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summary

Stay SQUARE
Stay SQUARE
Stay SQUARE;
Stay LONG Euros above 0.7757; ADD on a close above 0.8000

Stay SQUARE; SELL below 1370.70 (Jun 08)
Stay SQUARE; SELL below 3691 (Jun 08)
Stay SQUARE; SELL below 60140 (Jun 08)
Stay SQUARE;

SELL on a break of 113-21 (June 08)
Stay SHORT beneath 114.69 (Jun 08)
Stay SHORT beneath 136.00 (Jun08)

SELL on a confirmed break of 96.6350 (June 09)
Stay SQUARE
Stay SQUARE

Stay LONG while above $126 (Sep 08)
Stay LONG above $890.80 (Aug 08); BUY on close above $940.
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+ Dollar Euro
+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ Standard & Poors 500
+ European DJ Stoxx 50
+ FTSE 100
+ Nikkei 225

Bonds

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Interest rates

+ Dollar rates
+ Euribor rates
+ Sterling rates

Commodities

+ Oil
+ Gold

Currencies

Not a great deal happened over the week — the Dollar strengthened for choice, but the
trading ranges that have contained the price action of the Dollar crosses since mid March
08 are still intact. There is not clarity yet about which way the markets are going to break in
the short and medium-term — though there is no reason yet to question our long-term
bearish Dollar stance.
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Dollar Euro weekly spot
cash chart

The market accelerated ahead to
current levels and then hesitated.

Look closer.

Dollar Euro daily spot

chart

This repeated failure at the 1.59
level looks Toppy, but there’s no
clear pattern in place.

Bears need a break of

1.5344.. .that would now
complete a Head and shoulders
Top....

But we away from that at the
moment.
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H1 &/ :iﬁggg We remain on the sidelines — like

“M 125 The marketis drifting for the

” l / e moment: it's not compelling.
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Currencies: Dollar Sterling

British Pound - US Dollar A ,.s Dollar Sterling monthly
210 Spot cash chart
2.0050 High | -
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Currencies: Dollar Sterling

Bitish Pound _USsBeIf ™ ==~ i Dollar Sterling daily spot
- \ ! cash chart
Note the possible Head and
Shoulders Top in the making.
There was a bounce off the
Summary
Look closer.
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Currencies: Dollar Yen

US Dollar - Japanese Yen Dollar Yen mOﬂth'y
spot cash chart

The completion of the bear
Rising wedge has created
bear momentum ...
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held.
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Currencies: Dollar Yen
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Dollar Yen daily spot cash
chart

The market’s rally back the
102.14 has been impressive .

But there has been good
resistance at 104.99....

Look closer still.

Dollar Yen daily spot cash
chart

The market is testing the 104.99
resistance, and in so doing may
have formed a bull Continuation
Triangle...

Watch carefully the price action -
we need a confirmation of the
completion of the small triangle
as well as a breakup through the
104.99 is needed. Until then:
stand back!




Currencies: Sterling Euro

p—

Euro Dollar-Biitish Pound DR Ster”ng Euro month|y
‘ P spot cash chart
0 ‘T 0.79
0.78
I | 0.77
‘ 1 I - The completion of a massive
‘ 1 0.74 Head and Shoulders bottom
* 8;3 suggests moves up as far as
A | 0.71 0.8850... eventually
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cash chart

Bonds

The major support is the Neckline
of the massive Head and
Shoulders Bottom at 0.7333.

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

But look at the acceleration...
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Currencies: Sterling Euro

E v.oio

= 0.810 Sterling Euro daily spot

Lot cash chart

E 0.

b The market has driven on

= 0.780 steadily from the completion of
:gzz the H&S Bottom — in a bull

= 0.765 channel structure until very

= 0.760 recently.

£ 0.755

“
HW ”l[“hﬂi hlt _ M The Gap has been good
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+ Standard & Poors 500 £ 0.685
+ European DJ Stoxx 50
+FTSE 100 - -
+ Nikkei 225 Sterling Euro daily spot

cash chart
Bonds

The pause since mid march has
created a small continuation

triangle — potentially.

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

The bulls need a break of the
upper boundary currently at 0.8
or thereabouts

Interest rates

+ Dollar rates
+ Euribor rates

Sterli t
+ Sterling rates Only a break of the Gap at

0.7782 would encourage the
bears.

