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summary

Stay SQUARE; SELL Dollars on a break of 1.5817.
Go SQUARE;

Stay SQUARE;

Go SQUARE.

Stay SQUARE; SELL on a break of 1254.80 (Sep 08)
Stay SHORT below 3426 (Sep 08);

Stay SHORT beneath 5455 and (Sep 08)

Stay SHORT beneath 13520 (Sep 08)

Stay SQUARE; BUY on a break up through 114-14.5 (Sep08)
GO SQUARE; BUY on a break up through 112.50 (Sep 08)
Stay SQUARE

Stay SQUARE; (Jun 09)
Stay SQUARE; (Jun 09)
BUY above 94.00( Jun 09)

Stay LONG while above $139.45 (AUG 08)
Stay LONG while above $912.50 (AUG 08)
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Currencies

CURRENCIES: The dollar has strengthened over the last week — pulling back from our
clear break-out levels. So we remain frustratingly range-bound — except for the Yen, which
still looks good for higher (stronger Dollar, weaker Yen) levels despite the recent pull-back.

Currencies: Dollar Euro

Euro - US Dollar

Dollar Euro monthly spot
cash chart

The breakthrough the Prior
Highs.
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Only a pull back through these
powerful supports could
encourage the bears medium-
term.

1.1927 Prior High

(That is a long way for the Dollar
to strengthen/Euro weaken
before its weakening trend is
really tested)
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Euro - US Dollar

1.3812 Prior High
from Sept 1995

High 1.3668

Diagonal from
early 2006

Hm Support
1.1875
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Dollar Euro weekly spot
cash chart

Once through the old Highs the
market accelerated ahead (using
continuation Triangles) to current
levels and then hesitated.

Look closer at that triangle.

Dollar Euro daily spot
chart

This emphasises the support at
1.5350 - four bounces.

Take careful note of the top of the
recent range at 1.5817

That level looks more important
that the falling diagonal of the
triangle — in the day chart. But the
recent breakout was false.

Stand back.
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Currencies: Dollar Sterling

British Pound - US Dollar
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Dollar Sterling monthly
spot cash chart

The fall back to the prior High
support level of 1.9549 was a
setback for the bulls. But the
market has held there.

So far....

Dollar Sterling weekly
spot cash chart

It has steadied at the support
from the 1.9549 level repeatedly.



Currencies: Dollar Sterling

Biitish Pound-U;MIﬂF\\ 2,11 Dollar Sterling dally spot
4 >t cash chart
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Dollar Yen monthly
spot cash chart

The failure to close beneath
the 101.30 level was a big
disappointment for the Yen
bulls....

Dollar Yen weekly spot
cash chart

Note the conjunction of the
diagonal downtrend resistance
and the horizontal resistance at
104.99.

We said that a break of that
would be powerfully bullish —and
it happened and the market
raced ahead — and then fell
back....

Look closer..



Currencies: Dollar Yen

US Dollar - Japanese Yen ue  Dollar Yen daily spot cash
chart

115.16 Prior Low

4.46 Prior L .
flor-on 113 The market is well-structured: the

pull-back found support at the
diagonal and horizontal supports.
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Currencies: Sterling Euro

Euro Dollar-British Pound

Sterling Euro monthly
spot cash chart

The completion of a massive
Head and Shoulders bottom
suggests moves up as far as

ummary
The H&S completion was
+ Dollar Euro ant|nuat|on Triangle whose
+ Dollar Sterling minimum move was 0.7530 .
+ Dollar Yen

+ Sterling Euro

Stocks

+ Standard & Poors 500 T T T T T T T T T T T T s
+ European DJ Stoxx 50
+ FTSE 100
+ Nikkei 225

MWM

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Euro Dollar-Biitish Pound

Sterling Euro weekly spot
cash chart

The major support is the Neckline
of the massive Head and
Shoulders Bottom at 0.7333.

NECKLINE OF LARGE HEAD SHOULDERS BOTTO But look at the acceleration...

Interest rates 0.7236

Now study the consolidation at
current levels.

+ Dollar rates
+ Euribor rates
+ Sterling rates
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Currencies: Sterling Euro

Euro Dollar-British Pound

E 0815 Sterling Euro daily spot

(redraw n triangle)
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Stocks

STOCKS: We remain bears despite the tantalising pause of most markets at major prior
lows. The DJ EuroStoxx is different: it is the clear leading bear market breaking down
ahead of all the others. The Nikkei too has had a modest breakdown. We see little
scope for a sustained rally in any of these markets.

