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summary

Stay LONG while above 1.3852-1.3812.

Stay SQUARE until more structure enters the market.
Stay SQUARE

Stay SQUARE

Stay SQUARE watch for a break of the range 1491 — 1435 (Sep 07)
Stay SQUARE watch for a break of 4338 or 4141 (Sep 07)

Stay SQUARE watch for a break of the range 6400-6062 (Sep07)
Go SHORT while beneath 16460 (Dec 07)

Stay LONG above 109-04/109-20 band (Dec 07)
Stay SQUARE
Go LONG while above 135.60 (Dec 07)

Stay FLAT
Go LONG above 95.99 (June 08)

Go FLAT,; wait for a break of 94.58 to BUY (June 08)

Stay LONG ;add on a break of $80.51 (prior High) (Oct 07)
Go LONG while above $718 (Dec 07)



Currencies

+ Dollar Euro

Currencies

The Dollar weakened rapidly against the Euro and gained against Sterling. The overall
weakening Dollar scenario hasn’t changed, the Sterling Euro chart now holds more interest
than usual. But caution should be exercised before getting involved in that historically dull
arena
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Currencies: Dollar Euro

Euro - US Dollar

3

hu I 1.1927 Prio

o
T
W

J1993

[1995 [1996 [1997 [1998 [1999 [2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [200

1.15

1.10

1.05

1.00

0.95

0.90

0.85

0.80

Dollar Euro monthly spot
cash chart

The market is still struggling at
the vitally important highs from
the 1990s and 2004.

If it can get through those it will
have a platform to drive on from.



Currencies: Dollar Euro

Euro - US Dollar
1.3812 Prior High from Sept 1

Dollar Euro weekly spot
cash chart
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High 1.3668 )

J There is both a clear bull
trendline support and a band of
important resistance to be
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Currencies

+ Dollar Euro

Currencies: Dollar Euro

Dollar Euro daily spot
cash chart

Euro - US Dollar

1.3852.3839
1.3812 Prior High 1995

Use the market ‘s reaction to the
support from the two Highs at
1.3852 and 1.3839 as a test of
the short-term bullishness..
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Euro - US Dollar

Dollar Euro daily spot

cash chart
13852 1.3839

The testing of that support is
clear.

We now have the close that we
spoke about last week — above
1.3852.The market looks well-set
while that level remains intact.
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Currencies: Dollar Sterling

British Pound - US Dollar

0050 High

1.7365

Currencies

+ Dollar Sterling

Biitish Pound - US Dollar

2.0050

High 1.9549

[8l 83 84 [85 [86 [87 [88 [89 [90 [o1 [92 [93 94 95 |96 [97 [98 [99 [oo Jo1 [02 J03 fo4 Jos Jos Jo7 Joe

T TT T T T T T T T T TT T T T T T T T T TT T T T T T T T 77T T T T T T T T 71T
06 2007

2004 2005 20

Dollar Sterling monthly
spot cash chart

The market is at the long-term
highs.

Dollar Sterling weekly
spot cash chart

But the weekly chart shows that
the picture is more complex: the
market is trading around the
2.0050 long-term Pivot.



British Pound - US Dollar
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Currencies: Dollar Sterling

Dollar Sterling weekly
spot cash chart

There are no clear structures
observable in the short-term
market - the market is driving
back down to retest the wide
long-term band of support.

Dollar Sterling daily
spot cash chart

Last week we thought that the
market, though full of bounce,
lacked a clear bottom formation
in the short-term on which to
build a solid bull move — so the
sell-off has been no surprise.

Stand back



Currencies: Dollar Yen

US Dollar - Japanese Yen Dollar Yen monthly
spot cash chart

®
Wj There is a continuation
Triangle in the long term
chart, which having
completed, is now being
retested ....

If those levels can be broken
and closed above then the
market will be set to go a lot
further.

Currencies Q)

+ Dollar Yen
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Dollar Yen weekly spot
cash chart

US Dollar - Japanese Yen

The pull-back to the upper
diagonal is clear.
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Currencies: Dollar Yen

WB Siaum ange Support S Dollar Yen weekly spot
- 124 cash chart
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Note the importance of the twin
lows - they are pivotal if the
market can get down beneath
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+ Dollar Yen

Dollar Yen

US Dollar - Japanese Yen
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Dollar Yen daily spot
cash chart

But for the moment the market is
trading around them, full of
uncertainty.

Bears should wait for a break
down through the small diagonal
around 113. That would remove
any doubt about the breaking of
the Pivotal lows and drive the
market lower still.



