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summary

Stay SQUARE; BUY Euros above 1.59
Stay SQUARE

Stay SQUARE

Stay LONG Euros

Stay SQUARE
Stay SQUARE
Stay SQUARE
Stay SQUARE

Stay SQUARE
Stay SQUARE
Stay SQUARE ; Go LONG above 141.32 (June 08)

Stay SQUARE
Go SHORT below 96.21 ( June 09)
Stay SQUARE

Stay LONG while above 97.88 (Jun 08)
Stay LONG above $873
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The weakening Dollar trend has paused for a while and the moment of truth looks close.
The market may resolve itself into further weakening but equally, a trend reversal looks
possible. This sense of uncertainty pervades all markets at the moment. There are few
clear trends in place and traders should be extremely cautious.
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Currencies: Dollar Euro

Euro - US Dollar ) Dollar Euro weekly spot
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Currencies: Dollar Sterling
British Pound - US Dollar

2.0050 High

Dollar Sterling monthly
spot cash chart

The fall back through the two
prior High support levels was a
setback for the bulls.
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But the market has steadied at
the support from the 1.9549 level
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and bounced... look closer.
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- Currencies: Dollar Sterling
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Dollar Yen monthly
spot cash chart
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- us  Dollar Yen daily spot cash
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Watch and wait.
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Currencies: Sterling Euro

Euro Dollar-British Pound

Sterling Euro monthly
spot cash chart

- 081
= 0.80
E 0.79
- 0.78
= 077

- 0.76
é._"gg\The completion of a massive
L 073 Head and Shoulders bottom

C g;i suggests moves up as far as
L 070 0.8850... eventually

- 0.69

- 0.68

L o067 The H&S completion was

F oo made possible by the
- o, Continuation Triangle whose
063 minimum move was 0.7530 .

1996 [lo9s 1999  [2000 [2001  [2002 2003

2004 2005

Euro Dollar-British Pound

2006 2007

2008 [ac

= 0.810
= 0.805
= 0.800
= 0.795
= 0.790
= 0.785
= 0.780
= 0.775

Sterling Euro weekly spot
cash chart

The major support is the Neckline
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Currencies: Sterling Euro

Euro Dollar-British Pound

Sterling Euro daily spot
cash chart
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Stocks

We are clear that most stock markets have achieved their downside targets and major
supports from prior Highs are for the moment in tact. Equally, there are few signs of
good reversal patterns being in place. Powerful resistance levels lie in wait for the bulls
above the markets. Unsurprisingly trading ranges have been created; these are the
result of confusion rather than consensus. Stand back for greater clarity.
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Standard & Poors 500
monthly cont. chart

The market tested these
important levels around 1555.

The importance of them was that
if the market had got through,
they would act as good support
and thus help ratchet up the
market.

But instead, the market has
pulled back sharply to the first
support of substance at 1330.

Look closer.
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Stocks: Standard & Poors 500

S&P 500 Stock Index CME Continuous
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Standard & Poors 500
weekly cont. chart

The drive behind the bear move
is the completion of a H&S
(Double Headed) Reversal Top.

We have met the minimum target
of the Top....

SO the market needs the added
impetus of a break down though
the pivotal low at 1268.

That hasn’t happened..

Standard & Poors 500
weekly JUNE 08 chart

Much the same as the
continuation chart — but the
Reversal pattern is stronger.



~ Stocks: Standard & Poors 500

“h‘sm S&P 500 Stock Index CME Jun 08 ﬁgg Standard & POOI’S 500
M % daily JUNE 08 chart

| Neckline from the Double Headed H&S Top 1440

The consolidation beneath the
Neckline is not at all clear yet.

