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Summary 

1st May SHORT Sterling ( v Dollar) At 1.3660. Stop lowered @ 1.3426 

5th June Long S&P Sept  @ 2752. Stop raised from 2680 to 2710 
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Positions 

Monthly continuation 

chart. 
 
The relentless series of three Prior 

Lows all at 1.40 or so create a 

massive band of resistance (together 

with a fib retracement level ) and 

have emphatically  reversed the bull 

retracement. 

 

Surely there must be a return to the 

Prior Low at least 1.22. 

 

Weekly Dec16 Chart 
 

  
 

The Double Top suggests a short-term 

return to 1.31 minimum…. 

 

Note the completion of the Top 

coincided with 

 

1.  a break back through the support 

from a Prior High 

 

2. And the medium-term and very 

well established rising bull trend 

support. 

 

The triple break greatly 

strengthened and accelerated the 

sell–off and suggests that there is 

further to go. 

(1) TECHNICAL: 1st May SHORT Sterling ( v Dollar) At 1.3660. Stop @ 1.3426.. 
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+ Sterling Dollar FX 

1.3426  
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The key releases due last week were in the US, non-farm payroll and the UK, PMI 

Manufacturing, but would they reverse the weakness of Sterling? We didn’t think so. 

 

In the event Sterling staged a limited recovery even though US data was stronger and UK 

data only a little better, but the two key factors was resolution of the political turmoil in Italy 

and Trump imposing trade tariffs on Steel and Aluminium resulting in some tentative 

unwinding of Dollar safe haven buying. 

 

This week all eyes on today’s UK PMI Services survey, which was stronger than expected, 

but so too was the US ISM non-manufacturing survey, but the Pound extended its tepid 

recovery. 

 

However, given the continued uncertainty and government disarray over “BREXIT”, we 

expect the Pounds rally to soon exhaust and retest the lows. 

 

In summary hold the trade. 

 

(2) FUNDAMENTAL : 1st May SHORT Sterling ( v Dollar) At 1.3660. Stop @ 1.3426. 
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(1) TECHNICAL   5th June Long S&P Sept  @ 2752. Stop raised from 2680 to 2710. 

Monthly Chart : 

 

The bulls were ecstatic at the 

completion of a bull 

continuation Triangle 

suggesting a minimum move up 

as far as 3000 

 

The subsequent pausing price 

action has been hesitant but 

not fatal to the pattern… 
 

 

Positions 

+ S&P 500 

Daily Sept 2018 Chart  : 
 

 this break above 2744 looks very 

good. 

That level should now be good 

support. 

 

Hence raising the Stop. 

Stop raised  

to 2710 
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Last week’s key data releases were ISM Manufacturing, Q1 GDP and non-farm payroll, 

but for the short and possibly medium term all eyes were on events in Italy which had 

consequences for the Euro and EU. 

 

In the event the Italy drama resolved as the leading parties finally formed a government 

relieving pressure on equity markets globally. In the US although Q1 GDP was revised a 

little lower ISM manufacturing and non-farm payroll both beat consensus. 

 

The main event this week was today’s ISM non-manufacturing survey which was better 

than expected and the S&P continued its sure but steady recovery. 

 

We remain long term bulls of this market and advise holding the trade. 

 

(1) FUNDAMENTAL: 5th June Long S&P Sept  @ 2752. Stop raised from 2680 to 2710. 

Positions 

+ S&P 500 



Disclaimer 

SUMMARY 

POSITIONS 

+ 

+ 

+ S&P 500 

+ Sterling Dollar FX 

+ 

MAIN MENU 

SEVEN DAYS AHEAD 

Authorised and Regulated by the FSA 

124 REGENTS PARK ROAD LONDON NW18XL     

TEL +44 (0) 7849 922573  E-MAIL msturdy@sevendaysahead.com, 

jlewis@sevendaysahead.com        

WEB SITE SEVENDAYSAHEAD.COM 
 
The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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