGED to 3601 

Positions 

+ EuroStoxx 
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(1) TECHNICAL : 26th September BUY Nikkei Dec 2017 @ 20247. Stop raised  21600  

 

Weekly Chart –

Continuation: 
 

The market has completed the 

continuation H&S pattern that is 

set to drive the market up as far 

as 27000 or so. 

 

Positions 

+ Nikkei 

Daily Chart Continuation: 
 

There a good deal more to come 

but since the rally has been so 

steep we are keen to follow with 

a close stop beneath the 

trendline support. 

 

 

Raise the stop from 21600 to 

22300 

Stop raised to 22300 
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Last week’s focus was the Bank of Japan policy decision, and we judge the re-election of Abe will 
see government and Central Bank policies remaining set in expansionary mode which is bullish for 
this market. 

 

In the event the Bank of Japan delivered as expected; unchanged policy, but it did revise a short 
term inflation forecast lower and noted that although the Fed, ECB and Bank of England were now, 
to a greater or lesser degree in tightening mode, the Bank of Japan would not be following suit. 

 

Looking ahead we judge the path of the Yen is a key ingredient for the Bull run here and the Yen 
looks set for further weakness against the Dollar as US tax cuts will fuel yet stronger US growth, 
prompt the Fed to tighten more aggressively and support the Dollar. 

 

In summary we advise holding the trade. 

(2) FUNDAMENTAL: : 26th September BUY Nikkei Dec 2017 @ 20247. Stop raised  21600  

Positions 

+ Nikkei 
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Weekly Chart 

Continuation: 
 

The market has baulked at the 

succession of horizontal 

resistances from Prior Lows. 
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(1) TECHNICAL :  9th November : BUY Dollars SELL Euros @ 115.98. Stop 117.51. 

Daily Chart Continuation: 
 

 

The completed beat H&S 

reversal  suggests a minimum 

move down as far as 1.13. 

 

Stop above the Neckline 

resistance. 

 

 

 

 

Stop 117.51 
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The FOMC policy decision/statement stood out last week as the main event, as traders looked 

for clear signals the Fed will hike in December, then there was non-farm payroll; a strong 

number was expected. 

 

In the event the FOMC statement said nothing new, but the non-farm payroll report fell short of 

consensus. However it was much stronger than the previous month’s report and there were 

upward revisions to the two previous months of 90k; on balance not as weak as the headline 

number might suggest. 

 

Looking ahead very little in the calendar to focus on this week, meaning the Dollar will likely be 

driven by politics and tax cut talk. 

 

We are bullish of the Dollar against the Euro as tax cuts, if implemented, will fuel stronger US 

growth and nudge the Fed towards a more aggressive monetary policy tightening. 

 

In summary buy the Dollar/Sell the Euro. 

Positions 

+ Dollar Euro 

(2) FUNDAMENTAL : 9th November : BUY Dollars SELL Euros @ 115.98. Stop 117.51 
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MAIN MENU 

SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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