+ Dollar Euro
+ Dollar Sterling

+ Dollar Yen
+ Sterling Euro M

Stocks

+ Standard & Poors 500
+ European DJ Stoxx 50
+ FTSE 100
+ Nikkei 225

Bonds

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

Standard & Poors 500

S&P 500 Stock Index CME Continuous

/
1330.80 High Al’l
,'W il

o i
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Interest rates 98

+ Dollar rates
+ Euribor rates
+ Sterling rates

Commodities

+ Oil
+ Gold

[2000

[2003 [2004 [2005 [2006 [2007 [2008

Standard & Poors 500
monthly cont. chart

The market tested that important
High of 1574 from the past and
failed..

The failure drove the market to
the support from the prior
High.....at 1331 and it has broken
down emphatically.
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Stocks: Standard & Poors 500

S&P 500 Stock Index CME Continuous
1574 High from March 2000 m

Neckline
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S&P 500 Stot’:‘E Index CME Sep 08

Low 1271.80

50000

= 1600

- 1550

~ 1350
— 1300

~ 1250

—50000

Weekly continuation

Chart
The second failure at the 1574
level turned into a Top formation.

Which completed and had a
minimum target of about 1250.

Which the market reached.
And then rallied.

All the way back to the Neckline
resistance.

Look closer.

Standard & Poors 500
daily SEP 08 chart

This emphasises the Double
Failure at the Neckline
resistance around 1432.

And the market has fallen back

We believe this latest pull back is
a CRUCIAL FAILURE

Look closer.



~ Stocks: Standard & Poors 500

/“m"% . ) S&P 500 Stock Index CME Sep 08
Neckline resistance
}
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146

1450 Standard & Poors 500

1440 .
uwo  daily SEP 08 chart

1420 e

1410

1400

1390 The market has worked lower
0 since last week and we remain

o bearish. Horizontal resistances
1340 are still solid.

1330

1320

o Any rally will find good resistance

1200 at 1305.50,1333.50, 1374.90
2270 _

1260 (But there is no clear Reversal
o formation in the short-term.)
1230

133350

LLT
Summary

{ Resistance
(ﬁ_\inos.so low,
Currencies M
Low 1271.80
Low 1254.80 1 Lﬁ}

K—T The bear trend is well-set.
30000
Stocks 10000
— (||
B TSN 3 O - PN P2 P 1623 [3p [z [ia ‘[z\BUt the bears need a clear break
+ Standard & Poors 500 [May loune [July down through the band of

1271.80-1254.80 before they can
expect fresh selling.

Interest rates

Commodities




Stocks: DJ Euro Stoxx 50

DJ Euro Stoxx 50 Index EUREX Continuous Eu ro pean DJ StOXX 50
F4s00  monthly continuation
futures chart
— 4000
The long rally of the market
[ 3500 since 2002 fell well short of the
market’s Highs in 1999.
- ™™ First it pulled back through
support at 3871 from 2006.
+ Dollar Euro ::5_00/ And last week closed lower to
+ Dollar Sterling complete a Head and Shoulders
+ Dollar Yen Top.....
+ Sterling Euro
+ Standard & Poors 500 Eu ropean DJ Stoxx 50
weekly cont. futures
+ FTSE 100 = 4700 chart
+ Nikkei 225 [ 4600
[ 4500
— 4400 i
C 4200 continuation chart that is now
+Ten year US Treasury Note L 4100 acting as good resistance,
+ Ten year Euro Bund - 4000
+ Ten year Japanese Bond [ 3900 Minimum target 2600 or so.
— 3800
— 3700
+ Dollar rates L 3500 market.
+ Euribor rates L 3400
+ Sterling rates L 3300
Neckline 3426 L s
+ Oil L 3000
+ Gold 5:25000
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Stocks: DJ Euro Stoxx 50
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DJ Euro Stoxx 50 Index EUREX Sep 08
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Neckline 3426 from weekly
Continuation chart
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low 3359 resistance
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European DJ Stoxx 50
daily Sep 08 futures
chart

This is was the critical juncture
for the bulls - we though 3426
would break on the week — AND
IT HAS.

That is now powerful resistance
to any rallies.