Commodities

+ Qil
+ Gold We remain bullish of the Euro

against Sterling.




Stocks

p—

Last week we were thrilled by the spectacular failure of the S&P to penetrate vital
resistance with a weekly Key Reversal as well - but since then bears like us will have
been frustrated by the lack of selling follow-through. Nonetheless we remain bearish...
most of all of the S&P, but the others too. Only they are less well-structured. With the
notable exception of the Nikkei which stands out as the most bullish of all the markets.

Stocks: Standard & Poors 500
. S&P 500 Stock Index CME Continuous : - Standard & Poors 500
1574 High 178850 monthly cont. chart

+ Dollar Euro - 160(
Doll terli - .
:DEII: ieenr - [ %% The market tested that im portant
+ Sterling Euro 1330.80-Hig [ 1400 High from the past and failed..
W &— 130(
Stocks s The failure fell to the support from

" % the prior High....at 1330.80.

+ Standard & Poors 500
+ European DJ Stoxx 50
+ FTSE 100 - 100(

— 110(

+ Nikkei 225

+ Ten year US Treasury Note — 80!

+ Ten year Euro Bund

+ Ten year Japanese Bond C
=5000!

Interest rates 8 2000 2001 2002 2003 2004 2005 2006 2007 2008

+ Dollar rates
+ Euribor rates
+ Sterling rates

+ Oil
+ Gold




S&P 500 Stock Index CME Continuous Weekly Chart: June 08
1574 High N The second failure at the 1574
level turned into a Top formation.

Which completed and had a
minimum target of about 1250.

Which the market reached.

And then rallied.

All the way back to the Neckline
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+ Dollar Sterling ” l{l T
+ Dollar Yen Hj Look closer
+ Sterling Euro .
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+ Ten year Euro Bund T | ey driving the bull run to the
+ Ten year Japanese Bond Necklirt Neckline.

Note the Double Failure at the
+ Dollar rates 1430 resistance.
+ Euribor rates L ioe
+ Sterling rates I And the Triple bounce from the
- small weaker more short-term
[ s Neckline support at 1380 or so.
+ Oil —5000!
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{ ook o 1% Standard & Poors 500
leckline resistancet 1430 .
= 1415
} 3 ﬁég Last week we thought the bears
1 }L } = 1400 had broken the support at the
.} # 1 7 & Neckline at 3877.
) e E- 1390
+ o .-._.L.-._.-. M e 1385
Neckline supporg. ppts But the market has teased by
1 T : = 1370 bouncing.
Currencies = 1360 ) )
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o~ Stocks: DJ Euro Stoxx 50

DJ Euro Stoxx 50 Index EUREX Continuous
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European DJ Stoxx 50
monthly continuation
futures chart
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The long rally of the market has
fallen well short of the market’s
Highs in 1999.

Summary - And now has pulled back
r through support at 3871 from
+ Dollar Euro [
+ Dollar Sterling — 2000 Look closer.
+ Dollar Yen r

+ Sterling Euro
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weekly futures chart
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Interest rates

+ Dollar rates
+ Euribor rates
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Commodities
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Low 4168

3877 Prior High 1’
and Low resistance equivalent |
to 3871 in the continuation chart 1

resistance,

just as 3478 is good support -
whence we have bounced twice.

Look closer.
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E 4250
‘ﬂl = 4200 European DJ Stoxx 50
F 4150 .
| = 4100 daily futures chart
’ £ 4050
l S870 [PIIS] 3 gggg For the bulls to gain fresh
3860 Low resistan 3
] t ow resistance 3900 confidence, the market needs to

break the 3877 level - with two
confirmed closes above that
level before getting long.
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FTSE 100 monthly
Continuation futures
chart

The FTSE is approached the
prior High ... but has stalled and
fallen back.

