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Summary 

 

3rd October 2018 Sell US TNote Dec 18 @ 118.23  Stop 120.20 
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(1) TECHNICAL:  3rd October 2018 Sell US TNote Dec 18 @ 118.23 Stop 120.20. 

Positions 

+ US TNotes   

WEEKLY Chart – 
 

The Double Top suggest moves 

down as far as 110. 

The break of the rising diagonal – 

established at multiple lows – 

adds to the bear momentum. 

Daily Chart Dec18 

 
The clear break down in the 

short-term charts is exciting too. 

 

 

The continuation triangle suggest 

moves with a minimum target of 

116.50. 

On rallies, there is a band of 

resistance above the market from 

the Prior Lows at 118.43 and 

118.85. 

 

The market is set to ratchet 

lower. 

 

Stop @ 120.20 
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(1) FUNDAMENTAL: 3rd October 2018 Sell US TNote Dec 18 @ 118.23 Stop 120.20. 

Positions 

+ US TNotes  

The TNote sold off on fears of rising inflation, Trump’s unhelpful comments about the Fed’s 

current policy and wider concerns about international trade friction, especially between the 

US and China. 

 

The Fed has made it clear during the course of this year that it is concerned an already tight 

labour market is a major risk factor for higher inflation. Last week’s unemployment report 

that saw the unemployment rate drop to a multi decades low of 3.7% serves to highlight 

those concerns. 

 

The benign bond market environment that has existed over that past several decades has 

come to an end. Globalisation helped economies such as China and India emerge with 

cheap labour allowing faster growth rates in mature economies with subdued inflation. 

 

Trump’s attack on those established trading relationships is unwinding those benefits sowing 

the seeds of a bear market in Bonds. 

 

In summary we remain bearish of this market and advise holding the trade. 
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jlewis@sevendaysahead.com        
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The material and information set out in this research is not intended to be a quote of an offer 
to buy or sell any financial products.  Any expression of opinion is based on sources believed 
to be reasonably reliable but is not guaranteed as to accuracy or completeness.  
  
The material and information herein is general and for informational purposes only.  Although 
Seven Days Ahead endeavours to provide useful information they make no guarantee as to 
the accuracy or reliability of the research.  
The derivative market comprises volatility and considerable risks. To the maximum extent 
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any 
company or employee within its group for any action taken as a result of the information 
contained in this presentation. You are requested not to rely on any representation in this 
research and to seek specific advice from your accountant, legal adviser or financial services 
adviser when dealing with specific circumstances. 
  
 
Seven Days Ahead  is regulated by the UK Financial Services Authority. 
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