Short-term note the day
resistance at 3387 , and the
pivot at 3359.

European DJ Stoxx 50
daily Sep 08 futures
chart

Certainly the market has
steadied over the last four
trading days — but there has
been no recovery.

Use the 3359-87 band as
resistance.

The pressure is on.




= Stocks: FTSE 100

FTSE 100 Index LIFFE Continuous E 8000

E 7500 FTSE 100 monthly
7000 Continuation futures
- 6500 chart

High 6995

The FTSE approached the prior
High of 6995 ... but stalled and
Summary | P s000 fell back.

L Breaking the steep uptrend

Currencies L 4000 support.

+ Dollar Euro

+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro

- 3500

50000

+ Standard & Poors 500 7 1998 [1999  [2000 [2001  [2002  [2003  [2004 [2005 [2006  [2007  [2008 [200¢
+ European DJ Stoxx 50 ) FTSE 100 weekly
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+ Nikkei 225 - 7000 h
High 6995 (Futures Continuation in 1999) £ G chart

Bonds . .
The Prior High support at 5536

(continuation chart) has been
smashed.

+ Ten year US Treasury Note
+ Ten year Euro Bund
+ Ten year Japanese Bond

And the clear diagonal has been
broken
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Stocks: FTSE 100

FTSE 100 Index LIFFE Sep 08
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T 5536 Prior High support from Continuation chart ! 1 ,

FTSE 100 weekly cont
futures chart

The trend of the last six weeks
has been steady....the critical
band of support is 5455-5536.

If that was to clearly break ( and
we believe it will) then good fresh
Selling would enter the market.

Low Pivot 5455
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FTSE 100 daily
Sep 08 futures chart
The market is attacking that

crucial band of support.
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E 5750

———— Only a break up through the
falling bear trend diagonal — and
,say, 5749 would get the bulls

going.
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We remain bears and aggressive
sellers on a confirmed break of
5455....
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= Stocks: Nikkei 225

Nikkei Stock Average 225 (OSE) Continuous 45000 NI kkel 225 mo nth |y
4000 Continuation futures
Fe00  chart

30000

The market has driven up
25000 solidly from early 2003. From a
completed Head and Shoulders

20000 Bottom in 2003.

o (Whose target was achieved.)
+ Dollar Euro Now look at the turn.
:gg:::: ienrhng ~tvsee—— And note that the market has

already come back to the
diagonal and horizontal

+ Sterling Euro

support.
+ Standard & Poors 500 8B
+ European DJ Stoxx 50 Look closer.
+ FTSE 100

+ Nikkei 225 Nikkei 225 weekly
Continuation futures

Bonds
chart

+ Ten year US Treasury Note
+ Ten year Euro Bund

Having been driven down by a
+ Ten year Japanese Bond

completed Head and Shoulders
Top, the bounce off the major
support at 112.10 is clear and
powerful.
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What now?
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Nikkei 225 weekly cont.
Sep 08 futures chart
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Last week we said: ‘expect more
progress down ... and that was
right.
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The break beneath 13520
completes the Top — a Quadruple
Top.

The rally looks unlikely to
penetrate the resistance. These
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= Bonds

BONDS are recovering. The bulls are gaining confidence. There is a lack of solidity beneath
the market but that could change... For the moment, though, we remain on the sidelines
watching our levels carefully.

Summary Bonds: Ten year US Treasury Note

_ ST

Ten year US treasury
note monthly futures
continuation chart

Currencies

High Pivot 120-14

|
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+ Dollar Euro
+ Dollar Sterling
+ Dollar Yen

+ Sterling Euro The market’s failure to breach

the old prior High at 120-14 has
been a major bear influence on
= 100 the market and it remains so.
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+ Standard & Poors 500
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Bonds: Ten year US Treasury Note
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= Bonds: Ten year Euro Bund
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Bonds: Ten year Euro Bund
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Bonds: Ten year Japanese Bond
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/" Bonds: Ten year Japanese Bond
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Short Interest Rate futures: Like the bonds, these markets have bounced well. The clearest
turnaround has been the Short Sterling. That can go further. But they are not bull markets
yet...
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9  Sterling rates monthly

95.8

957 futures chart

955

95.4

953 The central fact of the market is

Short Sterling LIFFE Jun 09
- o051 the double failure at 95.59.