Euro Dollar-British Pound
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Sterling Euro monthly
spot cash chart

The market is testing the

upper diagonal of the long
established Triangle.

Look closer.

Sterling Euro weekly spot
cash chart

There has been a short-term
penetration... watch carefully to
see if it is sustained.



+ Sterling Euro

Sterling Euro

Euro Dollar-British Pound

0.6867
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Sterling Euro daily spot
cash chart

On any pull-back, watch
carefully the support at the
previous Highs

The market looks as if we have
a break — with good support.
Stay long Euro.



Stocks: Standard & Poors 500

SEP Sy High 1553.11
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Trendline |
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approx 13_

+ Standard & Poors 500
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. Stocks are little changed from last week — still finely balanced. But the Nikkei is the
exception. With a increasing poor technical picture there, the bears look to be in charge

Standard & Poors 500
monthly cash index chart

The market is testing the old
highs established in 2000.



Stocks: Standard & Poors 500

Standard & Poors 500
1550 weekly cash index chart

S&P 500
Prior High 1553.11 1554.88 ()
m

There has been a pull-back, but
the market found support at the
rising bull trend support.

+ Standard & Poors 500

Standard & Poors 500
daily cash index chart

S&P 500 Stock Inde 6¥4 Idighofrom March 2000

In the shorter-term, the market
presents a complex picture: a
small Triple Top is pressuring the
market down (whose crucial
resistance lies at 1491)

and the support from the old high
at 1387 is supporting the market.

Look closer still.
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S&P dex CME Sep 07
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Stocks: Standard & Poors 500

Standard & Poors 500
daily futures chart

There is potential for a bull Head
and Shoulder Reversal —on a
close through the 1499
level....but note the series of
failures at the horizontal
resistance (1491) at this level.

Standard & Poors 500
daily futures chart

And if the market were to fail, use
the Pivotal low at 1435 as your
selling signal. That's what we
argued last week — and it’s still
true.



Stocks: European DJ Stoxx 50

DJ Euro Stoxx 50 Index EUREX Continuous _ 6000 Eu ropean DJ Stoxx 50
l’lli| - 50 monthly cash index
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Stocks: European DJ Stoxx 50

DJ Euro Stoxx 50 Index EUREX Sep 07 _ 4650 European DJ Stoxx 50
I‘| “t - 4600 daily cash index chart
l ‘ _:4550
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Stocks: FTSE 100

ETSE 100 Index LIEFE Continuous

High 6995 (Futures Continuation 1999)
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FTSE 100 weekly
Futures cont. chart

Though the trend line support has
been broken, the market has
bounced from these levels (6144)

\590“\. before ...because of the Prior

High support.

FTSE 100 daily
futures chart

See how market has struggled to
get down throughiit ...



Stocks: FTSE 100

FTSE 100 daily
Il‘i futures chart
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The detail is revealing: there is
unquestionably the potential for a
Head and Shoulders Reversal in
place.

Which would oppose the

resistance at 6486 — the Double
Top completion level.

6144 Support from *
Continuation chart
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Novembef " '[2007" " [Febrian] | |aprl May ' |oune
FTSE 100 Index LIFFE Sep 07 : 6800 FTSE 100 dally
oo = 6750 futures chart
t }}H 1 { 1} £ 6700
} t I }11 E 6650
HLT{]' lr l = o This is clearer in the short-term
I —— day chart. Watch closely f
eso0_day . Yy 10r a
6486 Prior High ! AR 3 oo push up through the potential
n J = 6350 neckline at 6400.
Ty M 8
. E 6250
} } H Ol f ] { 1] | = 6200 Or, on the other hand, a pull-back
B VL N _{gg‘g/ through 6062.
. . f 6050
] [ [ : .
6062.50 pivotal prior fow u = S0 Like last week, we advocate
= 5900 standing back, the market is
E 5850 i
- <500 finely balanced.
50000
ettt gt o gl
3 [25 2 o lt6 23 [30] e 13 20 o7 8 10 [17 4
July August Septem ber lo




S A

Nikkei Stock Average 225 (OSE) Continuous

+ Nikkei 225
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Nikkei 225 monthly
cash index chart

The market remains well-set,
the steep uptrend has yet to
break.

Nikkei 225 daily
futures continuation
chart

The pull-back to test the bull
trend support, arose from the twin
failure at 18310.

But the real test of the market will
be if it breaks 14020.

That is some way off.



Nikkei Stock Average 225 (OSE) Dec 07 18500 lekel 225 Weekly
@ 18240 high futures chart

18000

The Dec 07 market has a clear
17500 completed Double Top.