- .
/Breaking the steep uptrend

- 3500 support.
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= Stocks: ETSE 100

FTSE 100 Index LIFFE Continuous _ 6900 FTSE 100 Weekly cont
High 6995 (Futures Continuation;in 1999) - 2% Futures chart
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Iﬂ‘ ‘ “ *‘ [ 6500 This is more impressive still — the
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- Stocks: FTSE 100

e FTSE 100 weekly cont.
6300 Futures chart
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= Stocks: Nikkei 225

Nikiei Stock Average 225 (OSE) Continuous -4s0c - Nikkei 225 monthly
F400C  Continuation futures
Al 3% chart
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completed Head and Shoulders
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Stocks: Nikkei 225

Nikkei Stock Average 225 (OSE) Jun 08
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Nikkei 225 daily cont.
Futures chart

The major resistance lay at
14020.

And though the market failed
there initially, now it is nearly

through.

Nikkei 225 daily
futures Jun08 chart

Now we have those Prior Highs
as increasingly good support
beneath the market — and they
are the measure of the market’s
strength.

F13000—— \/ery short-term watch the 14250

level for the next bull trigger.
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+ Oil
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We have been bears of bonds for the last few weeks and that has gone modestly well. Is
there more to come in the short term? Possibly. The bunds and Gilts are the clearest, but
watch the US TNotes closely — a breakdown through their good clear support might trigger

more selling across the board.

Bonds: Ten year US Treasury Note

10 Year US T-Note PIT CBOT Continuous .
High Pivot 120-14 o
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Ten year US treasury
note monthly futures
continuation chart

The market remains on an
uptrend of falling yields —

J = despite the recent test of that
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Bonds: Ten year US Treasury Note
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Ten year US treasury
note weekly futures
continuation chart

And in bouncing from the 104-01
level twice (which was the level
of the rising trendline support) the
market managed to breach the
downtrend from 2003and drove
as far 115-00 or so. Which we
achieved and went further.

Where now? Study the recent
pull-back.

Ten year US treasury
note weekly continuation
futures chart

The market has fallen from the
Prior High at 120-14.

But note the fierce pull-back to
the diagonal trend line...and
through it, and the Prior High
support from the Continuation
chart that the market has been
smashed.

Look more closely still.




Bonds: Ten year US Treasury Note

Note US Treasury 10 Year COMP Jun 08

— 12076

Ten year US treasury
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Bonds: Ten year Euro Bund

Euro Bund Continuous
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Ten year Euro Bund
quarterly futures
continuation chart

The market has broken the
uptrend.

Euro Bund Continuous F - Ten year Euro Bund

- 124 Weekly futures
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Bonds: Ten year Euro Bund

Ten year Euro Bund
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Bonds: Ten year Japanese Bond

Ten year Japanese Bond
monthly futures
continuation chart

Japanese Government Bond 10 Year T Continuousgjp@LTGB.1

145.28 Hi

!

The completion of a bull falling
wedge looked compelling for the
medium and long-term bulls.

. ~\ 118.59 Prior nghf\ 1z (Note that the catalyst for the
completion of the bear wedge
+ Dollar Euro 11 was the completion of a small
+ Dollar Sterling r Double Bottom.)
+ Dollar Yen 11
+ Sterling Euro . ! But the fall back within it has
200C  nullified the bull impetus.
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These markets have fallen heavily over the last few weeks - further and faster than we
thought possible. And now, with the exception of the Eurodollar, we need more evidence
before selling again. The Eurodollar however is interestingly poised. After a period of
consolidation, major supports have been breached. Even though there are no clear short-
term bear patterns, that market nonetheless looks vulnerable to further selling.

Dollar rates monthly
futures chart

Eurodollar 3 Month Composite Jun 09

Currencies -

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

The market has driven up hard
and now driving down through
the Top of the parallel channel
support.

. 96.5
95.8350 High
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Commodities
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Eurodollar 3 Month Composite Jun 09

s Dollar rates weekly
@1 futures chart

That pull-back: check the detail.

Summary

Currencies Upper boundary of the parallel

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ Standard & Poors 500 TR T IWISTo Wb ok Ta o5 TaTs ol Tsdat Tafu b Ials lolNo fodos Dollar rates daily futures
+ European DJ Stoxx 50 chart

+ FTSE 100 Eurodollar 3 Month Composite Jun 09
+ Nikkei 225 Note well the horizontal support
as well as the diagonal support
... the market has smashed them

both.

Bonds

+ Ten year US Treasury Note
+ Ten year Euro Bund

+ Ten year Japanese Bond
Look closer still.