A push through the 1391-1401
band would suggest a Double
Bottom in place — but the
proximity of the Neckline
demands that that too needs to
be broken before the bulls can
take pleasure.
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= Stocks: DJ Euro Stoxx 50
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_ﬂ’; Stocks: DJ Euro Stoxx 50
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FTSE 100 monthly
Continuation futures
chart

The FTSE is approaching the
prior High ... but has stalled and

f fallen back abruptly.
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Stocks: FTSE 100
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FTSE 100 Index LIFFE Jun 08

- o futures Jun 08 chart

6700

¥ - - 2
oo ; 1 ! Mj »"{.1{‘ :_;EE—_ Note well the failure to get back
N‘, Yoo ooy \/‘ - 6400 through the massive resistance at
IH Ty C oo 6131,
I }1 6099.50 [ 6200
6131.50 IH # W } : zzzz
Summary | M M HIW \ i - 0 Then the market attacked the
H ‘ |HI *'” r 1‘ - 5800 vitally important support at 5536.
5536 High Support IH | i‘ \ i i S
i \/ _— 5600
+ Dollar Euro T lw.  — And bounced.
+ Dollar Sterling L sa00
+ Dollar Yen L oo Look closer.
+ Sterling Euro I
40000
Al Eger
+ Standard & Poors 500 aber  |October | |November | |December = |2008 | |ll=el:n'luaryI ' |r:/|arclh T I|Aplri| T
+ European DJ Stoxx 50

+ FTSE 100 FTSE 100 Index LIFFE Jun 08

700 FTSE 100 daily

+ Nikkei 225 P E gggg

‘ L R - & Jun 08 futures chart

-} : E . .

+Ten year US treasury note ﬂ ‘ 1 1 . g There is a clear trading range.
+ Ten year Euro Bund { | ] 09°88 =
+ Ten year Japanese Bond ) - .

613150 H i W i N (With small support beneath the

f | ]k i 5766
Interest rates n “I‘ N ‘ | )
‘ | ! l I * J‘ | 50 5800
+ Dollar rates l“ 1 M “ | ‘ l/ 5750
+ Euribor rates - / o
5536 High S| rt

+ Sterling rates SRR [! - 600

5550
5500
5450
5400
5350
5300

|
Commodities Medium-term Pivot

+ Oil E
F40000
+Gold F20000
10000
il |
[12 J19 [o6 [[3 [0 J17 [e6] [7 14 [21 [28 [[4 Jur [18 o5 [[3 Ji0 [17 24 41 |7 [ua |2

ember |December |2008 [February [March April



= Stocks: Nikkei 225
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= Stocks: Nikkei 225

Nikkei Stock Average 225 (OSE) Jun 08 Ni kkel 225 d ai |y
etk futures Jun08 chart

The market has bounced off the
major support — having fulfilled
the measured move to the
downside.
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= Bonds

Only the Japanese bond market has much to offer the technical trader — and that too, lacks
short term clarity. The US Thbond is close to major Pivotal levels so, despite short-term
signals, we are standing back.

Summary Bonds: Ten year US treasury note
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Bonds: Ten year US treasury note

10 Year US T-Note PIT CBOT Continuous o Ten y ear US treasu ry
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Bonds: Ten year Euro Bund

e

Euro Bund Continuous Ten year Euro Bund
quarterly futures
continuation chart

The market has broken the
uptrend.
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»s  Weekly futures
123 continuation chart

Bonds 122

+ Ten year US treasury note 121

+ Ten year Euro Bund

But the bull run of late 2007 has
smashed a powerfully clear bear
channel.
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< Bonds: Ten year Euro Bund

ﬁy N&} Euro Bund Jun 08 Ten year Euro Bund daily
> futures chart

iizz The market lacks clarity. The
6 pull-back through the diagonal
1160 gnd the support at _115.57 is
1155 important and bearish.
) 115.0
1145 Look for confirmed bear evidence

1140 of a close down through 114.69.
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Japanese Government Bond 10 Year T Continuoussjp@LTGB.1

Ten year Japanese Bond
monthly futures
continuation chart

145.28 High

The completion of a bull falling
wedge looks compelling for the
medium and long-term bulls.
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M 1405 continuation chart

Interest rates
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+ Ten year US treasury note “ IHW w J ﬂ I ‘ 138.5 Note that the catalyst for the
+ Ten year Euro Bund H ” h rll ﬂl‘ ﬁ HM e  completion of the bear wedge
+ Ten year Japanese Bond Hh Iﬂ | H"m 170 was the completion of a small
”h IIIL J : Double Bottom.