High Pivot 95.59 1
J“%ﬂ“t i

%

1 { E s And note the completion of a
Summary H j 1 - %44 Double Top if the market breaks
1 L :/\;ﬁ/ down through the 93.60 Low
- 93.9
+ Dollar Euro E 27
+ Dollar Sterling 93. - ggg
+ Dollar Yen L 934
+ Sterling Euro B
Stocks 20000
T T TrTT T TrrrrrTTT TrrrrrT T TTT 17T i I ! ! ! ! ! ! | I UL ! TT T TT T T T 71T 000
+ Standard & Poors 500 2004 2005 [2006 2007 [2008 2009
+ European DJ Stoxx 50
+FTSE 100 Shoggmmmigg LIFFE J - oo Sterling rates daily Jun
*Nikkei 225 95.80 Pivotal HIgh | |1 17 -7 09 futures chart
H Tl H L 955
Bonds JH { WT E 954
- 95.3
+ Ten year US Treasury Note } | J e The drama of the bear move: but
+ Ten year Euro Bund H H l } - o the only detail that matters now is
+ Ten year Japanese Bond H E 517 aclose beneath the Pivot down
rh | ] 95| at93.60.
vty J H | - o
o Hyy E oo i
+ Dollar rates '11 + I L i - oo (The resistances above at 93.99
+ Euribor rates H wJ | E o4, and 94.4350 are clear.)
+ Sterling rates { I e
- v
Commodities 93.60 Low - 325
- 4
+ Oll — 933
+Gold . 30000
| ‘ 20000
....|....I|.|I|I|I|||II||||I|||||||||||||| || | || 000
T Iar ' Tapr May laun'  |aul " Jaug * Isep loct INov [Dec  [2008]  IMar  |Apr May  |aun' aul JAug ' |Sep



e |

-

“R{%N 95.595E’Q|§t/8{gfiﬁéﬁFE Jun 09 : ggg | d |
from 2005 s Sterling rates daily Jun
mwl E os's 09 futures chart

- 954

LLLHIJLT 1 E 949

1 - o4s8 will have been encouraged by the
1t _ 04, break up through the 93.99

'y [ : 2

Currencies éj) ﬂ 93.99 Resistance [T /- ue Is there a Double Bottom in
| 1 - 9 place?
) i Hl 1 }J - 938
93.60 Prior Low Pivot 1| k | ﬂ - o
}H H L s Further, is there a small Head
o934 and Shoulders Reversal in place?
20000
SIS TN TR ||||||| ‘||‘||||||||||I|. o
[14 21 |28 [ [12 J19 [26 2 9 l16 |23 [3p 7 [14 [21
May [June July
Short Sterling LIFFE Jun 09 :gzjgg Ster”ng rates da||y Jun
= o1ee 09 futures chart
= 94.60
Bonds 94.4350 Resistance \(\: 94.55
94:45
e The small H&S reversal should
Ry drive the market up as far as the
1) a0 94.3450 resistance at least....

93.99 Resistance r»+

. Support at the neckline at 94.00.
93.95
A .
L = 93.80 We’'re bullish.
by o

r 9

In the very short-term, the bulls

Interest rates

3.60 Prior Low Pivot £ %370

Commodities \--I:N / s
— 93.45

N 3

= e L
| L]
[ [23 [30]

7 J14 [21

JJune July



Commodities

Oil is well set to go higher — as we suggested last week. Gold has completed a powerful
Head and Shoulders reversal and looks well set too, despite the recent weakness.
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Commodities: Oil
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Commodities: Gold
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Commodities: Gold
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The material and information set out in this research is not intended to be a quote of an offer
to buy or sell any financial products. Any expression of opinion is based on sources believed
to be reasonably reliable but is not guaranteed as to accuracy or completeness.

The material and information herein is general and for informational purposes only. Although
Seven Days Ahead endeavours to provide useful information they make no guarantee as to
the accuracy or reliability of the research.

The derivative market comprises volatility and considerable risks. To the maximum extent
permitted by law no responsibility or liability can be accepted by Seven Days Ahead, any
company or employee within its group for any action taken as a result of the information
contained in this presentation. You are requested not to rely on any representation in this
research and to seek specific advice from your accountant, legal adviser or financial services
adviser when dealing with specific circumstances.

Seven Days Ahead is regulated by the UK Financial Services Authority.



