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Currencies

Bonds

Interest rates

Commodities

summary

Stay SQUARE; SELL Dollars on a break of 1.5817.
SELL Dollars while above 1.9850.

Stay SQUARE;

Go SQUARE.

Go SQUARE; SELL on a break of 1254.80 (Sep 08)

Stay SHORT and ADD below 3426 (Sep 08);

Stay SHORT and SELL again beneath 5600 and SELL on a break of 5455 (Sep 08)
SELL while beneath 13520 (Sep 08)

Stay SQUARE; BUY on a break up through 114-14.5 (Sep08)
GO SQUARE
GO SQUARE

Stay SQUARE; SELL on a break of 95.835 (Jun 09)
Stay SQUARE ; SELL on break of 94.4650 (Jun 09)
Stay SQUARE SELL below 93.42 (Jun 09)

Go LONGER while above $139.45 (AUG 08)
Go LONG while above $919 (AUG 08)
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CURRENCIES: Due to the weakness of the Dollar over the week the Dollar Yen is pulling
back and looks more uncertain whereas the Dollar Sterling has completed a small bear
Dollar pattern on the upside which looks worth exploring. The Dollar Euro remains within a

trading range — but close to breakout — in favour of a weakening Dollar. Watch our levels

closely.
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+ Dollar rates
+ Euribor rates
+ Sterling rates

Commodities

+ Oil
+ Gold

Dollar Euro monthly spot
cash chart

The breakthrough the Prior
Highs.

Only a pull back through these
powerful supports could
encourage the bears medium-
term.

(That is a long way for the Dollar
to strengthen/Euro weaken
before its strength is really
tested)
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+ Sterling Euro
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+ Ten year US Treasury Note
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Interest rates

+ Dollar rates
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Euro - US Dollar

1.3812 Prior High
from Sept 1995 ﬁ[

Diagonal from
early 2006
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1.1875
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Dollar Euro weekly spot
cash chart

Once through the old Highs the
market accelerated ahead (using
continuation Triangles) to current
levels and then hesitated.

Look closer at that triangle.

Dollar Euro daily spot

chart
This emphasises the support at
1.5350 - four bounces.

Take careful note of the top of the
recent range at 1.5817

That level looks more important
that the falling diagonal of the
triangle — in the day chart.

Until then stand back — like last
week.
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+ Standard & Poors 500
+ European DJ Stoxx 50
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+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Interest rates

+ Dollar rates
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+ Sterling rates

Commodities

+ Oil
+ Gold

Currencies: Dollar Sterling

British Pound - US Dollar
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Dollar Sterling monthly
spot cash chart

The fall back to the two prior High
support levels was a setback for
the bulls. But the market has
held there.

So far....

Dollar Sterling weekly
spot cash chart

It has steadied at the support
from the 1.9549 level repeatedly.



Currencies: Dollar Sterling

2UieD Pl U5 Ball 213 Dollar Sterling daily spot
' cash chart

We wondered about a possible
Head and Shoulders Top in the
making....but nothing has

materialised
1.9549

Summary High
from

Currencies Look closer.

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Possible Neckline

Stocks
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+ European DJ Stoxx 50
+ FTSE 100 Biitish Pound - US Dollar

+ Nikkei 225 Dollar Sterling daily spot

cash chart

f

The Sterling bulls should be
excited by the break up through
the high at 1.9850

+ Ten year US Treasury Note ﬁ
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That's a completed Double
Bottom that should send the
market higher still - to the top of
the range at 2.0356.

Commodities

+ Oil
+ Gold

1.9549 High from Dec 2004
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US Dollar - Japanese Y en
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US Dollar - Japanese Yen

104.99 Low!
Diagonal joining the lows

101.30 Low “
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Dollar Yen monthly
spot cash chart

The failure to close beneath
the 101.30 level was a big
disappointment for the Yen
bulls....

Dollar Yen weekly spot
cash chart

Note the conjunction of the
diagonal downtrend resistance
and the horizontal resistance at
104.99.

We said last week that a break of
that would be powerfully bullish —
the market raced ahead — and
then fell back....

Look closer..



Currencies: Dollar Yen

US Pollar-Japanes Yen - ¢ Dollar Yen daily spot cash
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Currencies: Sterling Euro
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Euro BollarBntish Pound 0.82 Sterling Euro monthly
Y spot cash chart
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Bonds

The major support is the Neckline
of the massive Head and
Shoulders Bottom at 0.7333.

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

NECKLINE OF LARGE HEAD SHOULDERS BOTTOM But look at the acceleration...

Interest rates 0.7236

Now study the consolidation at
current levels.