+ Dollar rates
+ Euribor rates
+ Sterling rates

The minimum target of the
Double Bottom is 140.50.

We're there.
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< Bonds: Ten year Japanese Bond

“R{%N Japanese Government Bond 10 Year TSE Jun 08 5_143‘ Ten yeal’ Japan eSG Bond
-1 daily futures chart

Summary

Bonds

+ Ten year Japanese Bond

Interest rates

Commodities

141.32 Old High Pivot

138.61 High w lI

I
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|February [March

The completion of a Bull falling
wedge has given great impetus
to the market. The critical break
through (Jun08) was the push
up through 138.61

Now the market has accelerated
away.

...and breached the 141.29
level.

But there was no confirmed
close above that level — so we
have drifted back into a_trading

range.
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CHANGE TO JUN 09 CONTRACT: The clear bullishness o these markets has evaporated
over the last few weeks. The market leader, Eurodollars, look vulnerable. Others look much
worse than that: Euribor is a sell; Short Sterling close to a sell.

Summary Dollar rates

Eurodollar 3 Month Composite Jun 09

Dollar rates monthly

Currencies
futures chart

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

The market has driven up hard
by the succession of Triangles.
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Dollar rates

Eurodollar 3 Month Composite Jun 09 E DOl | ar rates Weekly
- *°  futures chart

|| Hl _ e The acceleration has been
' impressive driven by the Double
Bottom
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chart
Eurodollar 3 Month Composite Jun 09 ggi
%0 The fast bull trend of the market

97.6650

has paused from mid-January

We wanted to add on a break
above the near High at 97.66 but
it was a false break.

And now the market is toying with
the long diagonal support....look
closer.

December




]
/ Dollar rates
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1

97.6650 !
1
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L e A small Head and Shoulders
- o5 Top might be establishing
LIz itself....adding to the bear

=~ 9730 evidence.
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Euribor rates

Three Month Euribor LIFFE Jun 09
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Three Month Euribor LIFFE Jun 09
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Euribor rates monthly
futures chart

The market has driven up out of
the channel ...

Euribor rates weekly
futures chart

The market lacks clear
structures.

The first support from a prior
High has been broken.

' Watch closely the steep diagonal

support and the second
horizontal support.
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l = 96.65 futures chart
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Sterling rates
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Sterling rates monthly
futures chart

The market has retraced back
hard over the last six months.

But remains still within a large
trading range.

Look closer.

Sterling rates weekly
futures chart

The major driving force at the
moment is the completed Head
and Shoulders Bottom that calls
the market up to the 95.59 Prior
High.

There the market failed.



e |

NS

s

Summary

||IiIiIIIiiiIii|iiil|||||||||||||||||||||
||iiiiiiIiil||||||||||||||||||||||

"‘i‘1“i1i‘““““““““““““
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Commodities
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Sterling rates

Sterling rates daily
futures chart

There is good support beneath
the market at 95.19-26....

And the market looks likely to test
that area.

Bears should wait for a break
beneath before getting short.



Commodities
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Gold has pulled back to the first important support and, for the moment, has bounced.
We remain bulls while $873 holds. Oil is driving better, on the point of completing
another bull continuation Triangle.

g Oil monthly futures

130

120 continuation chart

. us@cl.1
Currencies
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The continuation futures market
is driving better — surpassing
the old High of $78.40.

High $78.40
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Commodities: Oil
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Oil weekly futures
continuation chart

The market has failed twice at
$99.29 but has now pushed
through.

Thus there is established a clear
Double Bottom (in the
Continuation Chart) and it is set
to drive the marketon ...

Look closer still.

Oil daily futures chart

The Jun 08 contract is less
compelling because of the lack of
a double Bottom close to

completion -

But the market has established
itself above the prior high at
97.88. In (particular, note the
clear rejection of that level) .

We are long above 97.88.

Now wait for the Triangle to
complete before adding to Longs.
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Gold monthly futures
continuation chart

The market has completed a
massive Continuation Triangle
which has driven it up and
through the all-time Highs.
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Gold daily futures April
chart

L 1050
= 1000

950
The market drove hard above the

900 old High — but then came back to
test that level

$861 High
And bounced.
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