Xwo& And note well the difficulty the

market has experienced in trying
L 16500 to get back through the 16460
completion level.

16460 Low

16000

The market looks under great
pressure.
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Bonds paused last week; the US notes and Japanese notes look underpinned with good

scope to go ahead from powerful reversal structures; the reluctant bunds are up against

Ten year US treasury note

good resistance... but their bull channel may yet drive them up through it.

10 Year US T-Note PIT CBOT Continuous

L

[82]

3!
[84 85 [86 [87 [88 [89 [90 [o1 [92 {23,194 [95:]96:I94<498 [99 oo [01 [o2 Jo3 o4 Jos [o6 [07 Jo8

Ten year US treasury
note monthly futures
continuation chart

The twenty year bull market is
clear.



Ten year US treasury note

- Ten year US treasury
@ 120 note weekly futures
/ i e continuation chart
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Ten year US treasury
note daily futures
continuation chart
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+ Ten year US treasury note

Expect the band 109-20 — 109-08
to be good support on any pull-
back.

The minimum move for the
Double Bottom? 115-00.
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Ten year US treasury note

10 Year US T-Note PIT CBOT Dec 07
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Ten year US treasury
note daily futures chart

And the short-term chart of the
Dec 07 is worth watching closely:
watch the support (in that
contract) at 109-04/20, which the
market is currently testing.

It should be good support. Last
week we drew the same
conclusion from the Sep07
Contract. Stay long with Stops
beneath 109-04.




Ten year Euro Bund

Euro Bund Continuous
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Bund monthly futures
continuation chart

The twelve-year trend has been
broken.

Bund weekly futures
continuation chart

There, has of course, been a rally
in the last four months...



Ten year Euro Bund

Euro Bund Continuous 1235 Bund weekly futures
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We can see in the day chart that
the market has already tested
that level and pulled back.

114.65 Neckline from the Continuation ch

But note well the bull channel is
still intact..

The channel support currently
lies close beneath the market at
114.

Bears need the lower boundary
of the channel to break before
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Ten year Euro Bund

Euro Bund Dec 07 E 116.0 Bund dally futures

= 1155 chart
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Ten year Japanese Bond

Japanese Govemment Bond 10 Year T Continuousajp @LT.GB.1 ;— 150 Ten year Japan ese Bond

W‘lw - monthly futures
E s continuation chart
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Ten year Japanese Bond

Japanese Go mmeond 10 Year T Continuousgjp@LTGB.1 142.0 Ten year Japanese Bond
141.5
N 1o weekly futures

100  CONtinuation chart
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Dollar rates

Dollar rates monthly
futures chart

Eurodollar 3 Month Pit Only CME Jun 08

The market is testing the long
term bull trend support - now
resistance - which broke early in
2006.
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The bulls will note the way the
market has driven up through the
succession of Highs — those
Highs should now act as good
support.
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Euribor rates

Three Month Euribor LIFFE Jun 08

Euribor rates monthly
futures chart

The market is closely contained
within a bear Channel.

Notice the recent retracement
backup to the resistance at
95.09 - and the coincidence
with the top of the channel.

95.9050

That is powerful resistance as a
result.

Euribor rates weekly
futures chart

The detail reveals the band of
resistance 95.9050-95.99 which
is important.

As we argued last week, wait for
a break of that level before going
long.
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Three Month Euribor LIFFE Jun 08 = 96.05 Euribor rates daily
futures chart
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Sterling rates

Short Sterling LIFFE Jun 08

Short Sterling LIFFE Jun 08
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Sterling rates monthly
futures chart

The market has powerfully
driven up through the prior Lows
at 94.21-4, only to find
resistance from the old lows at
94.58.

Sterling rates weekly
futures chart

The detail shows the extreme
volatility the market has
experienced on the way there...



Sterling rates
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Gold’s trading range is under threat, a clear break to the upside will set the market going.
Oil’'s bull run under the influence of a clear bull structure has paused near the recent highs —
RS but there’s more to come.
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Oil weekly futures chart

/ Driven by the clear Head and
mﬁm Shoulders Reversal — whose

integrity has been shown by the
solidity of the Neckline when the
market pulled back recently.

The minimum target of the
pattern is $86.

The critical break-up of the
market is $80.51- the prior High
Pivot.
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1000 Gold quarterly futures
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Gold weekly futures chart

) Gold 100 Troy Oz. COMEX Dec 07 [
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trading range since the beginning
of 2007.
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Has the market broken it?
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Gold weekly futures chart

It's not yet clear whether the
range ( very well defined ) has
been broken.

Watch and wait for a clear break
of the range...
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