+ Dollar rates
+ Euribor rates
+ Sterling rates

Commodities

+ Oil
+ Gold
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Currencies: Sterling Euro

Euro BollarBntish Pound _ = 0815 Sterling Euro daily spot
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Stocks

p—

Our bearishness for stocks across the board has been right and still looks right now that
a major bear pattern has completed in the EuroStoxx and a small Top has completed in
the Yen. Others look set to do the same. A large bear market looks to have begun —
suggesting 20-25% falls from current levels.

Stocks: Standard & Poors 500
15/4 High S&P 500 Stock Index CME Continuous 1080,5U =
(“ i - 150 monthly cont. chart
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+ Dollar rates
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Weekly continuation

Chart
The second failure at the 1574
level turned into a Top formation.

Which completed and had a
minimum target of about 1250.

Which the market reached.
And then rallied.

All the way back to the Neckline
resistance.

Look closer.

Standard & Poors 500
daily SEP 08 chart

This emphasises the Double
Failure at the Neckline
resistance around 1432.

And the market has fallen back

We believe this latest pull back is
a CRUCIAL FAILURE

Look closer.
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Standard & Poors 500
daily SEP 08 chart

The market has worked lower
since last week and we remain
bearish. Horizontal resistances
are still solid.

Any rally will find good resistance
at 1333.50, 1374.90

(The only pause for thought is the
lack of a clear Reversal formation
in the short-term.)

But the trend is well-set.

Standard & Poors 500
daily SEP 08 chart

We were bearish last week and
that has gone well: Note the good
resistances above the market ...
but remember that any confirmed
close through 1254-80 will lead to
more high volume selling.



Stocks: DJ Euro Stoxx 50

DJ Euro Stoxx 50 Index EUREX Continuous - 6000

- .o EUropean DJ Stoxx 50
- 0 Monthly continuation
- 0 Tutures chart

[~ 4000

The long rally of the market
F 3500 since 2002 fell well short of the
market’s Highs in 1999.

— 3000
Currencies
+ Dollar Euro i And last week closed lower to
+ Dollar Sterling complete a Head and Shoulders
+ Dollar Yen Top.....

+ Sterling Euro

+ Standard & Poors 500 i (0w e (e e R e i bR e 5 e B 0 European DJ Stoxx 50
+ European DJ Stoxx 50 weekly cont. futures
+ FTSE 100 DJ Euro Stoxx 50 Index EUREX Contj chart

+ Nikkei 225

The level 3871 in the
continuation chart that is now
acting as good resistance,

Bonds

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Note well the construction of a
Head and Shoulders Top ...a
close beneath the 3425
happened last week - very
bearish. Minimum target 2600
or So.

Interest rates

+ Dollar rates
+ Euribor rates
+ Sterling rates

Neckline 3426

Commodities New sellers should enter the

market.

+ Oil
+ Gold
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FTSE 100 monthly
Continuation futures
chart

The FTSE approached the prior
High of 6995 ... but stalled and
fell back.

Summary

Breaking the steep uptrend

Currencies support.

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

Stocks

+ Standard & Poors 500 o e e e e e b e by e e e e e e e

+ European DJ Stoxx 50 FTSE 100 weekly

FTSE 100 Index LIFFE Conti . .
+ FTSE 100 naextIFRE Continuous Continuation futures
+ Nikkei 225 = 7000
High 6995 (Futures Continuation in 1999) - 6900 chart
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Commodities
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Low 5749 QLB

G

T low

5606.50

FTSE 100 weekly cont
futures chart

The trend of the last six weeks
has been steady....the critical
band of support is 5455-5536.

If that was to break ( and we
believe it will) then good fresh

5536 Prior High support from Continuation chart

I

Low Pivot 5455

Selling would enter the market.
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£ 6150

FTSE 100 daily

Sep 08 futures chart
The market is pausing above that
crucial band of support.

F 6100
— 6050
— 6000
— 5950
— 5900
But only a break up through the
falling bear trend diagonal — and
,say, 5749 would get the bulls

going.

— 5750
— 5700
— 5650
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Prior Low Pivot
March 2008

5455

E 5500 We remain bears and aggressive

:y sellers on a break of 5455....
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= Stocks: Nikkei 225

Nikkei Stock Average 225 (OSE) Continuous 45000 N|kke| 225 monthly
F%°  Continuation futures
chart

F35000

30000

' The market has driven up
solidly from early 2003. From a
completed Head and Shoulders

-—25 000

Summary I
[ (Whose target was achieved.)
+ Dollar Euro Now look at the turn.
+ Dollar Sterling A
+ Dollar Yen By And note that the market has

already come back to the
diagonal and horizontal

+ Sterling Euro

support.
+ Standard & Poors 500 S ———
+ European DJ Stoxx 50 Look closer.
+ FTSE 100 Nikkei Stock Average 225 (OSE) Continpayg Ll 310/20

+ Nikkei 225 Nikkei 225 weekly
Continuation futures

Bonds
chart

+ Ten year US Treasury Note
+ Ten year Euro Bund

Having been driven down by a
+ Ten year Japanese Bond

completed Head and Shoulders
Top, the bounce off the major
support at 112.10 is clear and
powerful.