+ Dollar rates Upper boundary
+ Euribor rates of the parallel channel.

+ Sterling rates H’t lI I

Commodities

Trend support
from October

+ Oil
+ Gold
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Dollar rates
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Dollar rates daily futures
chart

96.6350 has broken without a
clear continuation pattern
having completed.

Short-term traders will want a
clearer signal ...to sell even
though the medium-term
supports are broken.

Stand back.



Euribor rates

o72  Euribor rates monthly
o futures chart

Q?W Month Euribor LIFFE Jun 09

938  The market drove up out of the
o6  Dbearchannel ... and then fell
96.5 back.

S All the way to the recent low.
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72 futures chart
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96.9 The fall was quick and forceful
%8 through successive supports...
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Euribor rates daily
futures chart

The question is have we a
completed Head and Shoulders
Top in place?

The market is behaving as if
there is.

If so there should be good
resistance at the possible
Neckline at 95.65 ... and the prior
pivot — clearly broken should act
as good resistance.

Euribor rates Jun 09 daily
futures chart

The H&S pattern has a lot further
to run.

But note the coincidence of the
diagonal and horizontal
support....

A clearer break is required to
encourage new bears at this
level.
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Sterling rates

Short Sterling LIFFE Jun 09

High Pivot 95.59
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Sterling rates monthly
futures chart

The central fact of the market is
the double failure at 95.59.

And then the possible support
from the diagonal ....Look
closer.

Sterling rates weekly
futures chart

The structures within the market
are clear: a Bull H&S pattern
driving it up, and a Triple Top
driving it down.

This has been resolved in favour

of the triple Top that has
smashed the Neckline support.
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Currencies the market going further?
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Commodities

Oil's rapid bull trend is pausing. But the important supports are as yet still intact. Monitor our
levels. Gold is resilient, and we are bullish, but like last week we lack a short-term trigger to

go long.

Commodities: Oil
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Oil monthly futures
continuation chart

The continuation futures market
is driving better — surpassing
the old High of $78.40.
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Commodities: Oil

High $78.40
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Oil weekly futures

continuation chart
The marketis in a well-
established bull trend.

Critical supports in the week
chart are the old highs....

Oil daily SEPO08 futures
chart

The daily Sep 08 contract is

Short-term watch the $126
support on the recent pull-back
and beneath that $117.



Gold monthly futures
continuation chart

The market has completed a
massive Continuation Triangle
which has driven it up and
through the all-time Highs.

Summary

Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen ‘
+ Sterling Euro I

~ 100

Stocks

[xob000
+ Standard & Poors 500 1970 1980 1990 2000 201

+ European DJ Stoxx 50
+ FTSE 100 Gold 100 Troy Oz. COMEX Continuous

- 1100
+ Nikkei 225 . Gold monthly futures

— 1000 . .
Prior High $873 ,{Iﬂ, continuation chart

Bonds H‘ i

$732 Prior High support — 800 . . .
P ) s . That $873 High is first support
?—H—§ L .
+ Ten year Euro Bund [’H H}mﬁ I (and beneath that is clear support

I
+ Ten year Japanese Bond m h 6o beneath the market at $848 and
| ~ 500
i

~. 900

$732.)
Interest rates

+ Dollar rates
+ Euribor rates
+ Sterling rates

b}t(tlm» "'1,

Commodities

+ Ol
+ Gold

20000
10000
0,
1995 [1996 [1997 [1998 [1999 [2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [2008 |20



Summary

Currencies

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ Standard & Poors 500
+ European DJ Stoxx 50
+ FTSE 100
+ Nikkei 225

Bonds

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Interest rates

+ Dollar rates
+ Euribor rates
+ Sterling rates

Commodities

+ Ol
+ Gold

Commodities: Gold

Gold 100 Troy Oz. COMEX Aug 08
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Gold daily futures Aug 08
chart

Note well the close approach to
the top of the bull channel and
the market's retreat.

But so far the support is solid.

Gold daily futures Aug 08
chart

The detail is more encouraging
still for the bulls — showing
repeated bounces off that long
and short-term horizontal
support.

We are bullish, waiting for a clear
completed bull short-term
pattern....

Until then stand back.
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