Interest rates

+ Dollar rates
+ Euribor rates
+ Sterling rates

What now?

Commodities

+ Oil
+ Gold
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Stocks: Nikkei 225
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15180 Resistance

14810 Resistance

16000

15500

E 13000

E 12500

1
12210 Prior High support from Continuation CharjJ in 2004
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Nikkei 225 weekly cont.
Sep 08 futures chart

The major resistance lay at
14020 - 14810

And the market is testing that
level in a tight consolidation...
which has the appearance of a

rounded top....

Nikkei 225 daily
futures Sep 08 chart

Last week we said: ‘Wait for a
break of the range including a
break of the prior High support at
13520

And that happened.

The break beneath 13520
completes the Top — a Quadruple
Top.

Expect more progress down —
there’s powerful resistance above
the market now at teach of those
levels.




Bonds are poised — and great uncertainly has arisen. In Europe there is clear potential for
/;: further fast bearishness. But the critical levels have yet to break and recovery is possible. In
w the US and Japan the markets look, for the moment, much more resilient. But they have

little structure.

Bonds: Ten year US Treasury Note
Bonds - 70

10 Year US T-Note PIT CBOT Continuous o Ten year US treaSU ry

High Pivot 120-14

*  note monthly futures
continuation chart

The market’s failure to breach
the old prior High at 120-14 has
been a major bear influence on
90 the market and it remains so.

85
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80

75 Look closer.

+ Ten year US Treasury Note
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Bonds: Ten year US Treasury Note

10 Year US T-Note PIT CBOT Continuous

Ten year US treasury
note weekly futures
continuation chart

There is no clear Top formation
in place.

‘ 1 around 109-08/20.

50.0%
But the bear trend is powerful.
ﬁ The market has pulled back to
ﬁ hﬁ i, T M 109-20008 £ - the 50% retracement level.
+ Dollar Euro m w upports £ 107 _
+ Dollar Sterling [U /k 106 And beneath that lies support
+ Dollar Yen % =15 from the Old highs and 61% Fib

+ Sterling Euro

+ Standard & Poors 500 L L L 5 L L U Ten yea.r UStreasury

+ European DJ Stoxx 50 note daily Sep 08 futures

+ FTSE 100 Note US Treasury 10 Year COMP Sep 08 :iig’\,ég C h art

+ Nikkei 225 i
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+ Ten year US Treasury Note ) ﬂlﬁ 7 E 117700 a channel of sorts — but there are

+ Ten year Euro Bund [ {x -k HHH l | 115-26 Resistance o few clear structures — and the

+ Ten year Japanese Bond E 11506 channel appears to have broken.

114-14.5 Prior High Bivot [~ 115700

1147,
Interest rates - 13460 Watch closely our levels for
+ Dollar rates v evidence of growing bullishness .
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= Bonds: Ten year Euro Bund
\\

Euro Bund Continuous

Ten year Euro Bund
quarterly futures
continuation chart

E 125

— 120
E 115
L g There is a case for a possible

i emerging Head and Shoulders
o Top.

E 100
Summary . But nothing there yet.
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Bonds: Ten year Euro Bund

Euro Bund Sep 08

i_ 115.5
z— 115.0
i— 114.5
i— 114.0

E 1135

:—/rﬁ.o/
E 1125
E 1120

111.63 Resistan — 111.5

113.36 Low resistance
113.05

H u

1‘ A|>T1 ;— 111.0
4r - 1105
109.66 Low H}LUH» — 110.0
— 109.5
F/M(ﬁ é—loooo
AU gl

1 [28 ! [5 [12 [19 J26 2 9 16 23 |3!>1“|“ [7 [14

Y | ERN

Euro Bund Sep 08 .
113.36 Low resistance

113.05

111.63 Resistance

1 d
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109.66 Low

Ten year Euro Bund
daily Sep 08 futures
chart

In greater detail: the rejection of
the both the powerful overhead
resistance at the prior low
113.36 and the falling diagonal
is powerful bear evidence...

Ten year Euro Bund Sep
08 futures chart

There has been two clear tests of
the Pivotal low — note the Double
Bounce.

A push up through 110.74 has
lead to a test of 111.63, but that
was good resistance.

Bears need a break of the 109.66

lows... and the ease with which
the 110.74 support has been

penetrated...



Bonds: Ten year Japanese Bond

Japanese Government Bond 10 Year T Continuousgjp@L@ “
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1sc  Ten year Japanese Bond
“ monthly futures
continuation chart
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The repeated failures of the
market at and above the 141
level look poor for the market.

There is no clear long-term
formation at work yet, but a
break of the 130.84 lows would
+ Dollar Euro be pivotal.
+ Dollar Sterling
+ Dollar Yen Look at the detail.

+ Sterling Euro

Stocks

+ Standard & Poors 500
+ European DJ Stoxx 50
+ FTSE 100 Japanese Government Bond 10 Y ear T Continuousgjp@LTGB.1

= ... len year Japanese Bond
+ Nikkei 225 141.32 Prior High| = ae  weekly futures
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Bonds n‘ hH w:  continuation chart

+ Ten year US Treasury Note 1 HHH}H Tm
+ Ten year Euro Bund HH H

—_:z: The break back through the
+ Ten year Japanese Bond

136 support from the old Double
L ed Bottom is clear and very bearish.

Interest rates
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g But unless already short then
2 wait for the lows to be taken
'/x/ out...

N .
Pivotal Low 130.84 130.
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< Bonds: Ten year Japanese Bond

W Japanese Government Bond 10 Y ear TSE Sep 08
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Bonds

we Tenyear Japanese Bond
. daily Sep 08 futures
we  chart

The market has broken up
through the 134.72 Pivot — but
needs to break 136.26 to

136.C convince the bulls.

Bears need a break of 132.05.

+ Ten year Japanese Bond

Interest rates

Commodities
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These short rate interest markets have recovered — bounced - well. They could go further.
There are useful levels to guide the trader — but little clear context or structure.

CurrenCieS Eurodollar 3 Month Composite Jun 09 E_ Dollar rates monthly
- =c  futures chart
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£ ey channel support.

+ Sterling Euro
95.8350 High
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Eurodollar 3 Month Composite Jun 09

= Dollar rates weekly
w1 futures chart

That pull-back: check the detail.
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Eurodollar 3 Month Composite Jun 09

98.00

Dollar rates daily futures
chart

98.C Note well the bounce from
€ 95.8350 — it has taken out the
first resistance at 96.2250...

Low resistance
96.2250

Look closer still.

Prior High Support 95.8350
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Dollar rates

W Eurodollar 3 Month Composite Jun 09

97.22 prior low resistance

Dollar rates daily futures
o4 chart
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The market has bounced well
e  from the 95.8350 support (

%7 though we favoured a break
down ) — to smash the

96.4 resistance at 96.2250.But there

: %9 is no real bottom in place...
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J - «c  And now there is support at
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Euribor rates monthly
wc  futures chart

Three Month Euribor LIFFE Continuous

-~ The market has fallen back to
%c  the recent low and then beyond.

There is good reason to regard

H4 94.75 Low sc  the structure as a Double Top or
B S0....
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Three Month Euribor LIFFE Jun 09

High 97.08 Euribor rates weekly

futures chart

The market hasn’t clearly
penetrated that Pivotal low yet
in a convincing way...

94.75 Prior Low_from 2000
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% Euribor rates weekly
- % futures chart
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E o2 The fall was quick and forceful
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Sterling rates

Short Sterling LIFFE Jun 09

High Pivot 95.59

Sterling rates monthly
futures chart

93.

The central fact of the market is
the double failure at 95.59.

And note the completion of a
Double Top if the market breaks
down through the 93.60 Low
Pivot.
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Sterling rates daily Jun
09 futures chart

The drama of the bear move: but
the only detail that matters now is
a close beneath the Pivot down
at 93.60.

(The resistances above at 93.99
and 94.4350 are clear.)

93.60 Low
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Sterling rates

Sterling rates daily Jun
09 futures chart

In the very short-term, wait for a
break of the low at 93.42 and the
resistance at 93.99.

Before buying!



Commodities

looks to go further.

Commodities: Oil
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Commodities
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We stayed with the trend last week and that was right: the market has broken up and begun
the next bull leg. But gold too, is well set, and has completed a good reversal pattern and

Oil monthly futures
continuation chart

| The continuation futures market
is driving better — surpassing
the old High of $78.40.
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High $78.40

Oil weekly futures

continuation chart
The marketis in a well-
established bull trend.
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chart

g Watch this short-term bull signal
- of aclose higher than the 139.12
highest close.

o1z
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higher...
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Gold 100 Troy Oz. COMEX Continuous
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Gold monthly futures
continuation chart

The market has completed a
massive Continuation Triangle
which has driven it up and
through the all-time Highs.

Gold weekly Aug 08
futures chart

That $865 High is first support
(and beneath that is support at
$807.20.)

Look closer.
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Commodities: Gold

Gold 100 Troy Oz. COMEX Aug 08
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. there is interesting evidence of a
Head and Shoulder Bottom ...
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



